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g rands In decline 

Manufacturers must 
blame themselves 

Page 15 



Brazil's constitution 

The bill for righ ts 
proves too high 



Jackie Stewart \h 

His Formula One for v 
commercial success ' 

Management, Page 11 



1 The power of choice 

Satellite broadcasting 
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QVC arranges 
$41in finance for 
Paramount bid 
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w^n tlie 1101116 aho PP“W channel headed 

Jy Barr y yesterday said it had arranged 
£ financing of $4bn to back its bid for Paramcnmt 
Communications. 

i: ; _It also said it had delivered evidence of the 
' x vaanctoff arrangements to Paramount in an 

- ' ^proachthat could could prompt the first discus- 
^ sions between the company and Paramount direc- 
Vi- tors. Page 19; Lex, Page 16 

Rabin- Arafat talks in Cairo 

Israeli prime minister 
.Yitzhak Rabin, left, 
is due in Cairo today 
to hold talks with Pales- 
tine Liberation Organisa- 
tion leader Yassir Arafat 
on the details of the 
autonomy plan for 
the occupied territories. 
They are expected 
to discuss the growing 
tension in the territories 
since the joint declara- 
tion of principles on autonomy was signed in 
^ Washington last month. Page 6 

EC enlargement target stays: European 
: r „ Co mmuni ty foreign ministers said they expected 
negotiations with Austria, Sweden, Finland and 
Norway to be completed by next March, allowing 
them to join the EC by January 1995. Page 16; 

Bonn braced for treaty rulin g , 

Page 3 

Steelmaker to cut 11,600 fobs: Dva, 
4pssmaking, state-run Italian steel group, is to 
axe 11,600 of its 40,000-strong workforce between 
, 1994 and 1996 in response to EC pressure to cut 
T :i '^overcapacity. Page 3; Steel producers in sight 
r --£ of pact. Page 6 

: 7 Norway in whafiiig move: Norway said it 

would seek US agreement for a limited resumption 
of commercial whaling, after the US decided to 
delay trade sanctions against Oslo. Page 5 

Bhutto faces dose race: Former Pakistani 
prime minister Benazir Bhutto was believed to 
— be slightly ahead of main opponent Mohammed 
' : Nawaz Sharif in the run-up to elections being 

held today. Page 6 

Danish PWPs pledge to help: Danish prime 
minister Pout Nyrup Rasmussen pledged to main- 
tain and improve the welfare state fn a speech 
at the opening ofanewsessionof parliament 
Page 4 

^ Japanese surplus: Japan's current account 
1 surplus expanded to ^7.23bn in August, slightly 

less than tiie market had expected. Page 6 

Boost for Australia’s republicans: Relatively 
. .. little alteration would be needed to Australia's 
■iconstitution in order to replace the British monarch 
•with an Australian head of state, a committee 
advising Australia's federal government concluded. 
Page 6 

Obayashi quits US west coast: The Japanese 
construction company is to withdraw from the 
US west coast property market by liquidating 
three Los Angeles-based subsidiaries and writing 
off losses of Y30bn ($278m) in the year to March. 

Page 17 

| Greek Socialists confident of poll win 

1 Greece’s opposition 

Socialists led by Andreas 
Papandreou, left, are 
so confident of victory 
in Sunday’s election 
that they are already 
discussing the outline 
of a “social contract” 
with workers and 
employers. The Socialists 
are 3-5 points ahead 
of the conservative 
New Democracy party 
in the opinion polls. Page 16 
Japanese carmakers In supply deal: Three 
1 Japanese carmakers announced plans to supply 
each other with vehicles for the home market 
! so they can product ranges while cutting 

1 development costs. Page 20 

Pedal power: Transmanche Link. Channel 
! tunnel contractor, has bought 200 mountain bikes 
to speed workers through the underground con- 
j stmetian site. Page 9 

, lit: id dies*: Nigel'ShLrt of Britain drew the 

3th game of the London world chess championship 
against Garry Kasparov. Kasparov, world cham- 
1 ^ion, -leads the 24-game series 94. 
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Outcry over restrictions on media M 1,500 held in detention centres 

Y eltsin purges his opponents 


By Layla Boulton and 
GBBan Tett in Moscow 

PRESIDENT Boris Yeltsin 
yesterday began a purge of his 
opponents in Moscow a^d in the 
regions amid a public outcry over 
the effects of emergency restric- 
tions on the media. 

Mr Yeltsin, who declared a 
week-long state of emergency in 
Moscow after the army crushed 
an armed uprising by supporters 
of the parliament, sacked the 
prosecutor-general, Mr Valentin 
Stepankov and two regional gov- 
ernors. 

He also postponed a meeting of 
regional leaders, who had been 
expected to set up a new Federa- 
tion Council, to give him more 
time to purge disloyal officials in 
the provinces. 

Media restrictions, including 
bannings and censorship, caused 
a storm of protest and prompted 
the resignation of Mr Yeltsin's 
media aide, Mr Mikhail Polto- 
ranin. 

It also emerged that 1,500 peo- 
ple, rounded up after elite troops 
stormed the White House, were 
being held in detention centres 
around Moscow. 

Apart from the rebellion's top 
leaders, such as the former Mr 
Alexander Rut&koi, vice-presi- 
dent, and Mr Ruslan Khasbul- 
atov, the parliamentary speaker, 
who were in Lefortovo jail, those 
in custody included deputies who 
stayed in the White House, as 
well as snipers and demonstra- 
tors who stormed the mayor's 
office and the television centre 
on Sunday night 
One of those detained and then 
released, Mr Boris Kagarlitsky, a 
writer and member of the 
Moscow city council, said yester- 
day many demonstrators and by- 
standers had been- severely 
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Russian special units, hunting for snipers and looters, search people near the parliament building in Moscow yesterday 


beaten to force confessions while 
in police custody. 

“We were taken to two differ- 
ent police cells and held there for 
about 25 hours,” he said. “I cant 
remember everything because it 
was total chaos, but we were 
beaten very hard. I was not 
beaten too badly, but they beat 
the driver of our car very seri- 
ously to make him confess ... it 
was crazy, because first they beat 
him to make one confession and 
then they beat him until he made 
anther quite different one.” 

“We were handcuffed and 


CRISIS IN RUSSIA 

Page 2 

■ Change of economic 
course m the wind 

■ Communist spectre 
retivns to haunt mexfia 


beaten with Kalashnikovs to 
make us sign a confession. We 
were not blindfolded, but told to 
face the wail, and if we turned 


around we were kicked,” he 
added, saying that their official 
charge was stealing a police car. 

The deputies were finally 
released, one with a broken rib, 
when an international human, 
rights group telephoned the 
police stations directly. 

However, Mr Kagarlitsky said 
that at least two more deputies 
from the Moscow city council 
were still being held and 
expressed deep concern about the 
fate of the thousands of other, 
lesser known opposition figures 
now arrested. “I was a dissident 


under Brezhnev and jailed for 13 
months then. But I was never 
beaten like that then," he said. 

Mr Yeltsin's onslaught also 
turned to the regions. The Feder- 
ation Council was due to com- 
prise the chiefs of the regional 
administrations and councils in 
each of Russia’s 88 regions. 
According to Mr Yeltsin’s origi- 
nal plan when he dissolved the 
Russian parliament two weeks 
ago, the Federation Council was 
to become the unelected upper 

Continued on Page 16 


Pressure in US for troops to leave Somalia 


By Jurak Martin in Washington 

PRESIDENT Bill Clinton 
yesterday cut short a West Coast 
trip to fly back to Washington 
for discussions with senior advis- 
ers on the next US moves in 
Somalia. The decision comes fn 
the race of growing domestic 
pressure for an early withdrawal 
of US troops from the country. 

As General Mohammed Farah 
Aideed, the Somali warlord, 
taunted the US in radio broad- 
casts. the US public and its poli- 
ticians recoiled from graphic 
television pictures of US service- 
men killed or captured in Moga- 
dishu on Sunday. 

The weight of political pro- 
nouncements was heavily in 
favour of US disengagement 
from Somalia. Senators as philo- 
sophically different as Bill Brad- 
ley, the New Jersey Democrat, 
and John McCain, the Arizona 


Republican, urged the president 
to bring US troops home. 

Last week the House followed 
the Senate in passing a non- 
binding resolution requiring Mr 
Clinton to seek Congressional 
approval by November 15 for 
continued deployment of US 
forces. On Monday, demonstrat- 
ing comparable concern, the Sen- 
ate appropriations committee 
voted to delete all the funding 
requested by the administration 
for peacekeeping purposes. 

Some senior voices, including 
Senator Sam Nunn, Democratic 
chairman of the armed services 
committee, and Senator Richard 
Lngar, the Republican foreign 
policy expert from Indiana, 
argued that continued deploy- 
ment for protective purposes was 
necessary while a more defini- 
tive policy was worked out 

On Monday Mr Clinton dis- 
patched reinforcements to Moga- 


dishu, including gunships, tanks 
and helicopters, after the heavi- 
est losses in the 10-month US 
presence in Somalia. He warned 
Gen Aideed of the severe conse- 
quences of banning any of the 
captured US servicemen. 

The president also said on 
Monday that US troops were now 
more vulnerable beiauise there 
were fewer of them - about 4,000 
compared to a peak of nearly 
30,000 - and because Somalis, no 
longer starving, seemed more 
susceptible to the exhortations of 
warlords like Gen Aideed. 

Mr Clinton and Mr Les Aspln. 
his defence secretary, said the 
reinforcements were essentially 
protective in nature. Bat neither 
denied that it remained a US 
objective to capture Gen Aideed 
and his leading supporters. 

US policy remains ultimately 
to withdraw its forces from 
Somalia, on the grounds that the 


humanitarian mission has been 
completed. UN contingents are 
then supposed to keep the peace 
and encourage the process of rec- 
onciliation and nation buOding 
by the Somalis. 

Mr Warren. Christopher, the 
secretary of state, has written to 
Mr Bontros Boutros Ghali, the 
UN secretary-general, urging the 
political process under UN aus- 
pices to be put on a faster track. 
But Mr Boutros Ghali is said to 


be concerned that an early US 
withdrawal would jeopardise the 
whole UN operation in Somalia. 

The Pentagon, meanwhile, Is 
most exercised by the threat 
posed to US troops by Gen 
Aideed's urban guerrillas in 
south Mogadishu, which 
explains why reinforcements 
have been sent without delay. Mr 
Aspin continued to argue that 
the purpose was to prevent a 
return to “famine and anarchy”. 


Daimler 
puts on 
the style 
for NY 
debut 


By Patrick Harverson 
in New York 

DAIMLER-BENZ made a splashy 
debut on the New York Stock 
Exchange yesterday, aided by 
helicopters, fire trucks, jet 
engines and a prototype sports 
car. Daimler is the first German 
company to obtain a full listing 
of its shares on US equity mar- 
kets. 

Enthused by the morning’s 
highly publicised event. Mr 
Edzard Reuter, chairman of the 
managing board of Germany's 
biggest industrial group, said he 
wanted to boost US ownership of 
its stock to 10 per cent of the 
total. 

Amid a scrum of German and 
US television camera crews and 
journalists on the NYSE’s giant 
trading floor, Mr Reuter watched 
the first trade of Daimler’s 
shares, describing it as an “excit- 
ing and historic” moment 

In an important compromise 
earlier this year, D aiml er agreed 
with the Securities and Exchange 
Commission to produce accounts 
according to US standards, pav- 
ing the way for the listing. The 
NYSE, which has been trying for 
years to attract more foreign 
companies to its market espe- 
cially from Germany, was 
delighted with Daimler’s agree- 
ment with the SEC. 

Thus, both parties marked the 
debut in some style. Outside the 
NYSE’s imposing entrance on 
Broad Street, an impressive 
range of Daimler products was on 
display. 

NYSE traders stopping for a 
cigarette break, office workers on 
their way to work and passing 
tourists all took time out to 
admire the goods. There was a 
BK117 "Whirly Angel” helicopter, 
a shiny red S-class convertible 
Mercedes, a brand new Freightli- 
ner fire truck and scale models of 
Eurofighter jets, high-speed 
trains and Ariane space rockets. 

A sleek, metallic blue proto- 
type sports coupe, however, 
quickly became the star of the 
morning show. 

Continued on Page 16 
Lex, Page 16 
Picture, Page 17 
Kaofhof ADRs, Page 17 




China defies Clinton with 
underground nuclear test 


By David Whtte, 

Defence Correspondent, 

In London 

CHINA yesterday defied the US 
by going ahead with an under- 
ground nuclear explosion, the 
first test by any country for more 
than a year. 

Its action prompted President 
Bill Clinton to order the US 
Department of Energy, which is 
responsible for nuclear warheads, 
to prepare for a “possible” 
resumption of t es ting. 

China was explicitly rejecting a 
plea made last month by Mr Clin- 
ton to suspend its plans and join 
the other recognised nuclear 
powers- the US, Russia. France 
and Britain - in a moratorium. 

China said it favoured a global 
test-ban treaty by 1996. But it is 
feared that yesterday’s test could 
set a precedent and undermine 
prospects for a comprehensive 
ban, on which negotiations are 
set to start in January. This in 


turn would cast a shadow over 
the future of the Non-Prolifera- 
tion Treaty, the international 
Instrument for preventing the 
spread of nuclear weapons, 
which is due for renewal in 1995. 

China’s action may be pri- 
vately welcomed by officials in 
the other nuclear powers who 
have been arguing the need for 
further tests of their own. 

Russia first announced a mora- 
torium two years ago, followed 
last year by France and then the 
US. Britain is bound by US policy 
since it uses the Nevada test site. 
The US moratorium, extended in 
July for at least another 15 
months, is conditional on no 
other nation conducting , tests in 
the meantime. 

Mr Clinton said in July that If 
another country broke the mora- 
torium he would order additional 
US tests. However, an actual 
resumption of US testing in 
response to this single Chinese 
explosion is thought unlikely. 
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and would face strong opposition 
in the US Congress. 

The test, recorded by foreign 
monitoring stations, took place at 
around 0200 GMT at the Lop Nor 
test site in Xinjiang province, 
some L50Q miles west of Beijing. 

Mr John Lanchbery of the Lon- 
don-bated Verification Technol- 
ogy Information Centre said it 
was a relatively small device 
with a yield of between 20 and 40 
kflotons, roughly twice that of 
the 1945 Hiroshima bomb. 

China last conducted an explo- 
sion in September 1992, shortly 
after the most recent US test. 
Yesterday's test was China’s 39th 
since 1964. The other nuclear 
powers have carried out about 
2,000 since 1945. The Chinese gov- 
ernment said it would stop test- 
ing once a comprehensive treaty 
was signed. 

France is also considering 
whether to resume testing at 
Mururoa Atoll In the South 
Pacific. 
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NIGEL WAS DREAMING ABOUT 
THE MAINFRAME AGAIN 
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NEWS: CRISIS IN RUSSIA 


Change of economic course in wind 

Russia looks to IMF and World Bank for speedy help, writes John Lloyd 


Two regional governors lose 
their jobs in battle of wills 

Regions regard 


THE RUSSIAN government expects 
accelerated assistance from the Inter- 
national Monetary Fund and the 
World Bank before die end of the 
year, with the Sl.sbn (£993m) second 
tranche of the IMF's systemic trans- 
formation facility likely to be paid 
next month. 

Meetings last week in Washington 
between Mr Boris Fyodorov, finance 
minister, and the leadership of the 
Fund and the Bank encouraged both 
institutions to hope for a decisive 
change of course in an economic pol- 
icy which had gone badly off course 
in the past three months. Inflation 
reached around 27 per cent in August 
and about 20 per cent the following 
month, according to figures released 
yesterday by the government's Eco- 
nomic Reform Centre. 

Mr Fyodorov told both institutions 
he expected that results of a tighter 
financial and budgetary policy would 
be obvious by the end of this month. 

The governments of the Group of 
Seven leading industrial countries 
want to support President Boris Yelt- 


sin in the run-up to the parliamentary 
elections scheduled for December. 
They are also keen that the elections 
take place no later than December so 
that the period in which he can 
indulge in a pre-election spending 
spree to bolster his popularity is kept 

to a minimum. 

Mr Sergei Vassiliev. head of the 
Economic Reform Centre, said the 
administration was preparing a raft of 
measures under the heading of a 
“Plan for Economic Work in 1994". 
These would centre on liberalisation 
of trade and energy prices, speeding 
up privatisation and protecting pri- 
vate property, with “post-privatisa- 
tion'’ reforms designed to make enter- 
prises now in the private sector more 
efficient, and to streamline the rela- 
tionship between the federal and 
regional budgets. 

The absence of the parliament he 
said, gave the government a certain 
freedom of action. But “on the other 
hand, elections to the new parliament 
mean that the government cannot 
plan properly in this period". 


Emphasising the seriousness of the 
present economic situation. Professor 
Richard Layard. an adviser to the gov- 
ernment, said yesterday that the rise 
of central bank credits in the third 
quarter was likely to be around 40 per 
cent, against a target of 20 per cent 

He said that an extra cause of ahum 
was that the velocity of money trans- 
actions - the rate at which money 
changes hands - had risen sharply. 
Between October last year and this 
August, money had Increased 4.45 
times while prices had increased 7.78 
times. 

“This means that people are spend- 
ing their money much faster than 
before. This was always the great 
worry - that in an inflationary situa- 
tion people don’t want to hold on to 
their money. It’s dangerous because 
even if you manage to stick to the 
credit targets, you don’t necessarily 
check inflation.'’ 

He said that measures to restrict 
credits and bring down the budget 
deficit “would be very hard - but 
inflation is also very hard on people". 


Reformers in the government are 
now pressing hard for the resignation 
of Mr Viktor Gerashchenko, central 
bank chairman. Mr Andrei Illarionov, 
economic adviser to Mr Viktor Cher- 
nomyrdin. the prime minis ter, said 
yesterday that since the bank had 
been brought under government con- 
trol on September 21 following the 
banning of parliament, it had refused 
to carry out an order to remit its 
profits to the government 

Mr Illarionov, in a detailed critique 
of the bank, said yesterday that its 
“senseless" decision in July to declare 
invalid all pro- 1993 cash roubles had 
increased inflation in August by up to 
15 per cent, and in September by 
around 7 per cent as cash flooded 
back into Russia from former Soviet 
republics still using the rouble. 

The bank's announcement an Mon- 
day that transactions in foreign cur- 
rency were to be declared invalid 
from January l was not backed by the 
government, and was impossible to 
implement 

Mr Vassiliev said the economy was 


now extensively dollarised; between a 
third and a half of cash money circu- 
lating or on deposit was now in dol- 
lars. “The central bank's action is stu- 
pid, and they must change it” he 
said. 

Mr Vladimir Vinogradov, head of 
the Moscow Bankers' Association, 
called the decision “premature and 
another mistaim by the central bank”. 
There was, he said, no point in ban- 
ning foreign currency until trust was 
restored in the rouble. 

The scanty’ good news is that priva- 
tisation continues at a rapid rate. 
According to figures from the Centre 
Cor Economic Performance, some 20 
per cent of workers now work for 
companies in the private sector. Prof 
Layard said that between 3 and 4 per 
cent of Russian industry was being 
privatised each month. 

•This is the fastest rate of privatisa- 
tion in human history. 

“In one month the Russian govern- 
ment is privatising more than Mrs 
Thatcher [former British prime minis- 
ter] did in 10 years.” 


Communist 
spectre returns 
to haunt media 



Rout* 

Reading all about it: Russian soldiers yesterday getting a one-sided account of their actions the previous night 


CENSORS SUPPRESS JOURNALISTS’ APPEAL FOR FREE SPEECH 


By Leyla Boulton in Moscow 

THE CHIEF villain of the 
Communist regime - the cen- 
sor - has returned to Russia's 
political stage. 

It appeared yesterday that 
media censorship was part of 
the state of emergency 
declared by President Boris 
Yeltsin on Sunday night cov- 
ering even some newspapers 
that have generally supported 

him 

An article describing panic 
in the Kre mlin on the night of 
the rebellion by President Yelt- 
sin's enemies was one of the 
articles removed by the censor 
who visited the offices of 
Russia's independent Sevodnya 
newspaper. 

Along with this came the 
banning of at least eight “oppo- 
sition" newspapers, such as 
Communist Pravda, and the 
extremist Den (Day). 

The other item removed by 
the censor from yesterday's 
edition of Sevodnya was a pro- 
test against the closing down 
of newspapers. 

Mr Dmitry Ostalsky, Sevod- 
nya’s editor, said yesterday 
that while he accepted the 
right of the censor to edit copy 
for the sake of a temporary 
state of emergency, the rapid 
restoration of a pluralistic and 
independent media was essen- 
tial for the conduct of fair elec- 
tions scheduled in December. 

“Nobody will take seriously 
the results of any elections 
conducted in a state of emer- 
gency," he said. 

Fully in favour of Mr Yelt- 
sin's radical economic reforms, 
Sevodnya. founded by Mr 
Vladimir Gussinsky, chairman 
of the Most (Bridge! banking 
and construction group, is one 
of the first of the financially 
independent media in Russia. 
Unlike many other papers, it is 
not even restricted by depen- 


dence on state subsidies. 

His views were shared by 
many in the president's own 
entourage and among support- 
ers of his reforms, in the first 
serious public split over how to 
move from Mr Yeltsin's week- 
long state of emergency to new 
democratic elections. 

Mr Mikhail Poltoranin. a 
presidential aide who had been 
standing in as information 
minis ter, resigned yesterday, 
apparently in protest at the 
censorship. His functions are 
to be taken over by Mr Vladi- 
mir Shumeiko, the first deputy 
prime minister. 

Miss Alla Yarushinskaya. a 
member of the president's advi- 
sory council, told a radio inter- 
viewer that she had “not 
joined the defenders of Ostan- 
kino TV centre to see political 
censorship imposed the next 
day on newspapers”. 

The ban, cited as necessary 
for maintaining order, even 
included middle-of-the-road 
papers such as Rabochaya Tri- 
buna (Workers Tribune), 
funded by a union of industri- 
alists and a large trade union 
confederation. 

“This newspaper has done its 
best to keep workers off the 
streets.” said Mr Alexander 
Vladislavlev, deputy head of 
the industrialists' union. The 
union's president, Mr Arkady 
Volsky, meanwhile, went to 
see the prime minister to have 
the ban lifted on Rabochaya 
Tribuna. 

“We must do our best to pre- 
serve immediately the young 
shoots of democracy." said Mr 
Vladislavlev in an interview 
yesterday. He is also chairman 
of the Renewal party, which 
plans to take part in the 
December elections. 

Mr Yeltsin must move 
quickly to demonstrate 
whether the censorship exer- 
cised so far is part of a deliber- 


THE following is a declaration 
by journalists of the Liberal 
Sevodnya (Today) newspaper, 
which was kept out of 
yesterday's edition by Russia 's 
new censors: 

AFTER the crashing or the 
armed uprising by the 


ate policy, or a temporary acci- 
dent. like some of the other 
consequences of his state of 
emergency. 

Some of the bannings were 
clearly directed at nationalist 
and Communist media outlets 
opposed to Mr Yeltsin. Yester- 
day, for example, the “600 Sec- 


na ti ona llst-Com m anist 
opposition, the ban on 
opposition newspapers cannot 
be considered an appropriate 
measure either from a legal, 
political or moral point of 
view. 

If the problem is one of 
genuine subversive activity, 


ends" television programme 
was suspended. The Informa- 
tion Ministry in Moscow said it 
had been stopped because it 
had "whipped up national, 
class, social and religious intol- 
erance”. The show is presented 
by Mr Alexander Nevzorov, a 
hardline nationalist journalist. 


then the authorities can use 
temporary censorship, allowed 
for under the state of 
emergency law, as well as 
taking legal action provided 

for by the press law the 

absurd and harmful orders 
closing down the opposition 
press deprives us of the moral 


The programme is popular 
over large areas of western 
Russia. 

Three pro-Yeltsin state- 
funded newspapers were kept 
off the streets because their 
printing house was strafed 
with bullets. The government's 
newspaper. Rossiisskaya Vesti, 


right to support the present 
political authorities. 

In present conditions, only 
guaranteed freedom of speech 
can save the regime from 
degeneration and arbitrary 
rule. 

Opposition newspapers must 
be reinstated immediately. 


was seized by the govern- 
ment's own security forces - 
presumably by mistake. Others 
still could not be delivered to 
addresses near the White 
House because the nearby 
bridge was cut off by tanks 
involved in the mopping-up 
operation. 


Moscow moves 
with wary eye 


By Leyla Boulton and 
GBIian Tett in Moscow 

WHEN BUSINESSMEN in 
Russia's Novosibirsk region 
wrote to President Boris Yelt- 
sin complaining about the 
threatened sacking of the local 
governor, the reply came from 
an official in the president's 
office. 

The fact that the letter was 
not answered by Mr Yeltsin 
himself was seen as an exam- 
ple of arbitrary rule from the 
president in Moscow. 

Tt's like when the politburo 
in Communist times controlled 
everything, Including the gov- 
ernment." Mr Vyacheslav 
Tyabotin, a spokesman for the 
Novosibirsk regional adminis- 
tration, told the Financial 
Times yesterday. 

Having overcome his oppo- 
nents in Moscow with a show 
of force. President Yeltsin has 
a fine line to tread between 
dictatorial high-handedness 
and reformist determination. It 
wifi be difficult enough to find 
a balance between vital politi- 
cal reforms devolving power to 
the regions while retaining for 
Moscow enough power to 
maintain a single financial pol- 
icy and a universal tax system. 

The sackings yesterday of 
two powerful regional gover- 
nors opposed to Mr Yeltsin was 
the first salvo in the presi- 
dent's battle to impose his will 
on the regions, even though 
most of Uie other 88 regional 
governors support him. 

The two governors sacked - 
Mr Vitaly Mukha, Novosibirsk 
regional head, and Mr A Surat, 
Amur governor - lost their 
jobs because they had opposed 
the president's dissolution of 
parliament, a Kremlin state- 
ment said. 

Mr Yeltsin's previous 
attempt to fire Mr Mukha 
failed after the regional council 
refused to let him go. On Mon- 
day the regional administra- 
tion condemned violence by 
both sides In Moscow, railing 
for early elections of president 
and parliament and urging the 
inhabitants of this Siberian 
province to stay away from ral- 
lies and strikes. 

Calm has been observed so 
Car, but it Is unclear whether 
some regions will take protest 
action against the president’s 
attempts to impose bis will on 
them directly. 

Mr Kirsan nyumzhinov. the 
president of Russia's republic 
of Kalmykia, last week hosted 
a meeting at which regional 
leaders, most of them from 
councils, discussed the possi- 
bility of economic sanctions - 
such as closing railways and 
pipelines - to forestall such 
action. 

Having tried to broker peace 
talks between Mr Yeltsin and 
Mr Alexander Rutskoi, the 
vice-president, Mr Qyumzhinov 
bas also been given a heavy 
hint to fall into line in future: 
Mr Yeltsin's anti-corruption 
committee leaked a report on 
Monday that he may have been 


involved in corrupt deals 
related to the vice-president. 

In a second salvo, a presiden- 
tial aide said that Mr Yeltsin 
was considering whether to 
dissolve all regional councils, 
or only those which had 
opposed his orders for new 
elections. 

Only half of the councils 
have come out in support of Mr 
Yeltsin's decree dissolving par- 
liament last week and calling 
new elections. They have all 
been concerned to prevent 
bloodshed from spilling into 
the regions, but a meeting of 
the Federation Council - to 
represent regional leaders - 


ft will be 
difficult to find 
a balance 
between vital 
reforms 
devolving 
power while 
retaining for 
Moscow the 
power to keep 
a single « 

financial policy , 


was postponed yesterday while 
the president decides whether 
the local councils should be 
represented on it and, if so, 
which councils. 

Many have toed a cautious 
tine, refraining from voting 
outright against Mr Yeltsin’s 
instructions. 

The regional council in the 
Urals region of Perm for 
instance failed to obtain a quo- 
rum to condemn the dissolu- 
tion of parliament But a 
spokesman for the Perm 
administration said yesterday 
that their “ambiguous state- 
ment” after events in Moscow 
suggested they were not com- 
pletely loyaL 

In the mining Kuzbass 
region, a local administration^ 
spokesman said that the coun- ^ 
cil and administration were 
working together to prevent 
Moscow's violence from 
spreading locally. 

If Mr Yeltsin calls for reflec- 
tion of the soviets, or councils 

- without a reform of their role 

- he could find himself with 
the same people in charge of 
unreformed legislatures. 

Mr Yuri Luzhkov, the mayor 
of Moscow who helped put 
down the uprising against Mr 
Yeltsin, set the example yester- 
day by dissolving Moscow's 
city and district councils and 
saying they would be replaced 
by a single new-look city coun- 
cil which would not meddle i im 
his day-to-day running of the 
city. 
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Russians 
aim low on 
state sales 

By Shota Jones 

MOST Russians favour 
privatisation that would allow 
them to bay their own home, a 
car, a farm or a shop, accord- 
ing to a survey by Professor 
Richard Rose of the University 
of Strathclyde. However. 72 
per cent have a negative view 
of the privatisation of large 
state-owned enterprises, the 
cornerstone of the govern- 
ment's privatisation plan. 

“The abstractions of capital- 
ism mean even less to tbe 
average Russian than the 
abstractions of socialism,” 
according to Prof Rose. “Thus, 
the idea of owning a millionth 
or ten-millionth of a share in a 
big state enterprise is hard to 
understand and unappealing.” 

A total of 1,973 Russians 
from across the country were 
interviewed for the survey by 
the Russian Centre for Public 
Opinion Research in June and 
July. 

The Russian government 
had hoped that privatisation 
vonchers issued to each adult 
last winter would be invested 
primarily in large enterprises. 
But three-quarters or more of 
those surveyed want to buy 
property in forms “directly 
relevant to their own family or 
household needs”, the survey 
says. 

The government had failed 

to “sell” the idea that privati- 
sation would benefit the 
majority of people. 


Yeltsin’s Tokyo 
visit to go ahead 


By William Dawkins in Tokyo 

PRESIDENT Boris Yeltsin is to 
go ahead with a three-day visit 
to Tokyo from next Monday, a 
move which is likely to 
improve sensitive relations 
with Japan. 

His cancellation of two visits 
to Tokyo during the past year 
has blocked progress on a dis- 
pute over four islands off 
northern Japan which were 
seized by Soviet troops at the 
end of the second world war. 
The cancellations also risked a 
snub to Japan, Russia's third 
largest aid donor. 

Tokyo yesterday voiced for- 
mal regret about the bloodshed 
in Moscow, but said it would 
continue to provide financial 
assistance to Russia. 

“We must support [Mr Yelt- 
sin's] way of thinking, which 
should be good for the world 
economy as well as world 
peace.” said Mr HirohJsa Fujii. 
finance minister. 

Japan has provided S5bn to 
Russia since the Soviet Union 
collapsed. But it says larger- 
scale economic aid depends on 
progress on the islands ques- 
tion. Russia and Japan have 
yet to sign a formal second , 
world war peace treaty because I 
of the this. Their return to 
Japan is becoming an increas- 
ing issue of national pride, as 
Tokyo becomes more confident 
in international affairs. 

“I think it is the right way. 
to follow the existing policy, to 
expand economic and political 


ties at the same pace,” said Mr 
Morihiro Hosokawa, the prime 
minister. 

Given Mr Yeltsin's problems 
at home. Japanese officials do 
not expect to make great prog- 
ress on the dispute. But they 
value the opportunity to kee^ 
negotiations going. 

A Russian delegation is 
expected to visit Tokyo today 
to prepare the ground. 
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EC close to Bonn braced for ruling on treaty 
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By David Gardner In Brussels 

EC - environment ministers 
moved closer yesterday to 
agreeing Community-wide 
roles on packaging waste. A 
majority of the Twelve inclined 
towards setting flexible, five- 
year targets for overall recov- 
ery of waste, instead of ambi- 
tious five- and 10-year goals for 
each type of waste, with pre- 
scribed portions which lad to 
be recycled. 

The shift in opinion is partly 
a result of Germany's experi- 
ence with its own recycling 
legislation, which has sent sub- 
sidised German waste exports 
flooding Into other EC states. 
The UK, France, the Nether- 
lands, Denmark, Belgium, 
Spain, Ireland and Italy have 
all complained bitterly that 
Germany's dumping of waste 
because of its lack of capacity 
0 to deal with its hi gh targets is 
stifling their own infant, recycl- 
ing industries, particularly for 
plastics, paper and board. 

The German minister, Mr 
Klaus Topfer, began yester- 
day's discussions by offering 
bilateral negotiations to deal 
with the problem, after France 
threatened an Import ban at 
the last environment minis- 
ters’ meeting in June. 

Mr Timothy Yeo, the UK’s 
junior environment minister, 
said “clearly we will pursue 
[negotiations with Germany] at 
official level”. The air thus 
cleared, ministers agreed in 
. ^principle that setting ambi- 
tious percentages for different 
types of recovery - re-use, 
0 recycling, incineration and so 


on ■ could quickly lead the EC 
hdo the German waste moun- 
tain problem. 

The proposal had been for 60 
per cent recovery of waste over 
five years, with 48 per cent 
recycling, and 90 per cent after 
10 years, with 60 per cent 
recycling. 

Ministers now appear likely 
to settle on the first overall 
figure, with equivalence of 
recovery methods that would 
be decided at national level, 
and to have a review after five 
years rather than set a 10-year 
target now. 

The directive would also be 
strengthened to em phasim* pre- 
vention, or avoiding the use of 
material winch becomes waste. 

The Belgian presidency 
wants the directive settled by 
the end of thin year, and is also 
pushing for agreement on an 
EC energy tax to cut green- 
house gas emissions. 

However, it made tittle head- 
way yesterday in softening UK 
opposition to the miyad carbon 
and energy tax proposal, which 
has been mired In controversy 
for the past 18 months. 

The European Commission 
yesterday attempted to buy a 
new lease of life for the tax, 
which would reach $10 per bar- 
rel of oQ equivalent by 2000. 

It offered a detailed formula 
to phase in the levy for the 
poorest four member states. 
Bat Mr Yeo reaffirmed that 
“we are not willing to accept 
[an energy tax] imposed by the 
Community". He acknowl- 
edged, however, that "this is 
an issue which is not going to 
go away". 


Italians unveil 
plan to shed 
11,600 steel jobs 
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By Robert Graham ta Rome .. 

ILVA, the loss-making, 
state-run steel, group, has 
unveiled plans to axe over a 
quarter of its 40,000-strong 
workforce in response to EC 
pressure to cut Italy’s over- 
capacity and end state snb- 
|| sidles. 

The job cuts are part of 
Ova's plan to split the group 
into two companies - flat 
products and special steels - 
in order to privatise. 

The project is due to be 
decided at the end of the 
month by the II va board, 
headed by Mr Hayao Naka- 
mura, the Japanese executive 
brought In earlier this year to 
reorganise the group. 

According to the plan, 
11,600 jobs will be lost 
between 1994-96, the bulk of 
which will come from the 
workforce producing flat prod- 
ucts at Taranto, Europe's larg- 
lf3st steel plant, and Novi Lig- 
”ure, near Genoa. 

Some 5,000 workers already 
laid off will not be re- 
hired. 

This is a far more radical 
solution than originally envis- 
aged. It has been drawn up in 
the past three months after 
the government recognised the 
EC would only be satisfied 


with a clear commitment, to 
rationalise Dva. 

Hie trades unions have' been 
warned well in advance and 
their proteste are likely to be 
directed less at the Job cute 
than at the redundancy terms, 
retraining and investments in 
fresh employment - especially 
in the Taranto area of 
southern Italy. 

Dva currently has debts of 
L6,400bn ($5.33bn) and in 
order to split the group into 
two for privatisation .a com- 
plex book-keeping operation is 
expected to take place where 
some L5 ,8001m Is written off. 
The main battle will be over 
the future of Taranto and the 
smaller flat products plant at 
Novi Lfgure. 

One proposal is that Luc- 
chini, the Brescia-based pri- 
vate group, take over the Gat 
products. 

Lucchinl has already 
acquired Xlva’s Piombino 
works with France’s Uslnor- 
SacDor, and the unions see the 
latter lurking behind its 
offer. 

A second proposal, appar- 
ently favoured by Mr Naka- 
mura is that a group of local 
businessmen back a manage- 
ment buy-out in conjunction 
with commitments to the 
work-force. 


Germany set to 
oppose Spanish 
rescue scheme 


¥- 


By Ariano GenWard in Bonn 

THE German government is 
likely to oppose a European 

Commission- backed restructur- 
ing plan for the Spanish steel 
industry unless significant 
nhang as are made to it, Bonn 
officials said yesterday. 

The plan, which EC industry 
ministers will be asked to 
approve next mouth, was 
“completely unacceptable m m 
present form", they said. 

A go-ahead for the Spanish 
scheme is crucial for the Com- 
mission which is negotiating 

with other state-subsidised 

steelmakers in order to rescue 
Europe's recession-hit indus- 
try. .. 

But opposition to the Span- 
ish deal has been mounting 
and is now threatening to 
derail Brussels’ attempte d 
have a EC-wide plan in place 
by nest year. , 

Under the Spanish proposal, 
which aims to reduce capacity 

and statoaubsldies, the airBraj 
ities must dose a Basque plan! 
at Anglo by mid- 1995. But they 
mm Mo/nrb another at Sestao it 


private investors are found for 

^The plan foresees state aid 
amounting to Ecu2.77bn 
(saibn). 

German officials say these 
state subsidies re main “modi 
too high". They also want the 
Anzio plant dosed earlier. "We 
need capacity cuts now and 
not in two years," a senior offi- 
cial said. - . 

They further object to tne 

Sestao plant being allowed to 
survive in the hands of private 
investors. 

“We cannot accept an aiting 
steelmaker being rescued by 
an investor which will only 
take a 51 per cert stake, ana 
which may be partially owned 
by the state itself,” an official 

added. „ 

Nor would the German gov- 
ernment accept a restraining 
package it disapproved of to 
return for subsidies for its 
Ekostahl plant in e** 
many. Bonn argues that Etas- 
tahlisa separate case because 

its privatisation bdoo^totM 

restructuring of eastern Ger- 
many as a whole. 


The court verdict on Maastricht is expected next Tuesday, reports Quentin Peel 


B arring last-minute 
flood or pestilence, Ger- 
many’s constitutional 
court will rule next Tuesday 
on whether the Maastricht 
treaty on European union is in 
conformity with the country’s 
basic law. 

The date has been confirmed 
by senior officials of the court, 
while reserving the right to 
change it at the last minute If 
the eight learned red-robed 
judges to the court’s second 
senate so decide. 

Whatever happens, both sup- 
porters and opponents of the 
Maastricht treaty are on ten- 
terhooks - the decision could 
allow Germany to ratify the 
treaty, or ratify with strings 
attached. The question is just 
how tough the conditions 
would be. 

The concern in government 
circles in Bonn is that the 
court may attach strict condi- 
tions, severely restricting Ger- 
many’s room for manoeuvre in 
any future negotiations on far- 
ther integration in the Euro- 
pean Community. 

Such restrictions would be 
profoundly embarrassing for 
Chancellor Helmut Kohl, as 
one of the most enthusiastic 
proponents of Maastricht, but 
not necessarily fatal for the 
ratification process. 

Opponents of the treaty, who 
have tabled 20 separate com- 



Kohl: court could impose embarrassing conditions 


plaints before the constitu- 
tional court, still hope, but do 
not really expect, that the 
court may yet decide that the 
entire treaty be declared void 
under the constitution. 

"We are in suspense," says 
Mr Manfred Brunner, former 
chef de cabinet to Mr Martin 


Bangemann, the senior Ger- 
man commissioner in Brussels, 
and now the treaty’s most 
prominent opponent before the 
court. “At the very least, I can- 
not believe that the constitu- 
tional court will accept the 
automatic process leading to 
the final phase of European 


economic and monetary 
union." 

Mr Brunner, who was sacked 
from his job In Brussels for 
campaigning against the 
treaty, hopes the court may 
deride there should be no final 
move to Emu without a refer- 
endum in Germany. Given 
opposition to a single Euro- 
pean currency - 71 per cent 
were a gainst the abolition of 
the D-Maifc in the latest opin- 
ion poll - such a referendum 
would probably reject German 
participation in Emu. 

Such a drastic condition 
imposed by the court is still 
regarded as unlikely. 

The Foreign Ministry sees 
three possible outcomes: 

• that the Maastricht treaty is 
constitutionally acceptable, 
but that any future steps to 
transfer national sovereignty 
to EC institutions must be sub- 
ject to more restrictive condi- 
tions; 

• that the treaty must be sub- 
ject to specific legally-binding 
“interpretations" to ensure 
that it is in conformity with 

the constitution; 

• that the deposition of Ger- 
many's ratification documents 
in Rome must be accompanied 
by unilate ral declarations stat- 
ing that they apply to Ger- 
many only to the extent per- 
mitted by the 000007*5 written 
constitution. 


If the court does decide on 
the last course of action, it 
could present a difficulty to the 
government, for no other EC 
memb er state has sought uni- 
laterally to define the applica- 
tion of the treaty. 

“We have made it clear to 
the court that we cannot 
reopen the treaty," a senior 
government official said yester- 
day. 

“But nobody has deposited 
such unilateral declarations 
before." 

The other EC member states 
would almost certainly have to 
decide if special German condi- 
tions would amount to a form 
of treaty amendment. 

The main grounds of chal- 
lenge to the treaty tabled by 
Mr Brunner and other chal- 
lengers, including Green, mem- 
bers of the European Parlia- 
ment and a senior Justice 
Ministry official, are that it 
offends inalienable rights to 
the German constitution by 
transferring national sover- 
eignty to institutions over 
which ordinary German citi- 
zens have no control. 

Mr Brunner also complains 
that a new article in the Ger- 
man constitution, on future 
transfers of sovereignty .to 
Brussels to build a real Euro- 
pean union, fails to contain 
adequate constitutional safe- 
guards. 


German 
building 
sector in 
downturn 

By David WaBer In Frankfurt 

INVESTMENT in the western 
German construction industry 
has fallen for the first time in 
six years, figures from the 
industry's chief trade associa- 
tion showed yesterday. 

According to the Hauptver- 
band der Deutschen Bauindus- 
trie, investment fell by a real 
0.2 per cent in the first six 
months of the year compared 
with the same period last year. 
The last fall was to 1987, the 
association said. 

Although the drop is small, 
it shows the construction sec- 
tor - typically viewed as the 
most robust industrial sector 
to Germany amid the country’s 
worst recession since the sec- 
ond world war - is not immune 
to the downturn afflicting the 
manufacturing sector. 

The small drop In total 
investment conceals a pro- 
nounced fall to construction 
for the industrial sector - 
orders were down by nearly 10 
per cent 

Public sector construction 
also fell This was as a result of 
the pressure on central and 
local government to curb 
expenditure. 
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You can upgrade from three to five ISA slots and drive bays. 
There is also an easy BIOS upgrade, and the option to add up to 
128KB of cache. Call us today to discover how our dedication 
can help your business. 


It’s really quite simple. Dell NetPlex™ PCs are designed to 
be dedicated network nodes, or basic business workstations. 

These are high-performance machines which make cost- 
efficient nodes. Speed is provided by the local bus video 
performance. Space is saved by the chassis and keyboard design. 
Set-up and maintenance are also kept to a minimum. 

UP AND RUNNING IN MINUTES 

NetPlex systems are designed to be up and running on your 
network in less than five minutes. We thoroughly test NetPlex 
for compatibility with your network operating system. We take 
care of all the time-consuming set-up chores such 
as installing your choice of network interface cards, 
and software. 

PEACE OF MIND 

And when you buy a computer from Dell we also give a choice 
of service options. Our SeleetCare™ programme offers a full one 
year warranty that covers parts and labour. You can choose to 
extend this for a further four years. You’d be hard-pressed to find a 
comparably featured PC at this price. So call Dell to see how a 
dedicated node can enhance your business. 



PCs DESIGNED FOR 
BUSINESS-CRITICAL APPLICATIONS 


D0U 

0344 720000 

For public sector enquiries 0344 720202 


PCs DESIGNED 

SPECIFICALLY AS NETWORK NODES 


Dell is a registered trademark of the Dell Computer Corporation 1992. Intel, Intel Inside, Intel 486, Pentium are trademarks or registered trademarks of Intel Corporation. 

All trademarks acknowledged. Delivery is charged at £20 + VAT per system. Prices correct at 279.93. 
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CURRENCY RATES 


POUND SPOT - FORWARD AGAINST THE POUND 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


EURO CURRENCY INTEREST RATES 

Are you keying these tables into 
your computer every day? 

Do you clip these tables from the 
FT and archive them? 

Ensure accuracy and save time 

FINSTATs 

Electronic Currency Feed offers: 


■ exchange rates supplied 
directly to your computer 

■ delivery the evening before 
they are published in the FT 

■ spot and forward rates against 
Sterling, Dollar and ECU - 
online or on disk 

To find out more about this service 
call Wendy Jobbins on 
(071)873 4613 



Danish PM to improve welfare state 


By Wary Barnes 
in Copenhagen 

HR Pool Nyrup Rasmussen, 
the Danish prime minister, 
yesterday made a strong com- 
mitment to maintain and 
improve the welfare state in a 
state-of-the-nation speech at 
the opening of a new session 


of the Folketing (parliament). 
Hr Rasmussen, the Social 
Democratic head of a four- 
party centre-left majority 
coalition, became prime minis- 
ter in January this year. 

He described unemployment, 
running at a rate of more than 
12 per cent, as a problem 
which is “a real threat to the 


common well-being and the 
individual’s welfare”. He 
promised an action plan to 
help "the outcasts, the lonely 
and the mentally handi- 
capped”. 

A strongly expansive fiscal 
policy, announced earlier this 
year, was the government's 
attempt to get the economy 


moving and bring down the 
jobless total, he said. Hr Ras- 
mussen, who is down in the 
opinion polls, promised 
improvements In health and 
hospital services, improved 
services for the elderly, better 
opportunities for early retire- 
ment for older workers, more 
day-care institutions for small 


children and a steady expan- 
sion of places for post-school 
job training. 

“Can we really afford all the 
improvements I have named" 
he asked. “Yes. We have a sm> 
pins on the current balance of 
payments and low inflation. 
We have the room for manoeu- 
vre," he said. "An expensive 


speech," was the comment by 
the opposition liberal party's 
economic spokesman. Hr 
Anders Fogh Rasmussen. He 
accused the government of 
using promises of more public 
expenditure to boy voters 
ahead of the next election, 
which most be held before the 
end of 1994. 


the opening of a new session which is "a real threat to the attempt to get the economy day-care institutions for small vre, he saw. ad 

Denmark expects to be among elite of EMS 

Finance minis ter Mogens Lykketoft sees the krone as a core hard currency, writes Hilary Barnes 


r 


D enmark expects to be 
among the core hard-cur - 
rency countries when new 
arrangements are made for the Euro- 
pean Monetary System, according to 
Mr Mogens Lykketoft, the finance 
minister. 

"The Danish pconomy in fundamen- 
tal respects is strong and we shall 
have no problem joining the core 
(ERM) counties. That is our clear 
intention.” Mr Lykketoft. a leading 
figure in the Social Democrat-led 
coalition, said in an interview with 
the Financial Times. 

However, he said he does not expect 
new ERM arrangements to be imple- 
mented “for some time" following the 
forced move to wider 15 per cent 
bands two months ago. 

He said the original January 1 dead- 
line for a return to the previous 2K 
per cent fluctuation bands had little 


chance of being realised. 

Mr Lykketoft is presiding over an 
economy registering a large current 

arafiiint surplus an inflatio n rate 

of just over 1 per cent. However, 
unemployment is around 12 per cen t. 

As a result of a shift to fiscal policy 
expansion this year, the budget deficit 
has grown to about 6 per cent of gross 
domestic product 

The Danish krone, which wme under 
severe speculative pressure during 
the s umm er monetary crisis, has 
lately been holding up relatively well 
on the currency markets. 

The krone has appreciated slightly 
against the European currency unit 
since the end of July, although it has 
fallen by about 4 per cent against the 
D-Mark. After two cuts in the official 
discount rate, the most recent by 0.5 
points to 825 per cent on September 
27, the financial markets are expect 


ing further gradual reductions in 
short-term interest rates. 

Mir Lykketoft said Denmark's opt 
out from the Maastricht treaty com- 
mitment to economic and monetary 
union had only limitgH relevance to 
the government’s monetary policies. 

T he minister said: “This (the 
third stage of the move to 
Emu) lies a very long way 
ahead and so the question is without 
any interest” 

The government's fiscal expansion 
is expected to produce some extra 
buoyancy in an economy which will 
show no growth this year and has 
only grown by about 1 per cent annu- 
ally since 1986. 

The government Is planning a 
DKrl2bn ($L81bn) Increase in spend- 
ing power, equivalent to 12 per cent 
of GDP, in the 1994 budget accom- 


plished by temporary reductions in 
personal taxation and increases in 
budget spending, especially on infra- 
structure. 

Mr Lykketoft does not see any 
incompatibility between the expan- 
sive fiscal policy and an easing of 
monetary policy and lower interest 
rates. He said that both the reduction 
in frareiHnn - a consequence of a big 
reform of the tax system which will 
take effect in 1994 - and expenditure 
increases are temporary. 

“There will be no further easing of 
fiscal policy after 1994," he said. The 
fiscal expansion will make only a 
minor dent in the current balance of 
payments surplus, which will slip 
from about DKr27bn - 3.5 per cent of 
GDP - to about DKr23bn in 1994, he 
said. 

The government expects a demand 
boost to increase the GDP growth rate 


to 22 per cent in 199*. with real pri- 
vate consumption rising by 4 per emit. 
Virtually all nongovernment forecast- 
ers consider the government growth 
forecasts too optimistic. The right- 
wing opposition parties predict con- 
tinued stagnation, leading to a new 
crisis next year caused by a rising 
budget deficit 

However, Mr Lykketoft an econo- 
mist by training, said he considers the 
the forecasts “fully realistic”. 

The tax concessions alone mean 
that real disposable household 
Incomes will increase by 4-5 per cent 
next year. 

Mr Lykketoft said that the fact that 
home-owners can' extend mortgages 
from 20 years to 30 years wifi give the 
typical householder extra spending 
money of several thousand boner a 
month next year, so his forecast was 
not "too optimistic”. 
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New UN peacekeeping mandate angers Serbs 


By Laura SOber in Belgrade 

FIGHTING spread across 
former Yugoslavia yesterday, 
as Serb leaders accused the 
new six-month United Nations 
mandate for its forces in Bos- 
nia, Croatia and Macedonia of 
destroying any chance of 
peace. Mr Vladislav Jovanovic, 


the Yugoslav foreign minister, 
said the mandate gave the 
go-ahead to Zagreb to clamp 
down on Serb communities in 
Croatia. 

“Singling out Yugoslavia is a 
roundabout way to enable 
Croatia to continue undermin- 
ing the plan and its aggressive 
behaviour towards the UN pro- 


tected areas,” he told Tanjug, 
the BeIgTade-based news 
agency. 

In contrast, Croatia praised 
the Security Council decision. 
In vaguely worded terms, it 
threatens to link the lifting of 
sanctions on Serbia with end- 
ing the Serbo-Croat conflict in 
Croatia. Mr Mate Granic, Cro- 


atian foreign minister, said: 
“The republic of Croatia has all 
reasons to be satisfied with 
Resolution 871, its general tone 
and individual provisions.” 

However, the resolution, fell 
short of Zagreb's demands to 
give more muscle to the 15,000 
peacekeepers posted in Croatia. 
Mr Franjo Tudjman. the presi- 


dent of Croatia, is frustrated 
with the UN’s failure to force 
Serb rebels to renounce their 
self-styled state, which covers 
about one-third of Croatian ter- 
ritory. 

Mr Jovanovic later tried to 
downplay the blow dealt by the 
terms of the UN mandate as 
containing “only general refer- 


ences to the normalisation of 
the situation". The UN 17 
months ago imposed sanctions 
on the rump Yugoslav state for 
the carve-up of Bosnia. Interna- 
tional mediators have used the ■ 
lure of easing sanctions top 
tempt Serb officials into hand- 
ing over land seized during the « 
war in Bosnia. 
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Zurich is a major international insurance group. 
Present on all continents, it is strongly based in 
more than 40 countries. Our companies focus on 
selected market segments, and they concentrate on 
acquiring special expertise in these fields. That is why 


Irish opposition party 
leader decides to quit 


we understand our customers’ needs 
and expectations better than other 
players in the insurance industry. 

Zurich International (Switzer- 
land) is a good example. One of its 
large customers makes personal trans- 
portation systems for the world mar- 
ket. Zurich has an Account Team 
looking after this corporation’s inter- 


Some of our 
customers may be 
big. But they 
appreciate personal 


By Tim Coone in DubHn 

MR Des O’Malley has resigned 
as leader of the opposition Pro- 
gressive Democrat party in 
Ireland, to “make way for new 
blood”. He said he was under 
no political or personal pres- 
sure to do so. 

Mr O'Malley, 54, said he 
would stand for election one 
more time before quitting poli- 
tics altogether. He did not say 
what his long-term plans were. 

A long-time opponent of Mr 
Charles Haughey within 
Fianna Fail, he split with the 
party leader in 1984, whan Mr 
Haughey had him expelled for 
publicly differing with him on 
Northern Ireland, the contra- 
ception issue and internal 
party democracy. 

He founded the Progressive 
Democrats (PDs) in 1986, pres- 
enting it as tiie party of high 
standards and open govern- 
ment The party has since had 
an influential minority voice 
holding the balance of power, 
with six out of 166 Dali seats in 
the coalition government from 
1989 to 1992. 

It was Mr O'Malley's decision 



Victor PhHvbchi 

O’Malley: his party became an influential minority voice 


to withdraw his party's sup- 
port from Fianna Fail in Janu- 
ary 1992 which precipitated Mr 
Haughey’s resignation and for- 
mation of a short-lived Fianna 
Fail-PD coalition under the 
leadership of Mr Albert Reyn- 


olds which ended with elec- 
tions last year. 

The PDs emerged with 10 
Dail seats and Labour, with..- 
whom Fianna Fail formed dfjk 
new coalition, doubling its rep- 
resentation to 33 seats. 


attention. 


ests. Our team comprises experts from many different 
fields, including risk management, claims and risk 
engineering. But corporate management only needs to 
talk to one person, the head of the team. He is fully 
competent to answer all their questions about risk. 
More for your insurance. 



ZURICH 

INSURANCE GROUP 



Some seek the 
finer things in life. 
Others simply ask 
the butler. 
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NEWS: INTERNATIONAL 


Rabin and Arafat to hold Cairo talks 


Yitzhak Rabin: wants ‘to dispel any 
Illusions or misunderstandings’ 
relating to autonomy deal 


By Davhf Horovitz In Jerusalem mid 
Marie Nicholson to Cabo 

B AR EL X three weeks after 
reluctantly s haftin g hands with Mr 
Yassir Arafat on the White House 
lawn, Mr Yitzhak Rabin, Israel’s 
prune minister, is due in Cairo today 
to hold a first working meeting with 
the Palestine Liberation Organisa- 
tion leader to discuss the logistics of 
the autonomy plan for the occupied 
territories. 

At the hastily arranged meeting 
the two are expected to try to agree 
on a venue for lower-level taiire *07+ 
week on the autonomy details, as 
well as to discuss the eflf*»i»Kr. e ten- 
sioa in the occupied territories swipe 
the joint declaration of principles on 
autonomy was signed in Washington 
on September 13. 

PLO officials in Tunis said Mr Ara- 
fat would specifically broach the 
issues of Palestinian refugees, 
“removal of Jerusalem's isolation" 
from the peace process and “the end 
to daily repressive measures" in 
Gaza and the West Ranfc 


Mr Arafat, who flew into Cairo 
yesterday afternoon, is certain to 
reiterate his protests about the 
recently intensified Israeli army 
crackdown on violent Palestinian 
activists in the territories. In Gaza 
yesterday. Israeli undercover troops 
shot dead a gunman loyal to Mr Ara- 
fat’s mainstream Fatah faction of 
the PLO. Witnesses said he had 


dropped Ms weapon and was stuck 
on a barbed wire fence when the 
soldiers opened file. 

Two other Palestinians were killed 
last weekend, several dozen have 
been arrested, and this has in turn 
triggered a number of attacks on 
Israeli targets, including the suicide 
bombing of an Israeli bus in the 
West Rank on Monday. 


Mr Arafat wrote to complain to Mr 
Rabin at the weekend about the mili- 
tary operations and said on Monday 
in Algiers that Israel had offered to 
meet the PLO to “get the situation 
in hand”. Mr Rabin is understood 
then to have suggested today’s 
quickly-organised meeting to Cairo. 

The PLO said it was Imped the 
Rabin-Arafat meeting, arranged at 


MUBARAK WINS 95% ‘PLEDGE OF ALLEGIANCE* 


PRESIDENT Hosni Mubarak won 
predictable backing to remain 
Egypt's head of state for a farther 
six years in Monday’s referendum, 
with official results yesterday 
showing 95 per cent of voters 
supported him, Mark Nicholson 
reports from Cairo. 

Mr Hassan al-Alfi, interior 
minis ter, told r eporter s that 15.1m 
Egyptians voted for Mr Mubarak, 
who was the sole earutiifate, and 
just 583,467 against The turnout 
was put at 84 per cent of 18L9m 
eligible voters. Mr Alfi said 226,020 


ballots were spoiled, giving Mr 
Mubarak more than 96 per cent 
of valid votes cast 

Both the result and turnout are 
Inline with figures given after the 
previous referendums which 
returned Mr Mubarak to his first 
two terms as Egypt’s leader, a role 
he has held since replacing the 
assassinated Mr Anwar Sadat in 
1981. The result of the October 1987 
referendum was 97 per cent in 
favour, with an 88 per cent turnout. 

While the referendum was, as 
one diplomat put it, “not so much 


an election as a chance to pledge 
allegiance*, many journalists and 
diplomats who toured polling 

stations on Monday considered that 
official tu rno ut figures stndned 
credibility. 

Several stations visited in and 
around Cairo were receiving barely 
a trickle of voters and, even 
allowing .teat many public sector 
employers bussed voters from work 
to the polling stations at the mid 
of the day, it appeared in many 
places that a majority of locals bad 
not voted at alL 


the Israeli prime minister’s initia- 
tive, would mark “a new starting 
point for the negotiations, after the 
spirit of the peace accord was vio- 
lated by the Israeli army’s repressive 
measures”. 

Israeli officials said merely tha t 
Mr Raton wanted to meet Mr Arafat 
in person “to dispel any illusions or 
misunderstandings” relating to the 
autonomy deal and “smooth the 
start” of next week’s negotiations. 
Mr Rabin has repeatedly digmiggoH 
PLO charges the offensive against 
“wanted” Palestinians under mines 
the accord, arguing it is in the inter- 
ests of both sides that violent oppo- 
nents of the accord be subdued. 

Egyptian President Hosni 
Mubarak said in Cairo be would join 
the meeting anti “if anything is 
needed, we are ready to help”. 

Today marks the 20th anniversary 
of the start of the 1973 Arab-Israeb 
war, the last conflict between Egypt 
and Israel before Mr Mubarak's pre- 
decessor, the late Mr Anwar Sadat, 
embarked on the path that led to the 
1979 Israeli-Egyptian peace accord. 
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ByCOve Cookson, 

Science Editor 

THE Antarctic ozone hole is 
deeper than ever this year, sci- 
entists from the British. Ant- 
arctic Survey reported yester- 
day. Two-thirds of the 
atmosphere's ozone layer, 
which protects the earth from 
harmful ultraviolet radiation, 
has been destroyed by 
man-made chemicals, mainly 
chlarafluorocarbons, over most 
•^pf the Antarctic continent 
W Mr Jonathan Shanklin. a 
meteorologist at BAS head- 
quarters in Cambridge, said 
r recent observations from Scott 
and Halley research stations 
confounded predictions there 
would be some improvement 
this year on last year's record 
ozone destruction. 

“This demonstrates once 
again how little we know 
about the atmosphere.” Mr 
Shanklin said. “But It also 
shows how important it is to 
stop putting CFCs and other 
chlorine-containing chem- 
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icals into the atmosphere.” 

CFC production is due to 
stop in industrialised countries 
by the end of 1994 but their 
concentration in the atmo- 
sphere may not fall until early 
next century. 

The hole has been a seasonal 
phenomenon since the late 
1970s, appearing early in the 
spring as the sun’s rays first 
strike the cocktail of ozone-de- 
stroying chemicals built up 
over the pole during the long 
Antarctic winter. It is deepest 
in October, then breaks up. 

The bole is not yet affecting 
any populated regions, but is 
likely to increase ultraviolet 
radiation temporarily over 
southern Chile and Ar gentina 
over the next two months. 

A similar but shallower sea- 
sonal hole has begun to form 
over the northern hemisphere. 
A record 20 per cent of Arctic 
ozone was foist this year. The 
mam effect of ozone loss on 
h uman health is to increase 
cancer risk through ultraviolet 
exposure. 

N-deadline 
likely for 
Korea talks 

By John Burton fai Seoul 

NORTH and South Korea 
yesterday held their first con- 
sultations since January as 
Pyongyang faced a possible 
mid-October deadline to 
resolve the issue of nuclear 
inspections. 

North Korea proposed the 
meeting after the Interna- 
tional Atomic Energy Agency 
(IAEA) last week declared 
Pyongyang was violating the 
nuclear non-proliferation 
treaty by not allowing inspec- 
tions of nuclear facilities . 

Mr Han Sung-joo, the South 
Korean foreign minister, has 
suggested that North Korea 
has only about two weeks to 
achieve progress in nuclear 
inspection talks with the IAEA 
and South Korea before the 
issue is transferred to the UN 
Security Council, which could 
impose economic sanctions. 

But North Korea refused to 
make concessions at yester- 
day's meeting at the truce vil- 
lage of PanmunJom, which 
was called to discuss the 
exchange of presidential spe- 
cial envoys. 

Pyongyang demanded that 
South Korea halt joint mili- 
tary exercises with the US and 
stop seeking International sup- 
port in dealing with the North 
Korean nuclear issue before 
the meeting of presidential 
envoys took place. 

Seoul has rejected those con- 
ditions unless Pyongyang first 
agrees to allow full nuclear 
inspections by both the IAEA 
and South Korea. South Korea 
also proposed the presidential 

representatives should first 

discuss the nuclear issue 
before other bilateral matters 

are negotiated. 


Banda ‘making 
good progress’ 

MALAWIAN President 
gamuza Banda was making 
good progress in a Johannes- 
burg hospital yesterday after 
an operation to remove excess 
fluid from the bram. a hwprtai 
spokesman said, Reuter 
reports from Johannesburg. 

Sr Banda, believed by dip- 
lomats to be to his 90s, was 
flown to Johannesburg from 
Malawi on Saturday and 
underwent surgery on Sunday. 
-The operation was Performed 

order to remove exce^Md 

from the bram. His physical 
Sedition is satisfactorymd a 
good prognosis is expected. 


Bhutto and Sharif shown 
as neck and neck in polls 


By Stefan Wagstyl and Farhan 
Bokhari in Islamabad 

PAKISTAN goes to the polls 
today with opinion surveys 
shoving the two main contend- 
ers in tee general electi on run- 
ning almost neck and nerfr 
Ms Benazir Bhutto, the for- 
mer prime minister, was 
judged by many observers to 
be slightly ahead of Mr 
Mohammed Nawaz Sharif, a 
successor in office wbo 
resigned t.hia summer after 
months of political turmoiL 
But, given the rudimentary 
state of opinion polling in 
Pakistan, few independent 
forecasters predicted the 
results with any certainty 
Mr Farhad Zaidi, editor of 


the Moslem daily newspaper, 
said yesterday that Ms Bhut- 
to's Pakistan People’s party 
(PPP) would “probably” win 
Punjab province, the richest 
and most populous of Pakis- 
tan's four provinces and so 
would “probably” win overafi. 

The general election is being 
held after Mr Sharif pas per- 
suaded by army generals to 
resign in July after a power 
struggle with President Ghu- 
1am Ishaq Khan , who al«»n quit. 
Mr Sharif’s mishandling of 
relations with the army and 
the president cost him 
support and created an oppor- 
tunity for the PPP. 

Both main parties will have 
to contend with the Pakistan 
Islamic Front, an aThanep of 


Islamic parties, the perfor- 
mance of which will indicate 
the extent of support for 
Islamic fundamentalism. 

This is the third general elec- 
tion since the death of General 
Mohammed Zia ul-Haq, the 
militar y dictator, in 1988. The 
speed with which the army and 
the bureaucracy aviwi the 
two governments - Ms Bhut- 
to’s in 1990 and Mr Sharif s this 
year - has caused widespread 
disillusion with electoral poli- 
tics. One opinion poll has 
shown that Mr Moeen Qureshi, 
the interim prime minister 
who has announced radical 
economic reforms, has an 85 
per cent support rating -more 
than Ms Bhutto and Mr Nawaz 
Sharif combined. 


Hindu leaders h 
mosque charges 


By Shiraz Sdhva in New Delhi 

INDIA’S Central Bureau of 
Investigation yesterday filed 
charges against leaders of the 
Hindu Bharatiya Janata party 
(BJP), accusing them of insti- 
gating the destruction of the 
mosque at Ayodhya last 
December. 

The charges against Mr Lai 
Krishna Advani, BJP leader, 
and nearly 40 others were filed 
in a special magistrate’s court 
at Lucknow, Uttar Pradesh, 
where Ayodhya is located. 
They come just weeks before 
regional elections are held in 
four Indian states. The elected 
BJP governments of these 
states - Uttar Pradesh, Madhya 
Pradesh, Bajagthan, and Hima- 


chal Pradesh - were dismissed 
in the aftermath of the Ayod- 
hya incident, when nearly 2,000 
people lost their lives in reli- 
gious riots across the country. 

The bureau said yesterday 
the Hindu party leaders had 
been charged with offences 
including criminal conspiracy, 
intentional destruction and 
defiling of a place of worship, 
criminal trespass, awfl intimi- 
dation of public servants. The 
defendants “participated in 
this conspiracy, or were instru- 
mental. . .in this conspiracy 
which resulted in the demoli- 
tion of the disputed structure”. 

The BJP said the charges 
were “a desperate move by a 
desperate government to stall 
the BJFs growing popularity”. 


Individual Australian states ‘might retain the monarch if they wished’ 


Cutting ties could take beyond 200 1 


By N3dd Tait hi Canberra 

WANTED: an • eminent 
Australian, aged 35-plus, with 
no political predilections and a 
clear diary after the year 2000. 

The committee advising Aus- 
tralia’s federal government on 
how to go about replacing the 
British monarch with an Aus- 
tralian head of state yesterday 
concluded the change could be 
effected with little alteration to 
the country’s constitution. 

The Queen and her governor- 
general- whose job is to repre- 
sent the British monarch as 
head of state in Austra- 
lia -could be replaced by an 
apolitical Australian figure- 
head. 

But the Republic Advisory 
Committee also acknowledged 
that it “would be legally posa- 
ble” for the constitution to per- 
mit individual Australian 
states to retain the British 
monarch as their head of gov- 
ernment, should they wish. It 
suggested state powers be daiv 
ified in this regard, depending 
on whether or not such a possi- 
bility was thought desirable. 

Mr Malc olm Turnbull, the 
lawjrer-cum-merchant banker 
who chaired the Republic Advi- 
sory Committee, later admitted 
cutting Australia’s constitu- 
tional ties to Britain could be a 
long process. Involving several 
referenda. 

“Will we be a republic in 
2001? That is going to require a 
lot of work,” he told the 
National Press Club in Can- 
berra. “It's not something that 
is going to fall into the republi- 
cans’ lap like an overripe 
fruit” 

The Turnbull committee was 
not asked to consider the mer- 
its of republicanism - merely 
to look at the legal and consti- 
tutional implications of oust- 
ing existing system. 

This dampened opposition to 
the report itself al t hough the 
government’s critics fired a 
few salvoes regardless. “The 
real question is not how we 
achieve change but whether 
such change is either war- 
ranted or desirable," snapped 



Australian prime minister Paul Keating (right) greets Mafanlm Turnbull, Republican Committee chairman, yesterday 


Mr John Hewson, opposition 
leader. 

What the committee did con- 
sider, briefly, was whether a 
head of state was necessary 
- no minor question, since the 
annual cost is put at about 
AJllm (£4.7m). It concluded 
that for “symbolic” reasons, as 
well as for the convenience of 
having someone to perform 
ceremonial duties, strong 
advantages attached to retain- 
ing one. 

“Parliament can provide for 
as lavish, or as spartan, a life- 
style for the (head of state) as 
tt wishes," added the report. 
FTom this premise, the com- 
mittee went 00 to enumerate 
potential qualifications for the 


job, duties involved, and who 
should elect - and if necessary 
-dismiss the head of state. 
There were few firm conclu- 
sions, but a long list of the 
options available. 

The committee, however, 
spent some time debating what 
powers an Australian head of 
state should have if the Senate 
refused to support a govern- 
ment money bill. This hap- 
pened in 1975, prompting the 
governor-general to exercise 
bis powers to dismiss the 
prime minister, and an ele ction 
was duly caQed. The possibility 
of a repeat scenario has been 
mooted recently, because the 
government's budget has been 
stalled in the Senate for almost 


two months, but few observers 
think this a likely outcome. 

Tempers flared in Canberra 
yesterday, where the govern- 
ment is stffl Strug gling to get 
its budget proposals, first 
unveiled in mid-August, 
through the Senate. Mr Paul 
Keating, the prime minister, 
cut question time short and 
left the chamber, after the 
opposition heckled Mr Ralph 
w mis finance minister. 

The Turnbull committee 
decided there were several pos- 
sibilities: to continue existing 
conventions; give the new 
“head of state" formal powers 
of dfamiaaii jf the government 
breached the constitution (by 
spending money it was not 


authorised to raise); to provide 
in tire constitution for an auto- 
matic dissolution of both 
houses of parliament in this 
situation, or remove the sen- 
ate's power to reject or delay 
money bills. Tactfully, the 
committee gave no hint of its 
preferred answer. 

• Union leaders in Canberra 
yesterday reached agreement 
with the government on an 
industrial relations reform 
package, which could signifi- 
cantly extend devolved wage- 
fixing. or “enterprise bargain- 
ing". The two sides seemed 
yesterday to have reached a 
compromise on the issue of 
non-union employees entering 
enterprise agreements. 


Fall in NZ budget deficit forecast 


By Terry Hal hi Waffogton 

MS RUTH Richardson, New 
Zealand finance minister, yes- 
terday forecast a sharp reduc- 
tion in tiie budget deficit to 
NZ$1.44bn (£522m) in the year 
to June 30, down from the 
NZj&28bn she predicted in her 
August budget 
Ms Richardson made the 
forecast- and a series of oth- 
ers which she said proved that 
the economy was improv- 
ing- in the so-called “opening 
of the books exercise”. This 
flp tafled mini-budget statemen t 
was issued a a month before 


the November 6 general elec- 
tion. 

Since it was elected three 
years ago the pro-business 
National party government has 
consistently claimed that the 
previous Labour government 
deliberately kept secret the 
parlous state of the finances of 
the then stateowned Bank of 
New Zealand. 

hi the last budget Ms Rich- 
ardson said she would legislate 
to ensure every government 
would issue an “honest” state- 
ment on the economic health 
of the country. 

However the legislative time- 


table prevented the law being 
passed, and opposition parties 
say the exercise has been 
turned into a political one 
staged to gain votes. Dr Mich- 
ael Cullen, Labour finance 
spokesman, had predicted the 
budget deficit announced yes- 
terday would be below that 
announced on budget night 
Ms Richardson said the 
improved fiscal outlook since 
the budget arose from higher 
than expected tax receipts 
since June, sharp falls in local 
and international Interest rates 
and a rise in the exchange rate. 
“These factors contribute to a 


substantial reduction in debt 
servicing payments,” she said. 

She added that there had 
»isn been a sharp fall in social 
welfare payments due to a 
lower number of unemployed. 

The economy was expected 
to grow by 23 per cent in 
1993-94 and up to 3^ per cent 
in 1995-96, Ms Richardson said. 
The budget deficit would 
steadily shrink over the com- 
ing years, and would be almost 
eradicated in three years' time 
with a deficit of just NZ$54m. 

Tax income had picked up 
sharply since the budget, and 
government spending as a per- 


centage of gross domestic prod- 
uct would fall from 379 per 
cent this year to 316 per cent 
in 1995-96. 

Net public debt as a percent- 
age of GDP would fall from 47.9 
per emit in 1992-93 to 44.6 per 
cent in 199546. 

Ms Richardson said business 
investment was projected to 
grow by 12 per cent this year. 
There was also high levels of 
consumer confidence and 
spending and some lift in 
house prices was expected. 

Inflation would remain 
within the range of nil to 2 per 
cent. 


Growth 
of Japan 
surplus 
slackens 

By Wffllam Dawkins In Tokyo 

JAPAN'S current account 
surplus expanded to $7.23bn 
(£4.77bn) in August, slightly 
less than the market had 
expected. This represented a 
slower growth of the surplus. 

The August current account 
surplus is compared with 
$6.73bn in the equivalent 
month of 1992 and still puts 
Japan on track to exceed last 
year’s surplus of $ll7.55bn, a 
big factor In strained trade 
relations with the US. 

Tokyo economists are expec- 
ted to reduce their consensus 
forecast for a $144bn surplus 
this year, in the light of the 
new figures. 

“Import volumes are down, 
but export volumes a re down a 
little more,” said Mr James 
Vestal, chief economist at Bar- 
clays de Zoete Wedd Japan. He 
forecasts a $133 bn surplus for 
the year. 

In yen terms, imports fell by 
10 per cent and exports by 13 
per cent The dollar trade sur- 
plus accordingly fell slightly, 
from $9.08bn in August 1982 to 
$L97bn in August this year. 

Imports can be expected to 
go on falling, on the evidence 
of the weakness of domestic 
itemanH hi g hli gbtpd by the lat- 
est statistics. 

An Industrial Bank of Japan 
survey shows that companies 
plan to reduce investment on 
plant and equipment by 23 per 
emit this year, the second year 
of decline. Manufacturers, sad- 
dled with over-capacity built 
up during the buoyant growth 
of the end of the 1960s, will cut 
capital investment more 
heavily than service industries, 
said the bank’s survey of 3,678 
companies. 

Leasing contracts concluded 
in August fell by an annualised 
13 per cent, the 17th month of 
decline, the Japan Leasing 
Association announced yester- 
day. Machine tool orders, 
another bellwether of the 
industrial economy, fell by 199 
per cent to Y40.6bn (£253m), 
the lowest since this series of 
records began 10 years ago, the 
Japan machine tool builders' 
industry association said. 

Premier 
attacked 
over war 
apology 

By WHIam Dawkins 

PREMIER Morihiro Hosokawa 
of Japan yesterday came under 
fire in parixament for extend- 
ing bis recent apologies for 
Japan's war record to include 
allied as well as Asian vic tims . 

Mr Shintaro Ishihara, a 
staunch nationalist in the 
oppesttion Liberal Democratic 
party, told the lower bouse: 
‘Japan does feel guilty for 
what it did in Asian countries, 
but there is no need for us to 
apologise to the allied coun- 
tries that won the war, Hke 
Britain, the US, Holland and 
France.” 

Mr Hosokawa has aroused 
the anger of traditionalists in 
the LDP by faring Japan's war- 
time responsibilities more 
explicitly than any prime min- 
istar. Most, but not all. bis sup- 
porters in the seven-party 
coalition see this as essential 
to Japan’s attempts to take a 
more prominent part in Inter- 
national diplomacy. 

But Mr Hosokawa 's apolo- 
gies for Japan’s wartime 
aggression, first voiced soon 
after he became prime minister 
in early August, have 
prompted protests both from 
the opposition and indrie his 
own coalition. “There were 
many people from the allied 
countries in Asia during the 
war and they endured great 
pain. It is natural that they too 
be included,” Mr Hosokawa 


Mr ishfhara 's attack is signif- 
icant because he is a popular 
symbol of nationalist senti- 
ment, as author of a bestseller, 
The Japan Thai Can Say No. 

In an emotional speech, Mr 
Ishihaxa declared: “Japan also 
suffered in the war. Many were 
killed in the atomic bombing 
but we’ve not heard one word 
of apology. . . You have erred 
in your war remarks and I 
demand that you admit it.” Mr 
Hosokawa countered that he 
was fully aware of Japan's war- 
time sufferings. 

Other LDP members of par- 
liament alleged Mr Hosokawa’s 
apologies bad triggered com- 
pensation claims from former 
British prisoners of war. and 
from Asian women forced into 
wartime prostitution. The gov- 
ernment's response is that 
compensation was legally set- 
tled in the post-war San Fran- 
cisco peace treaty. 
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US industry groups optimistic about multilateral agreement 


Steel producers in sight of pact 


By Nancy Dunne 
in Washington 


REPRESENTATIVES of 
steel-producing countries, 
meeting this week in Geneva, 
seem finally on the road to 
agreement on the multilateral 
steel agreement which has 
eluded them in almost four 
years of negotiations. 

"The ultimate deal is still at 
least a month away." said one 
observer close to the US nego- 
tiators. “But that is to be 
expected. They are changing 
the way governments inter- 
vene in steel production. ” It is 
a complex task. 

US producers of specialty 
steel are anxious for a deal. Mr 
Skip Hartquist, one of their 
lawyers. said: “The elements 
are there to reach an agree- 
ment. However, I'm still scepti- 


cal that the Europeans really 
want a deaL” 

The optimism by US indus- 
try groups stems In part from 
the seriousness with which 
Washington is addressing the 
MSA talks. A flurry of meet- 
ings last week made clear that 
the Clinton administration will 
not tie the fortunes of the MSA 
- or indeed the Uruguay 
Round - to the whims of the 
big Integrated steel companies. 

Last Tuesday a delegation of 
steel-using manufacturers met 
Mr Mickey Kantor, the US 
trade representative, and later 
in the day they went to the 
White House to see Mr W. Bow- 
man Cutter of the National 
Economic Council 

The users stated their oppo- 
sition to a steel import moni- 
toring programme requested 
by the big steel companies. Mr 


Jon Jenson, for the users' 
group, said monitoring was 
unnecessary: steel demand and 
prices were firm, imports sta- 
ble. and capacity utilisation 
high. 

He warned that such a 
scheme would "bully our trad- 
ing partners into limiting ship-' 
ments and raising prices of 
steel needed by US manufac- 
turers to produce world com- 
petitive prices". Furthermore, 
it would cripple the adminis- 
tration’s efforts to negotiate an 
MSA. 

The steel users also 
expressed concern over the 
request by the big US produc- 
ers that the administration 
quickly replace Mrs Anne 
Bruns dale, an outgoing Inter- 
national Trade Commissioner, 
with a steel industry advocate. 
The users, however, urged 


against politicisation of the 
ITC seat which "would under- 
mine the integrity of US trade 
law". 

Later, top executives from 
LTV, USX and Bethlehem Steel 
- prominent the “Big 

Steel” producers - met Mr Ron 
Brown, the US commerce sec- 
retary, and Mr Kantor. They 
were joined, at the administra- 
tion's invitation, by Mr Ken- 
neth Iverson, chairman of 
Nucor Corporation, the 
country's largest minimill pro- 
ducer and an aggressive free 
trader. 

Mr Iverson's presence sig- 
nalled the administration's 
determination to listen to view- 
points other than those of the 
integrated producers, and in 
the end the officials rejected 

the monitoring progr amin g and 

said no decision had yet been 


Attacks stepped up on 
Taiwan-BAe jet venture 


UK-Peruvian accord 
marks investment drive 


By Daniel Green 


OPPOSITION politicians in Taiwan 
yesterday renewed their attacks on a 
proposed joint venture with British 
Aerospace to build Regional Jet air- 
craft. They accused the UK company of 
not guaranteeing technology transfer 
for the development of a new model the 
RJX. 

The deal is part of BAe’s strategy to 
improve profitability - the RJ series of 
aircraft, which would be built partly in 
Taiwan, loses money for the company. 

Taiwan's ruling politicians want the 
deal to go ahead to provide a route into 
the civil aviation market for the coun- 
try's ambitious engineering companies. 

The latest attack will be the backdrop 
to a new round of talks between BAe 
and Taiwan next week. 


These are aimed at finalising the 
arrangements for the transfer to 
Taiwan of technology and development 
expertise, and outstanding legal issues. 

But opposition politicians and bank 
lenders have attacked the joint venture, 
called Avro. as politically rather than 
commercially inspired. 

The banks’ concerns were largely 
allayed in August after a series of meet- 
ings between Mr John Cahill. BAe’s 
chairman, and Taiwanese officials 
resulted in an agreed financial struc- 
ture for the company. 

Mr Denny Ko, TAC’s president and 
the man who signed the original agree- 
ment with BAe in January, left the 
company last week. The Uneducated 
Mr Ko was seen as more sympathetic to 
western companies than the company’s 
president, Mr Earle Ho. 


By Stephen FkUer, 
Latin America Editor 


PERU and Britain signed this week a 
mutual investment protection and pro- 
motion agreement. The accord was 
signed in London by the Peruvian for- 
eign minister, Mr Efrain Goldenberg, 
who is leading a business delegation 
from Lima to Europe. 

The agreement is part of an effort by 
the government of President Alberto 
Fujimori to open the country to foreign 
investment The aim is also to stimu- 
late foreign Interest in a sweeping 
Peruvian privatisation programme and 
to persuade foreign companies to look 
again at the country following gains by 
the government against terrorists. 

The group, which includes legisla- 
tors, businessmen, government offi- 
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made about Mrs Brunsdale’s 


successor. 

Before the MSA talks broke 
off in March 1992 the negotia- 
tors had whittled the number 
of permissible steel aids to 
four environmental, research 
and development, plant closing 
and worker retraining. 

US steel companies, how- 
ever, refused to give up the 
protection they could glean 
from the US anti-dumping 
regime. In fact, they would not 
even agree to consultations on 
trade cases before they were 
filed. 

Although Big Steel was per- 
fectly prepared to do without 
an MSA and seek protection 
under US trade laws, there 
were - numerous US parties 
more willing to compromise to 
get an MSA, including the two 
largest minimi!! producers. 


Norway seeks 
US go-ahead 
for whaling 


Hungary 
sets up 
investment 
promotion 
agency 


i # 1 ' 1 


By Hugh Camegy 
in Stockholm 


By Nicholas Denton 
in Budapest 


,esoi 


rials and stock exchange representa- 
tives, moves on today to France and 
then to Germany. Members of the 
group said there was a growing inter- 
national interest in the stock exchange 
- the capitalisation of which has dou- 
bled this year - and In direct invest- 
ment, particularly in mining. 

Companies from neighbouring Chile 
are among those looking at the privati- 
sation or the country’s electricity utili- 
ties. The proposed privatisations also 
include state mining assets and the 
telephone company. 

Mr Fujimori said last week the leader 
of the guerrilla group Sendero Lnmin- 
oso. Abhnael Guzman, had requested a 
peace accord with the government. 
However, despite this, bombings by 
Sendero have over the last week 
blacked out some areas of the capital. 


NORWAY said yesterday it 
would seek US agreement for a 
limited resumption of commer- 
cial whaling, after a decision 
by President Bill Clinton to 
delay imposing trade sanctions 
against Oslo for breaking an 
international ban on such 
whaling. 

The president said on Mon- 
day that Norway's resumption 
this year of commercial hunt- 
ing or Minke whales, defying a 
1985 International Whaling 
Commission moratorium, mer- 
ited sanctions under US law. 

However. Mr Clinton told 
Congress that US objectives 
would be best achieved by 
delaying such a move "until 
we have exhausted all good- 
faith efforts to convince Nor- 
way to follow agreed conserva- 
tion measures". Mrs Gro Har- 
lem Brundtland. Norwegian 
prime minis ter, responded by 
saying that Norway would set 
no commercial quotas for its 
whalers for next year until 
after the next meeting of the 
[WC in Mexico next May. 

Even so, officials in Olso 
made clear that Norway would 
try to persuade the US at the 
IWC meeting to support a 
resumption of limi ted commer- 
cial whale catches. "That is 
definitely our purpose,” a For- 
eign Minis try official said. 

Norway decided to defy the 
IWC moratorium earlier this 
year after the commission had 
voted to keep it in place, 
despite a recommendation by 
its scientific committee for a 
limited harvesting of the 
Mink e whale. For the 1993 sea- 
son. Oslo allowed its whalers a 
commercial quota of 160 
Minke. of which 156 were 
caught 

Mrs Brundtland and Mr 
Johan Joergan Holst, foreign 
minister, have lobbied bard in 
Washington to avoid sanctions. 
Their efforts seem to have been 
helped by the goodwill which 
Norway has amassed through 
its mediation which led to the 
Israeli-Pales tinian peace agree- 
ment last month. 

Norway, with annual exports 
to the US worth about $2bn 
<£1.32bn>. had feared retalia- 
tion against its fish exports, 
worth some $70m. Its salmon 
exports to the US are subject to 
anti-dumping duties. 



Brundtland: no quotas yet 



Holst lobbied hard 



Clinton: "good faith" 


China power station 
deal for Gibson 


By Andrew Baxter 


GIBSON GROUP. the 
Glasgow-based power-plant 
contractor, has reached prelim- 
inary agreement to supply a 
120 MW power station to Liaon- 
ing province in China. 

Final negotiations will start 
in the next few weeks on the 
contract, which would be 
worth about £65m. 

The group's main contract- 


ing company, Gibson Wells 
Engineering, has been working 
on the project for the past 
three years. 

The company is also discuss- 
ing further contracts in China 
for power stations ranging 
from 100MW to 700MW. It said 
it expected to reach agreement 
soon with "a substantial US 
company” which was looking 
to invest in power projects in 
China. 


HUNGARY yesterday set up 
eastern Europe’s first indepen- 
dent Investment promotion 
agency, marking a new matu- 
rity of the region's solicitation 
of international investors. 

In 1990 western business 
interest in the former commu- 
nist countries of the region 
was feverish and the new dem- 
ocratic governments could 
afford to wait for approaches. 
But recession in eastern and 
western Europe has inhibited 
capital flows and sharpened 
competition for Investment 
Hungary has attracted more 
than $5.5bn (£3.64bn) of foreign 
direct investment since 1989, 
and claims this represents 
more than half the total put 
into east Europe. 

However, foreign investment 
in Hungary peaked in 1991 at ,*j 
$l.7bn and is forecast to slow 
to $1.5bn this year. 

"The beautiful days are over 
and we have to struggle with a 
new and more difficult envi- 
ronment,” said Mr Bela Kadar, 
Hungarian minis ter for inter- 
national economic relations. 

Yesterday, ITD Hungary, an 
investment and trade develop- 
ment agency modelled partly 
on those of Scotland and 
Ireland, was founded. ITD Hun- 
gary said it would take a “tar- 
geted and proactive” approach. 
“We have learned that new 
and more sophisticated meth- 
ods are required to attrafi 
quality, greenfield invest? 
ment." 

ITD aims to provide a one-% 
stop shop for western inves- 
tors. who have had to deal 
directly with overlapping 
branches of government The 
new agency also plans to focus 
on drawing western investors 
into the motor components, 
food processing and tourism 
sectors. 

Hungary puts particular 
emphasis on motor compo- 
nents because of the country’s 
strong combination of devel- 
oped skills and wages that are 
low compared with western 
levels. 

Until the latest initiatives, 
the main device to promote for- 
eign investment has been the 
tax incentive. Hungary granted 
tax holidays for five years to 
joint ventures in preferred 
sectors. 

But {he current law is 
expire at year-end. Also, com- 
plaints about discrimination 
against domestic investors and 
Finance Ministry concerns at 
the mortgaging of future tax 
revenue have induced a change 
in regulations. 

The latest draft proposes tax 
relief for reinvested dividends 
and for companies in high- 
technology sectors, but on a 
largely discretionary basis. 

Whatever the outcome, Hun- 
gary’s investment regime will 
re m ai n more generous than 
those in Poland and the Czech 
Republic, which have phased 
out almost all tax advantages 
for foreign Investors. £ 


Northwestern University 


Graduate School 
of Management 


Executive Education for 
Tomorrow’s Challenges 


Well-run companies require knowledgeable, well-prepared executives. 

The Kellogg School offers a full range of programs to bring executives up-to- 
che-minuce on new ideas and new tools and techniques of management, and 
to prepare them to deal with the problems and opportunities of the 1990s 
and beyond. Programs are dpigned and taught by the distinguished faculty 
mat brought the Kellogg School to the forefront of management education 
All programs are conducted in a modem residential-classroom facility on 
Northwestern s beautiful lakeside campus near Chicago. 


General Management Programs 1994 


Advanced Executive Program 


Feb. 6- March 4 
June 19-JuIy 15 


R>r senior executives with 15 to 25 years of management experience, seasoned 
in two or more functional areas of management, now pretSng for 
management responsibility. 


Executive Development Program May 3-27 

July 17-August 5 
October 2-21 


For manage with at least 10 years’ work experience; die program offers a broad 
overview of the environment of management and an understanding dhhe 03 ** mt> 
concepts and analytical tools that wiUbe critical to success as chefijtureimfolds. * 


Kellogg also offers a fall range of shorter programs in the functional areas of manaaemenr 
and a general management program for owner-managers of closely held companST^ ’ 


For mare tnfnrmaeon. pfrmr contact 


Executive Programs 

Kellogg Graduate School of Management 
Northwestern University 
James l_ Allen Center, Dept. FT 
Evanston, Illinois 60208-2800. USA 
Phone 708-467-7000 
Fa* 708-491-4323 
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Californian 

tax row near 

resolution 


#■ 


By George Graham 
oi Washington 

• GOVERNOR Pete Wilson of 
... California today will sign into 
. k w a bill to change the state’s 
controversial unitary system of 
taxation. 

The new law. which 
addresses most of the com- 
plaints by foreign companies 
and governments at the uni- 
. tary system, sounds the bell 
for the last round; in a decade- 
old legal fight between Calif- 
ornia and Barclays Bank of the 
UK, which has challenged the 
constitutionality of the state's 
tax system. 

As soon as Mr Wilson has 
signed the bill, the US solicitor- 
general is expected to file a 
brief with the US Supreme 
Court arguing that the new 
legislation renders the Bar- 
clays complaint moot, and so 
. the court should leave in place 
a decision by California's 
supreme court in favour of the 
state. 

. Barclays and the UK govern- ' 
ment will respond with briefs 
"by the end of next week, then 
the Supreme Court would be 
expected to announce whether 
. it ' will hear the case or dismiss 
it outright on November 1 . 

At stake is some $533 m 
(£353m) of tax refunds Caiif- 
, ornia would owe Barclays and 
f other foreign-owned companies 
if it lost the case, as well as an 


estimated $354m the state 
believes it would be able to 
assess in taxation if it won. 

Besides, the state could have 
another $3.ibn at risk if any 
Supreme Court condemnation 
of unitary taxation were 
extended to US-owned compa- 
nies. 

The Clinton administration 
has been buffeted between its 
promise to back California in 
the lawsuit and pressure from 
US businesses and foreign gov- 
ernments, particularly the UK, 
to uphold the principles of the 
international taxation system 
which are seen to be chal- 
lenged by unitary taxation. 

California's new legislation 
might diminish the likelihood 
that the Supreme Court will 
decide to hear the Barclays 
case, but the principal factor 
prompting that legislation - 
the UK's threat to retaliate 
against US companies - rein- 
forces the Barclays arguments 
about the unconstitutionality 
of unitary taxation. 

All in all, lawyers on both 
sides believe the chances that 
the Supreme Court will take 
the case are less than even. 

One piquant element in the 
affair is the understanding that 
the principal author of the 
brief from the solicitor- 
general's office is Mr Kent 
Jones, who just a year ago 
wrote the Bush administra- 
tion's brief against California. 


Campbell TV debates fail to impress voters 


Canada’s Liberals need to take 
support from Quebec separatist 
parties to form a majority 
government after the election, 
reports Bernard Simon 


MS Kim Campbell, Canada’s 
prime minister, was yesterday 
struggling to regain her footing 
after a lacklustre performance 
In two televised debates before 
the October 25 general election. 

With less than three weeks 
to go to election day, the ques- 
tion uppermost in commenta- 
tors' minds is now whether the 
opposition Liberal party will 
garner enough votes to form a 
majority government. 

Recent opinion polls show 
the Tories slipping steadily 
behind the Liberals, but also 
show strong support for two 
regional parties, the Bloc Que- 
becois in Quebec and the popu- 
list Reform party, whose main 
strength in western Canada. 

The televised debates, one In 
English and the other in 
French, were widely seen as 
one of the last opportunities 
for the Conservatives to make 
an impression on voters. 

But the inexperienced Ms 
Campbell was thrown on the 
defensive several times by her 


opponents, notably by Mr 
Lucien Bouchard, leader of the 
separatist Bloc Qu&becois, 
which has siphoned off a large 
chunk of Conservative support 
in Quebec. 

Quebec newspapers yester- 
day gave wide prominence to 
Ms Campbell's remark immedi- 
ately after Monday night's 
debate that “only Quebeckers 
will swallow” Mr Bouchard's 
budget deficit projections. 

Callers to radio phone-in 
shows also appeared uncon- 
vinced by Ms Campbell's prom- 
ise to e limina te the C$35.5bn 
(£17.4bn) budget deficit in five 
years without raising taxes or 
cutting costly social-security 
programmes. 

The Bloc Qu6becois is far 
ahead of the other two parties 
in the francophone province, 
with a chance of winning 40 or 
more of Quebec’s 75 seats in 
the House of Commons. 

The BQ's support comes 
partly from a hard core of Que- 
bec separatists. But the group’s 



Lacklustre performance: Chretien (left) and Campbell during their second election debate on television 


promise to put Quebec’s inter- 
ests first has also attracted vot- 
ers whose primary concerns 
are high unemployment and 
slipping living standards. 


But Mr Jean Chretien, the 
Liberals’ leader, used the 
debates to make a forceful plea 
to his fellow Quebeckers not to 
heed the BQ’s promises. “Can- 


ada has enabled the franco- 
phone community to survive in 
North America,” Mr Chretien 
said. 

The Liberals' ability to form 


a majority government will 
depend heavily on their suc- 
cess in drawing support away 
from the BQ in Quebec over 
the next two weeks. 


Drug sentence agreed 


COLOMBIAN prosecutors 
yesterday announced that they 
had agreed an 854-year jail 
sentence for Mr Fabio Ochoa 
Vdsquez. a leader of the 
Medellin cocaine cartel, Reuter 
reports from Bogota. 

He had surrendered to 
authorities under a plea- 
bargaining arrangement. 

The prosecutor-general's 
office yesterday said the deal 
had been agreed on Monday 


night after weeks of negotia- 
tions with lawyers for Mr 
Ochoa. He was accused of drug 
trafficking, illicit enrichment 
and illegal use of airstrips. 

Mr Ochoa also agreed to 
hand over properties and land 
worth $2m (£1.32m) to the 
state and pay the maximnm 
fine stipulated for his crimes, 
the equivalent of $10,400. 

Prosecutors had asked for a 
20-year sentence for Mr Ochoa. 


Elderly cheer Clinton health reforms 


By George Graham in Washington 

PRESIDENT Bill Clinton won applause 
yesterday for his healthcare reform plan 
from one of the US's most potent lobbying 
groups: the elderly. 

Mr Clinton was repeatedly cheered as he 
promised a meeting of the American Asso- 
ciation of Retired Persons in Culver City, 
California, that his proposed reforms 
would preserve and make better the exist- 
ing Medicare system under which the gov- 


ernment provides health coverage to the 
elderly. 

“There's one thing 1 want to say over 
and over again to the AARP membership 
of this nation, and that is that our plan 
maintains the Medicare programme,” Mr 
Clinton said. 

The president also won warm applause 
for two elements of the plan which have 
been crucial in winning the support of the 
AARP: the inclusion of the cost of pre- 
scription drugs in Medicare coverage, and 


an expansion of coverage for long-term 
care. 

The long-term care benefit, which is 
Intended to allow elderly people to receive 
nursing care at home, would be phased in 
between the years 1996 and 2000, Mr Clin- 
ton said. 

“We’re not going to be able to do all of 
this at once. We have to work in the 
system and make sure we have the fund- 
ing before we undertake programmes we 
can't pay for,” he cautioned. 


Argentina makes a vice out of a necessity 

John Barham on the role of the plain envelope where government officials earn too little to live on 




E VERY month Argentina’s cabi- 
net office sends out plain enve- 
lopes containing the equivalent 
of 33.000- $4,000 in cash to 200-300 
senior political officials, in most cases 
tripling their salaries: 

It is one of Argentina's worst kept 
secrets that most of the income of 
senior government officials comes in 
the form of these illegal cash pay- 
ments and that they evade taxes. It 
does little to credit the government's 
claim to be cleaning up the bureau- 
cratic machine. 

Few officials can get by on their 
meagre salaries: President Carlos 
Menem himself earns the equivalent 
Of only $2,400 a month. A minister 
gets $2,100 and officials at junior min- 
isterial level between $1,600 and 
$1,800. Nearly all top political appoin- 
tees therefore rely on additional pay- 
ments known as the sobresueldo. the 
extra salary. 

It may be illegal, but the sobre- 
sueldo long ago became an established 
part, of public life and shows little 
sign of disappearing. 

Although Mr Menem has raised 
civil servants’ pay, he has repeatedly 
put off raising the salaries of their 
political masters, thus perpetuating 
the sobresueldo system. He is appar- 
ently worried about adverse public 
reaction to a big “increase" in sala- 
ries. 

He is probably right: last year the 
m edia reacted in fury when economy 
minister Domingo Cavallo admitted 
that he received the equivalent of 


$8,000 a month after tax from Funda- 
cidn MeditcrrSnea. a business-funded 
economic research foundation he led 
before entering politics. It also pays 
smaller amounts to nearly all his 
aides, most of whom entered govern- 
ment straight from the foundation. 

Mr Cavallo said he could not afford 
to live on less than $10,000 a month in 
Buenos Aires. By contrast, private 
sector wages average $700 a month 
- barely enough to survive in one of 
the world's most expensive cities. 

Spurred on by an outraged media, 
prosecutors charged Mr Cavallo with 
receiving illegal gifts. But a judge 
rejected the accusation after Mr 
Cavallo argued that he and his team 
were on secondment to the govern- 
ment. 

The extra salaries are paid out of 
the president's $196.5m a year of 


“reserved funds", which are disbursed 
without any outside control. Further- 
more, income tax is not levied on the 
payments. 

Some officials are unhappy about 
the parallel wage structure, not only 
because sobresueldos are illegal, but 
because they contradict Mr Menem's 
claim to be promoting dean govern- 
ment. 

T hey are also uncomfortable 
about earning “less" than their 
civil service subordinates. 
Senior civil servants earn $3,000-$5,000 
a month, although some of them also 
get sobresueldos. Some officials con- 
tinue to receive their plain envelopes 
even after leaving government. 

The practice is also widespread in 
Congress, where each party is 
assigned “reserved funds” which they 


are free to spend as they please. Con- 
gressional staff are paid only $1,500 a 
month, a legislator $5,000. Here again, 
sobresueldos are paid, tax-free, to 
aides and staffers. 

The government even pays them to 
journalists. Reporters get cash hand- 
outs, roughly equivalent to their sala- 
ries, from the press offices of the min- 
istries they cover regularly. Mr Caval- 
lo's aides suspect one reason for the 
generally hostile press coverage was 
his order to ban these payments in 
the economy ministry when he took 
office in 1991- 

Companies habitually pay journal- 
ists for publishing favourable articles 
and some reporters even receive large 
regular retainers. Companies also pay 
politicians and civil servants. Some- 
times they do so openly. In 1991, 73 
local and multinational companies 


SENIOR MINISTER CALLS FOR IMPEACHMENT OF JUDGES 


THE Argentine economy minister, Mr 
Domingo Cavallo, is to call for the 
impeachment in Congress of two 
Supreme Court judges, who have 
accused their colleagues of having 
suppressed a politically sensitive 
judgment, writes John Barham from 
Buenos Aires. 

However, Justice Augusto 
Belluscio, one of the two judges 
involved, plans to sue Mr Cavallo - 
who last week accused him of corrup- 
tion - for slander. - 

The justice has called on four of his 


eight colleagues to resign so as to 
restore the Supreme Court's political 
independence. 

A judge at a lower level has begun 
to investigate the allegations by Jus- 
tice Belluscio that first gave rise to 
the mud-slinging, namely that he and 
his supreme court colleague, Justice 
Enrique Petracchi. claimed that pro- 
government colleagues had 
attempted to suppress a judgment 
which could have cost the central 
bank anywhere between $l 2 m 
(£7.95m) and $2bn. 


Mr Cavallo then claimed that the 
two judges bad tried to use the scan- 
dal to damage the government in the 
approach to congressional elections 
last Sunday, when the ruling Peron- 
ist party achieved considerable gains. 

The fracas underlines the fragility 
of Argentina's legal system. 

Mr M&ximo Bomchil, a leading 
Buenos Aires lawyer, said yesterday: 
“There is a crisis of justice in Argen- 
tina which we have never seen 
before. This deterioration is reflected 
in the Supreme Court” 


provided $300,000 to help modernise 
the civil service by hiring trained pro- 
fessionals. 

And some non-cash corporate “con- 
tributions" are relatively innocuous. 
For instance. Mr Martin Redrado, 
head of the CNV securities watchdog, 
openly admits that it was the stock 
exchange that redecorated his new 
offices. 

Most people receiving sobresueldos 
consider them more a necessary perk 
than a bribe. Inevitably, though, the 
tradition opens the door to more seri- 
ous forms of corruption. Officials 
“borrow" luxurious cars or apart- 
ments from friendly businessmen. 
Companies consider it natural to 
make political contributions to tax- 
exempt foundations set up by politi- 
cians as cash conduits. 

This “black money*] is an important 
weapon in every politician's arsenal. 
It Is used to reward close aides, buy 
journalists and media barons, pay 
supporters and fund election cam- 
paigns. 

Although Mr Cavallo's de- 
regulation and privatisation policies 
have significantly curbed corruption, 
company executives still say bureau- 
crats and members of Congress expect 
inducements to take - or not to take 
- decisions affecting their companies. 
For Instance, a trade association of 
multinational companies recently 
rejected an approach by a congressio- 
nal official with an “offer" to approve 
an intellectual property bill stalled in 
Congress. 


Resignation puts 
spotlight on 
Mexican media 


By Damian Fraser 
in Mexico City 

THE limits to Mexico’s new 
democratic reforms have been 
underlined by the resignation 
of a leading Independent radio 
commentator, who says he was 
told not to interview promi- 
nent members of the leftist 
opposition party. 

Mr Miguel Angel Granados 
Chapa, one of Mexico’s best- 
known political commentators, 
said the Interior Ministry put 
pressure on the radio station. 
Radio Mil, to block his inter- 
views with opposition figures, 
and implicitly threatened to 
withdraw one of its radio 
licences if It refused. 

Both the ministry and the 
radio station deny there was 
any political pressure to censor 
Mr Granados Chapa. However, 
the allegations have fuelled 
concerns that the government 
will put pressure on the media 
to ignore Mr Cuauhtemoc Car- 
denas, the candidate of the lef- 
tist Party of Democratic Revo- 
lution, in the run-up to next 
August's president election. 

Opposition leaders in Mexico 
are only occasionally inter- 
viewed on radio, and hardly at 


all on pro-government televi- 
sion. While there is a growing 
number of independent news- 
papers, many are subsidised by 
government hand-outs and 
advertisements that appear as 
articles, and as such are sub- 
ject to political interference. 

The recently passed political 
reforms give opposition parties 
the right to buy television 
advertisements, and set limits 
on campaign contributions, but 
do not address government or 
media self-censorship. 

On September 20 Mr Grana- 
dos Chapa broadcast an inter- 
view with Mr C&rdenas. Imme- 
diately afterwards the owners 
of the radio station asked that 
subsequent interviews be 
cleared with them, Mr Grana- 
dos Chapa said. The radio com- 
mentator resigned rather than 
accede to the request. 

Mr Granados Chapa said the 
owners had been pressured 
into issuing the instructions by 
the Interior Ministry. 

Mr Patrocinio Gonzdlez Gar- 
rido, interior minister, said no 
pressure was put on Radio Mil 
to block interviews with the 
opposition, and insisted that 
radio and other media were 
free to interview anyone. 
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Thatcher memoirs overshadow first day of p arty conference 

Fresh cracks seen in Tory unity 
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John Major at Blackpool: Lady Thatcher’s friends denied that her memoirs describe him as “intellectually lightweight" 


By Phfflp Stephens, 

Political Editor 

FRESH CRACKS appeared last 
night in the Conservative par- 
ty's effort to underpin Mr John 
Major’s leadership, after the 
disclosure of fresh criticism of 
the prime minister by Lady 
Thatcher, the former premier. 

Despite a subsequent dam- 
age-limitation exercise, the 
first day of the party’s Black- 
pool conference was overshad- 
owed by the leak of excerpts 
from Lady Thatcher's forth- 
coming memoirs, revealing her 
less-than-flattering opinion of 
Mr Major. 

The furore surrounding the 
leak of the material, published 
in the Daily Mirror newspaper, 
forced a public statement last 
night from Lady Thatcher, in 
which she recalled that she 
had backed Mr Major for the 
leadership when she resig n ed 
in November 1990. 

The Sunday Times, which 


has bought the serialisation 
rights to the memoirs. The 
Downing Street Years, last 
night failed in an attempt to 
get a High Court injunction to 
prevent the Daily Mirror from 
publishing further parts of the 
book. 

Mrs Thatcher’s statement 
said she wanted to confirm 
that she continued to support 
Mr Major as leader of the party 
and as prime minister. Her 
friends flatly denied reports 
that she had referred in the 
book to her successor as “Intel- 
lectually lightweight”, “politi- 
cally naive" or “small-minded”. 

Beyond those phrases, there 
was little sensational in the 
leaked material. But the mem- 
oirs are understood to reflect 
Lady Thatcher's view - 
expressed frequently to confi- 
dantes - that Mr Major has 
foiled to display firm leader- 
ship. 

One senior Conservative who 
has seen a manuscript of the 


memoirs described the Mirror 
story as “exaggerated but 
broadly accurate". 

Lady Thatcher had deliber- 
ately delayed the formal seri- 
alisation of extracts from her 
memoirs until next week to 
avoid accusations that she 
wanted to upstage Mr Major. 

However, the row destabil- 
ised attempts by the party 
leadership to create a public 
display of unity at what is seen 
as a critical week in Mr 
Major's efforts to restore his 
political authority. 

With Lady Thatcher due to 
arrive in Blackpool later today 
and appear alongside Mr Major 
on Thursday, senior ministers 
maintained a public display of 
indiff erence to her alleged crit- 
icisms. 

Sir Norman Fowler, party 
chairman, led a chorus of calls 
from the conference platform 
for the party to bury the divi- 
sions of the past year. But pri- 
vately there was intense anger 


at Lady Thatcher's continued 
refusal to fully support her 
successor. 

The anxious mood of the 
conference was reinforced by a 
fresh warning from Lord Teb- 
bit, a l eading Euro-sceptic, that 
continuing support for Mr 
Major from the rightwing of 
the Tory party would depend 
upon him sticking to an 
aggressively anti-federalist 
approach to Europe. 

In a speech de sign ed to pre- 
vent a renewed outbreak of the 
party's civil war over Europe, 
Mr Douglas Hurd, foreign sec- 
retary, said the party bad the 
opportunity to unite behind a 
policy which would defend 
Britain’s identity in Europe. 

But the tensions below the 
surface were underlined by 
Lord Tebbit’s deliberately faint 
praise for Mr Major and by a 
separate warning from party's 
pro-European wing that they 
would not tolerate concessions 
to the sceptics. 


Conservatives 
close to 
accord on 
Europe 

By Atison Smith 
and David Owen 

THE CONSERVATIVES edged 
towards unity on Europe yes- 
terday, as Mr Douglas Hurd, 
foreign secretary, spelt out the 
common ground within the 
party, and Lord Tebbit, a for- 
mer Tory chairman, welcomed 
the government’s recent shift 
towards a more Euro-sceptic 
position. 

Mr Hurd told the conference 
that the tide of European opin- 
ion had turned, and that the 
EC's future work would be 
directed towards the agenda 
put forward by the UK govern- 
ment: a wider, more competi- 
tive Community, based on free 
trade and cooperation. 

Speaking after a debate that 
was curiously tame, given the 
passions Europe has aroused 
over the past year, Mr Hurd 
underlined the importance of 
winning more Conservative 
seats in the European elections 
□ext June. 

Most people, he said, looked 
to the Conservatives to fight 
for Britain's interest in 
Europe. 

While paying tribute to the 
European vision of the 1950s, 
and expressing understanding 
that in the aftermath of the 
two world wars a strong role 
for the nation states was not 
seen as inevitable, Mr Hurd 
was dear that the aim of pre- < 
venting another western Euro- 
pean war did not mean central- 
ised decision-making in 
Brussels. 

"It does not follow that the 
nation states should wither 
away, that would be unnatu- 
ral .. . History is against it and 
the peoples of Europe do not 
want it”. 

In spite of the outbreak of 
unity, Lord Tebbit's remarks to 
a fringe meeting organised by 
the Thatcherite Conservative 
Way Forward remained 
barbed, as he commented that 
it would have been better if Mr 
John Major's conversion had 
occurred earlier. 

“How much easier it would 
have been if Mr Major had 
worn those sceptics' clothes at 
Maastricht," he said. 

Lord Tebbit also served 
notice that Conservative candi- 
dates in next year's European 
parliamentary elections could 
not necessarily count on his 
support. 


Drive to 
boost food 
sales to 
rest of EC 

By Ivor Owen, 

Parliamentary Correspondent 

A DRIVE to boost food exports 
to Britain's European Commu- 
nity partners was announced 
by Mrs Gillian Shephard, min- 
ister of agriculture. 

She said leading retailers 
would be cooperating with the 
government soon after Christ- 
mas to highlight the most 
effective ways of ensuring that 
goods were displayed in conti- 
nental supermarkets. 

Mrs Shephard underlined the 
importance of securing greater 
export penetration as well as 
improving domestic market 
share when joining with rank 
and file speakers in question- 
ing the need for the £6bn defi- 
cit In trade in foodstuffs 
incurred by Britain in 1992. 

The Food from Britain organ- 
isation had been given a new 
remit to expand its work on 
export promotion. 

Warning that the UK market 
should- not be taken for 
granted, she said: “No one has 
to buy British. The invaders 
are not just waiting over the 
channel - they are already 
there on the supermarket 
shelves". 

Mr Nicholas Soames, Food 
minister, had been assigned 
the catering sector, and Mr 
Michael Jack, minister of state, 
would seek to improve the per- 
formance of the horticultural 
industry. Horticulture 
accounted for the largest part 
of the food trade deficit 

Mrs Shephard said Mr Jack 
had assured her that “anything 
the Dutch can do we can do 
better - since half of all Dutch 
exports are agricultural that is 
quite a target". 

She was unable to dispel 
fears expressed during the 
debate that the promised 
reform of land tenure to pro- 
vide more tenancies for new 
entrants to forming might be 
subject to further delay. 

Mrs Shephard admitted that 
delaying tactics by Tory Euro- 
sceptics against the Maastricht 
bill could lead to new landlord 
and tenant legislation being 
crowded out of the programme 
for the parliamentary session 
due to open later this month. 
In that event, a new round of 
consultations, including draft 
clauses of the proposed bill, 
would be undertaken with all 
the interests concerned. 


New proposals 
on fishing limits 


By Alison Maitland 

FISHERMEN in England and 
Wales yesterday proposed a 
package of conservation mea- 
sures aimed at persuading the 
government to abandon its 
controversial limits on the 
number of days trawlers can 
spend at sea. 

But the measures did not 
Include a radical proposal put 
forward last week by represen- 
tatives of Scotland's 8,000 
fishermen that the government 
should temporarily abandon 
the EC system of quotas on the 
type and quantity of fish they 
can catch. 

Mr Barrie Deas, secretary of 
the National Federation of 
Fishermen’s Organisations, 
which represents 6,000 fisher- 
men in England, Wales, North- 
ern Ireland and the Channel 
Islands, said the quota system 
protected UK fisheries against 
unrestricted access by the 
huge Spanish and Portuguese 
fishing fleets. 

The government has opted to 
restrict fishing time at sea 
from next January as part of 


its effort to comply with EC 
rules by making a 19 per cent 
reduction in the capacity of the 
UK fleet by 1996. 

In other respects, the NFFO 
has put forward similar alter- 
native proposals to those of the 
Scottish fishermen, notably on 
increasing the size of mesh in 
fishing nets and introducing 
compulsory square mesh pan- 
els which allow young fish to 
escape. 

The NFFO, which will seek 
judicial review of the limits on 
days at sea in the High Court 
on November 1. called for 
increases in minimum landing 
sizes for fish and no-fishing 
zones to protect young and 
breeding fish. 

Mr Deas said the government 
should also boost its £25m 
three-year decommissioning 
programme. 

An extra £17m could be 
found from savings on admin- 
istration and enforcement by 
abandoning the days at sea 
scheme and by using tax pay- 
able by fishermen on compen- 
sation awards made when they 
leave the industry. 
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By David Dodwofl, 

World/ Trade Editor 

TBE UK government is to 
provide extra short-term export 
“trance cover worth £L4bn 
.ior the re mai nder of 1993 ^ a 
-move aimed to. protect 
■ Britain’s export drive in fast 
Partoilarly 

in the Pacific rim. 

-TJie move marks an import 
tant breakthrough for private 
: sector insurers, which have 
been warning the government 

since early this year that they 


iL ot cover exporters’ 
pee^. That was due in part to 
“e fragile state of the reinsur- 
ance market and also to a 
surge in exports from the UK. 
following devaluation of ster- 
ling last September. Exports to 
China, for example, were 90 per 
cent higher in the first half of 
1993 than in the first half of 
last year. 

The initiative comes at a 
valuable time for Mr Richard 
Need ham , Britain’s trade min- 
ister, who next week leads a 
large delegation of British busi- 


ness leaders on a high profile 
visit to China, Hong Kong and 
Tainan. Earlier this year, Mr 
Needham pinpointed China 
and Indonesia as primary tar- 
gets for UK exporters. 

The UK government was 
doubtless anxious not to be 
embarrassed as it was last year 
to mount an exp ort mission to 
Thailand just days before 
revealing that- export insur- 
ance cover had been 
exhausted. 

Mr Colin Foxall, chief execu- 
tive of NCM Credit Insurance, 


the Dutch-controlled company 
which accounts for 80 per cent 
of short-term export credit 
cover in the welcomed the 
development “It- marks a rec- 
ognition on the government's 
part that the reinsurance mar- 
ket has not expanded suffi- 
ciently to cover all short-term 
risk,” he said. 

He emphasised that the pri- 
vate sector would continue to 
meet more than 80 per cent of 
the export insurance needs of 
UK exporters. The £1.4bn in 
additional cover will be of 


greatest value in "concentrated 
markets” where high levels of 
exposure have arisen because 
of strong export growth. Key 
markets are Turkey, South 
Korea, Malaysia, China, Indon- 
esia and Thailand. 

When the UK government 
privatised the short-term 
export insurance arm of the 
Export Credits Guarantee 
Department late in 1991, its 
stated aim was to withdraw 
completely from the reinsur- 
ance of short-term risks - gen- 
erally. exports where pay- 


ment is due within two years. 

A crisis emerged early this 
year, when NCM revealed that 
at least Elba of exports were in 
jeopardy because the private 
sector did not have the capac- 
ity to reinsure the risk. The 
government moved to answer 
this shortage in June, when it 
announced that "top-up” rein- 
surance would be extended to 
1997. The ECGD said yesterday: 
"It remains gov ern ment policy 
to maximise the extent to 
which reinsurance is provided 
by the private market” 


BP sells stake in orimulsion company to Venezuela 


BRITISH PETROLEUM is to 
sell its 50 per cent stake in a 
company which markets ori- 
umlsion, a bitumen-based sub- 
stance which has been labelled 
by environmentalists as the 
world’s dirtiest fuel, writes 
Michael Smith. 

The disposal of its share in 
BP Bitor will be welcomed by 


the UK coal lobby, which sees 
ori m uls i on as a growing com- 
petitive threat in the power 
market and a factor in the 
rapid contraction of the British 
mining industry. 

The lobby will argue that BP 
Bitor, to be renamed Bitor 
Europe, is likely to have less 
influence in the UK and 


Europe once British Petroleum 
has sold its stake to Petroleos 
de Venezuela, the state-owned 
company, which owns the 
remaining 50 per cent. 

Earlier this year the UK gov- 
ernment rejected calls for a 
ban on orimulsion. The coal 
lobby suffered another blow In 
August when the Pollution 


Inspectorate authorised Power- 
Gen, the power generator, to 
burn o rimulsion at its stations 
at luce on Merseyside and 
Richborough in Kent 
Both stations have been 
burning the fuel on an experi- 
mental basis for three years. 
The authorisations provided 
BP Bitor with its most 


significant inroad into Europe. 

BP said the sale, effective 
from January 31, was aimed at 
helping it concentrate on its 
core activities of exploration, 
production and refining of oil 
and petrochemical production. 

It was this, rather thaw the 
controversy surrounding the 
fuel, which had iriflu PTirad the 


disposal decision, it said. Tbe 
sale of the stake for an esti- 
mated $5m will have a minimal 
Impact on BP’S financial per- 
formance. 

BP helped the Venezuelans 
develop the technology for 
emulsifying heavy oils on 
which orimulsion is based in 
the 1980s. 
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ment services with a distinctly international focus. 
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Unions ‘offer 
advantages 
for employers’ 

Trade unionism - “a great 
British invention” - provides 
advantages for employers who 
want to become more competi- 
tive, argues the Trades Union 
Congress in its evidence to the 
House of Commons employ- 
ment committee's forthcoming 
inquiry into the future of 
organised labour. 

The document, which has 
just been submitted to the 
committee, argues that collec- 
tive bargaining has important 
advantages for companies, 
which benefit from collective 
employee representation 
because it "offers economies of 
scale and time to the employer 
by simplifying the process of 
fixing terms and conditions of 
employment Strong collective 
bargaining systems provide 
employers with flexibility to 
meet local needs or market 
conditions. 

“In workplaces, unions work 
in partnership with employers. 
Unions have a good track 
record in managing change 
together with employers. They 
will ensure it takes place effi- 
ciently without damaging the 
interests of the workforce.” 


Reserves fall 

The overall level of UK official 
reserves fell by $119m last 
month, bringing reserves at 
the end of the month to 
$43, 044m, compared with 
$43,163m at the end of August 
The underlying change, which 
excludes a number of factors 
included in the total change, 
was a rise of $35m. The dollar 
value of the existing amount 
Outstanding urtrim- thfl UK Ecu- 
denominated revolving credit 
facility fell by $37m as a result 
of exchange rate changes. 


House prices up 

House prices recorded an 
aimnal increase last month for 
the first time since January 
1991, according to Halifax. 

Britain’s biggest building 
society said the average price 
of a house had risen by l per 
cent to £63^214 during the 12 
months to the end of Septem- 
ber. That compares with a 
year-on -year fall of 2.3 per 
cent in August 


Footwear sales 
down sharply 

Sales of footwear in Britain 
have declined sharply in the 
past year despite signs of an 
upturn in overall consumer 
spending, the British Footwear 


Manufacturers Federation said. 

In the 12 months to July 
1993, spending on footwear fell 
by £198. 7m - a 4 per cent drop. 
The federation said there had 
been an “across-the-board 
slump” with retailers selling 
19.3m fewer pairs of shoes, 
boots and slippers. The down- 
turn represented a 7.6 per cent 
fall in volume sales. 


Poor skills cost 
UK £10bn 

Poor basic skills, particularly 
Illiteracy, are costing the UK 
£l0-2bn each year, a report by 
management consultants 
Ernst & Young has found. 

Industry could save up to 
£8.4bn if basic skills were 
Improved. Ernst & Young's 
estimates are based on a Gal- 
lup poll of 400 large companies 
conducted earlier this year for 
the Adult Literacy and Basic 
Skills Unit and grossed izp to 
take account of companies of 
all sizes. 

The annual cost of rectifying 
customer orders despatched 
incorrectly because of poor 
basic skills was estimated at 
£4.3bn, while customers lost 
through errors cost £1.5 bn. 


Add rain 
targets beaten 

The government has said the 
UK is ahead of its international 
commitments to cut add rain. 

Figures on harmful gas emis- 
sions showed that last year’s 
output of sulphur dioxide and 
oxides of nitrogen was below 
the -levels established by the 
UK plan that implements tar- 
gets set by the European Com- 
munity's large combustion 
plants directive. Total emis- 
sions were 2.67m tonnes of sul- 
phur dioxide and 701,645 
tonnes of nitrous oxides. Quo- 
tas for the year were 325m and 
925,000 tonnes respectively. 


Good service 
not included 

Restaurants are coming close 
to deceiving customers by 
adding unexpected charges to 
final bills, says the 1994 Good 
Food Guide, published by the 
Consumers' Association. 

Some of tbe most popular 
restaurants, particularly in 
London, "are guilty of some 
shameful tricks, all designed 
to push up profits without the 
customer being too aware of 
it”, it says. The guide men- 
tions a restaurant in Soho, 
London, which has a £1.50 
cover charge for olives or 
bread placed on tables without 
customers asking for them. 

Restaurant customers 
falsely assume that the price 
of the main dish provides an 
indication of what they will 
pay. "While the recession may 
have forced proprietors to 
reduce their headline prices to 
persuade customers through 
their doors, some of them load 
the other costs to the point of 
virtual deceit. No wonder the 
public sometimes feels restau- 
rants are combat zones.” 



TRANSMANCHE LINK, the contractors building the Channel 
tunnel, have resorted to pedal power to transport workers 
through the underground construction site, writes Tim Burt 
In a move designed to minimise delays on the project the 
consortium has bought more than 200 mountain bikes 
(above) so that workers can cycle along the tunnel. 

TML said the decision had been prompted by concerns that 
productivity was being hit by congestion on the motorised 
shuttles which ferry workers underground. 

Tbe bikes, fitted with 21 gears and specially designed 
tyres, are available at six locations in the service tunnel 
running between the two main rscQ shafts. But before using 
them, workers most pass a cycling test and carry a “riding 
licence** while underground. 

The consortium, which has bought 125 bicycles from man- 
ufacturers in Britain and 80 from France, declined to reveal 
how much it paid for its two-wheeled fleet 
The British cycles have been band-built by Saracen, the 
Warwick-based manufacturer, and coated in titanium to 
withstand conditions beneath the seabed 
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Their enthusiasm is understandable. I think that the Vision is the perfect addition to 
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i . ^ and directors bad rack of 

^™ owndi,lil ’ eroom 

^ *™°? eni canteen . directors 

• • cleaners, and they eat 

/* pub ®^ ed » healtty lunch washed 
. down, with soft drink in a 

environment. And both 
^regard. mid-day meal as being 
of the most important perkT 
.of the job. 

? This rosy view of lunching at 
••■^22? em& ^ es from a survey* of 
British mangers which was carried 

iHU jointly by Director magazine 

- and Compass Services, a catering 
..company. 

The survey finds that nine out 
:-Mjf 10 directors, think that it is 
, 'tolqmtous for directors and staff : 
r epea t separately in a similar 
/number of companies, segregated 
^jUning has been scrapped 
'../compMely.^ , 
i V& lo only 8 per cent of British 
r ygnnpames is tt possible to have 
'pm alcoholic tipple over lunch, and 
c 5ii only 5 per cent is smoking ' 

. ^hnrestricted. 

;V. ’Directors not only pay lip service 
/v to their, class less caateen,they 
.jjutoafly rise it Two-thirds of the 
directors eat in their canteens 
^frequently, while 85 percent • 
j -tefieve timt the long business 
planch put at a restaurant is a thing 
j'iiofthepasL . 
fe;JHpwever,tbe clean-living 
, ' pgalitarian lunch is better 
^ established in some areas than 1 
'^others. 

Blue-collar workers are still . 

‘ offered processed, fatty food, as 
fewer than half of their com panies 
. have any policy on making food 
L»- tn the canteen more healthy. 
v By contrast, 80 per cent of 
. employers in the service sectors 
have healthy eating programmes, . 

' encouraging employees to eat as 
many fresh vegetables as they care 
to. . 

The vast majority of companies 
provide subsided or free meals, 
and despite the effects of recession, 
almost none plans to make staff - 
pay more for thrirmeals. 

In return, companies felt they 
were baying: better staff morale, 
^higher productivity and shorter - . 
hmeh-fereaks. .• . .U ; ; •! • : : 


^-The lunchtime Report 1993. . 
Compass Servi6es r Tet 081741 1541. 
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D amon Hill may be British 
motor racing's most 
famous son. But 27-year- 
. old Paul Stewart, whose 
father Jackie scored 27 Grand Prix 
yictanes in his time, is fast proving 
to be another chip off the old block. 

Young Stewart is no aU-conquer- 
mg driver just yet - he is currently 
seventh in this year’s Formula 3000 
championship, the class below For- 
mula.One.'But what marks hirg out 

tor special attention is Paul Stewart 

“““S’ the company he founded 
with- his father in 1988: 

On first acquaintance it is not an 
exceptional business. It runs several' 
cars, employs around 45 people at 
offices and workshops in Milton 
Keynes, and besides Formula 3000 
concentrates oh racing in two other 
“formative" classes, Vauxhall Lotus 
and Formula Three; Like other 
motor' racing teams its income - in 
excess of £3 San. this year - is depen- 
dent on 'corporate sponsors. 

' What distinguishes Paul Stewart 
. Racing in a sector notoriously short 
of good management talent is the 
rare commercial flair of its cele- 
brated founder. He is now passing 
this on to his son. Professional 
sportsmen often earn a living from 
their admiring .contacts or dining 
out on past glories - but relatively 
few develop . genuine business 
careers, or can claim to have estab- 
lished and grown a new venture. 
Jackie Stewart is one of them. 

The three-times world champion- r 
ship 1 : winner has brought to his 
son’s Company .some of the lessons 
which, sport can teach businessmen 
- sound preparation, good team- 
work and-fhe like But he has also 
applied his experiences of commer- ■ 
dal life gained over 10 years at the 
wheel of a Formula One car. “As a 
professional sportsman I had the 
privilege, ot working with some of 
the best business and technical 
brains 5n the world, " says Stewart 
' senior, “lleanit a lot about market- 
ing, generating .enthusiasm, and the 
Importance of communication.” 

- Appreciation of risk - a skill 
which comes in useful in business 
as weQ as at speeds of more than 
200mph - could also be added to the 
list- “I survived as a driver by min- 
imising- the tidwpside risks, meticu- 
lously analysing those that were 
worth, 'taking and those that wer- 
en\” explains Stewart senior. ' 

“In a sports business like ours 
there's no puffing up a balance 
sheet to disguise short-term perfor- 
mance. Either you win or you don’t, 
that’s what it's about" 

At the heart of the company's phi- 
losophy is a belief that talent on the 
. track should be matched by profes- 
sionalism off' it. Take Stewart 
senior’s .ideas on the increasingly 
: competitive and cut-throat world of 

^CMTOi^^sppnsOTShip. 

■’YspOTsorsIup .fe almost an obso- 
lete word,” he explains, outlining 
how it now goes well beyond dan- 
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Paul Stewart: The drivers are part of a service tndushy. They must be ready, wflBng and able to tafc about the Investor's business’ . 

Same formula, 
different race 

What can managers learn from sportsmen? Jackie 
Stewart and his son Paul tell Tim Dickson 


gUng a bit of media exposure in 
front of a few motor racing enthusi- 
ast chairmen. “What it’s really 
about is bringing people together.” 

With, the 31 sponsors, many of 
them Scottish-based, effectively the 
"shareholders” - among them High- 
land Spring, the Marshall Food 
Group, B ank of Scotland and the 
Forte hotel group - Stewart works 
hard to provide a worthwhile 
“return”. Companies get their 
names on the cars and a chance to 
invite clients and employees to 
races. But the most interesting part 
of the “dividend" - and the one 
Stewart claims gives the company 
an edge - is the potential business 
to be won in the sponsorship group- 

NeQ Kirby, deputy general man- 
ager of Forte’s Grosvenor House 
Hotel in London, says the group is 
stocking Highland Spring thanks to 
a meeting arranged by Stewart, 
while conference and hotel business 
has come its way from other mem- 
bers of the “network". David Pater- 
son of Bank of Scotland does not 
expect to win vast numbers of new 
accounts or deposits, but underlines 
Stewart's readiness to make intro- 
ductions and says this may produce 
a more tangible return to the bank 
thwTi merely having its name embla- 




zoned on the side of a car. 

If Paul Stewart Racing could 
teach some businesses a trick or 
two about pleasing "shareholders", 
the company is no slouch when it 
comes to staff development. Its 
“staircase of talent” idea may sound 
like something out of a manage- 
ment consultancy brochure, yet it 
neatly reflects the view that drivers 
and mechanics can be “grown” 
through experience In all three for- 
mulas. With unprecedented. For- 
mula Three and Vauxhall Lotus 
championship wins for the team 
this season the drivers have 
excelled oh the track. But away 
from it each one is trained in public 
speaking, both to represent and 
entertain sponsors at events. ' 

“Today they understand that they 
are part of a service industry. And 
service means, being where the 
sponsors want them, dressed appro- 
priately, ready, willing and able to 
talk about the investor’s business,” 
explains Paul. 

Modem management thinking, 
indeed, trips off young and old 
tongues alike with Stewart senior 
particularly obsessed by change. 
Tve seen the goal posts move so 
much with the Japanese motor 
industry,” he says before delivering 


an image of the British motorcycle 

- industry, unlikely to he found in any 
business school -textbook. 

* “It is not as if they were shot in 
the back by a high-powered rifle 
from a great distance, nor stabbed 
from behind a curtain on a dark 
night They died in their own beds, 
asleep, suffocated by their pillows.” 

A recent example -of their own 
challenges came when a rival team 
developed a chassis which threat- 
ened their early season lead in the 
Formula Three championship 
(which their driver subsequently 
won), “We decided to get a different 
- cat.-which was hot only very expen- 
sive. With the cbampionship.- slip- 
ping away we also' had to- learn 
quickly to engineer it and adapt to 
it": " 

Paul Stewart Racing aims to 
reduce its dependency on sponsor- 
ship income through diversification 
and is trying, to exploit the expertise 
it has so ter developed in telemetry 

- the use of radio waves to transmit 
readings and measurements of 
Instruments to a recording device. 
It has no proprietary technology, 
but its “racing mentality” is attract- 
ing the interest of Ford’s North 
American vehicle dynamic engi- 
neers. 


There’s just one place 
where you (mn buy 
a fhed price cbntract. 


And bet your life on it. 


Competitiveness is still improving, 
writes Christopher Lorenz 

Japan keeps up 
the pressure 


I t like many western manag- 
ers, yon are heaving a. sigh, of 
relief at all the current cases 
of recession-hit trauma in Japa- 
nese industry, you should look 
again - and worry, 

A few fat multinationals in 
Tokyo and Osaka may be suffer- 
ing - with their suppliers hurting, 
too - but many medium-sized Jap- 
anese companies with sizeable 
export ratios are responding to 
recession by raising still further 
their already daunting competi- 
tiveness. 

They are doing so, not through 
the sort of quantum-leap “re-engi- 
neering” which has become fash- 
ionable in the US and Europe, but 
by maintaining their traditional 
commitment to “kaizen" or “con- 
tinuous improvement” on every 
front: in the “time-to-market” of 
new products; in speed of manu- 
facture and delivery; in stock turn 
rates; and in their cost and total 
productivity levels. This strategy 
is effective, since most Japanese 
manufacturers start from a higher 
level of efficiency and effective-, 
ness than their western rivals. 

These are the main messages to 
emerge from a late summer 
research trip to Japan by a consul- 
tant who is helping Britain’s 
Department of Industry organise a 
series of high-level autumn 
“benchmarking brunches” ,on how 
manufacturing companies can 
learn from Japanese best practice. 
Starting at the end of this month 
in Newcastle as part of the DTI's 
Priority Japan campaign, they will- . 
also be held in Reading and Bir- 
mingham*. 

Mark Smalley, who heads PA 
Consulting's Midlands office, as 
well as acting as one of its chief 
Japan watchers, studied a sample 
of eight export-orientated compa- 
nies of similar size and sector to 
many UK enterprises. Most 
employ between 1,000 and 2,000 
people. Their industries include 
pumps, compressors, electronics 
components and test equipment 
cycle parts, and materials han- 
dling equipment 
His many conclusions include 
the following; 

• Almost every company spends 
heavily on product development 
and production plant. •' ' .7.".-"". ' 

• Although product life cycles 
are now being lengthened in some 


Japanese industries - a move 
which has given false comfort to 
some of their western competitors 
- the time required to develop 
new products is being shortened 
further, as companies postpone 
their design decisions as late as 
possible. One of the study compa- 
nies has cut its already rapid 
development cycle by 50 per cent 
over the past three years. 

• Almost every company is slash- 
ing still further its order-todeliv- 
ery cycle for products and ser- 
vices, whether they are standard 
or customised items. In one 
instance, this has been cut from 
seven to two days over a period of 
several years, in another from 
four months to one. 

• Logistics and production 
improvements are rife. Since 1991. 
one company has raised its annual 
stock turn from 13 to 1L3 times, 
while another has gone from 6.25 
.to 7 A. A third has climbed from 
eight to 12 times since 1989. One j 
company now makes a sophisti- 
cated calculation of the optimum 
trade-off between stock turns and 
shorter delivery times. 

• .Companies are looking for 
annual increases In total produc- 
tivity of about 10 per cent More 
ambitiously, one has aimed for 
some time to make its unit cost 
improvements track the surge in 
the yen-dollar exchange rate. With 
two exceptions, the eight compa- 
nies have raised sales-per-em- 
ployee by between a fifth and two- , 
thirds Over the past four years. 

Overall, Smalley says the com- 
panies are placing even greater 
emphasis than before on collabo- 
ration -between marketing, sales, 
design, engineering and produc- 
tion. “They don't use phrases such 
as ’marketing-led',” he comments. 
“ITiey see everything having to 
work together." 

The half-day “benc hmarkin g 
brunches”, far up to 100 partici- 
pants at a time, will differ from 
many DTI initiatives, in that they 
will be aimed at leading-edge UK 
companies as well as average per- 
formers. In addition to presenta- 
tions from top industrialists, the 
events will include workshops led 
by academics in three areas: close- 
ness to market, production „aind 
logistics. . 7 - ‘ 

• TeL On 727 9732. 


If them's one thing we've learnt from you-know-who. 
it's the importance of a fixed price contract. Because even 
a hair's breadth- delay in-meeting deadlines, can cost an 
unbudgeted fortune. And a volley of embarrassing 
questions from on high. Which is why TCS offers you 
fixed price software contracts. Made possible with the 
innovative Offshore option. 

ROUND-THE-CLOCK SURVEILLANCE 

Once you've assigned the conrract, all you have to do 
is sit back and relax. 

Project teams working out of state-of-the-art bases, 
are connected to you desk-co-desk, via interactive 
satellite links. 

What it means is very simple: you're in the know 
round-the-clock. 

THE TOOLS FOR ANY JOB 

Unlike some others, we don't cake over your rurf. 
Engineer solutions on a platform which you've had to 
invest in. And finally send you the tab for the damages. 

We, on the other hand, have our own array of 
hardware. .Including IBM, Sequent, DEC, Tandem and 
other workstations. 

-Backed by a variety. of "CASE tools with proven 
methodologies- Used by-expert practitioners. 

All because we're convinced, flexibility is the key to 
your future. And purs. .: 

25 YEARS OF GLOBAL EXPERTISE 

At TCS our ralent pool comprises 3,500 fully 
productive .IT professionals.. Who' ve undertaken 
specialised solutions for clients in almost every sector of 
business, finance. and industry, for over 25 years now. 

" So whatever be your problem, our team with over 15,000 
man years of experience, can make an invaluable contribution. 

JUST GIVE USTHE WORD 

If you've begun to feel the pinch, come to the people 
who understand your needs. And can offer you what the 
times demand. Whether you're large or small. 

" For, look at it this way. With TCS as yoAt partner, it's 
like having all the pros. Without the cons. 

7T1S bos undertaken fixed, price contracts for dienes nows 
the globe. Like Amex, Continental Insurance, 
IBM, Hewlett-Packard, Sim Life, Oracle Corporation. 
General Electric, Swissair, Scottish Life, 
Ciba-Geigy and Northern Telecom, amongst others. 
To hear more about 
contracting with TCS, 
call M. Mehta, 

Frankfurt. Tel: (069) 
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BUSINESS AND THE ENVIRONMENT 


Companies meet in Paris on Friday hoping to form an 
environmental pressure group, writes David Lascelles 


Big guns to fire 
green shells 


B usiness initiatives on the 
environment are prolifera- 
ting. The latest - and pos- 
sibly most ambitious - 
gets under way this Friday when 
executives from 90 large companies 
gather in Paris under the auspices 
of the World industry Council for 
the Environment (WICE). 

They hope to forge a common 
position on a series of green issues, 
from trade and technology to the 
role of the financial markets in con- 
veying the environmental message. 
The resulting position papers will 
then form the basis of a drive to 
influence the international environ- 
mental debate. 

The 90 companies come from 21 
countries and include names such 
as AT&T, Johnson & Johnson, Tex- 
aco, Sony. ICI, Volkswagen and 
Rhone-Poulenc. “It’s a good list," 
says Rodney Chase, the managing 
director of British Petroleum who is 
chairman of the group. 

WICE was formed by the Paris- 
based International Chamber of 
Commerce in the wake of last year's 
Earth Summit in Rio de Janeiro as 
a way of addressing issues which 
had an international, rather than 
just a national, relevance. 

The positions have been prepared 
by task forces using the technical 
expertise of the companies involved. 


and bear the stamp of their manage- 
ments. 

One of the concerns which 
prompted it was that the global 
environmental debate launched at 
Rio would infiuancp national gov- 
ernment policies before business 
had a chance to have its own say. 
These policies could affect competi- 
tion. the use of resources and the 
spread of technology, businessmen 
thought. 

Much of WICE’s work will be con- 
cerned with striking balances, for 
example between environmental 
standards and the flow of trade, or 
between regulation and cost, and 
even between population growth 
and living standards. “We want to 
ensure that the Rio initiatives are 
not at the expense of expanding 
world trade," says Chase. 

He cites as an example the recom- 
mendations that WICE is proposing 
to make to governments on the use 
of incentive regulation to promote 
environmental standards. Govern- 
ments should be clear about their 
objectives, they should estimate the 
cost and be satisfied that the econ- 
omy can stand it. They should not 
try to prescribe the answer, but 
should set a sensible timetable and 
then stick to it. 

“On all these issues we should 
have a quality position or we 


shouldn't say anything.” says 
Chase, who admits that the danger 
is that WICE's utterances will be 
diluted to meet the lowest common 
denominator of its members. But he 
adds: “If it wasn't important for BP. 
we wouldn't be doing it.” 

Chase is in broad agreement with 
the items on the global environmen- 
tal agenda, and sees WICE's role as 
trying to establish priorities. “17167 
[the items] are set by world con- 
cern," be says. 

His personal priorities centre on 
the impact of what he calls late 
20th century consumerism": the 
problems of short-lived commodities 
which generate waste which stays 
around for a long time. 

“We are not trying to understand 
and plan for the consequences of 
population growth," he says. “There 
is a trade-off between economic 
growth and its impact on the envi- 
ronment But the trade-off has not 
been calculated or managed. 

"We sbould have a business plan. 
We should establish priorities on 
where to spend money and brain- 
power. The debate on climate 
change will be a good example." 
Science has a lot to contribute to 
ways of curbing pollution, and pro- 
moting sustainable development 

Chase believes the business com- 
munity has “upped its game” on the 



Rodney Chase: We should have a quality position or we shouldn’t say anything 1 


environment. “It's patchy, but mov- 
ing in the right direction. Environ- 
mental agendas are more 
deep-seated in company plans than 
many people realise. Unfortunately, 
this is not as well matched by the 
image. 

“Companies which can combine 
environmental performance with 
good business should flourish.” 

But there is also an attitude in 
the business world which says that 
environmental regulation is OK, so 
long as companies can pass the cost 
on to their customers. 


One question WICE will doubtless 
prompt in business minds is: why 
yet another action group? We 
already have the Geneva-based 
Business Council for Sustainable 
Development which published the 
widely read book Changing Course 
describing the environmental expe- 
rience of its 50 blue-chip company 
members, and is now working on a 
number of post-Rio assignments. 

‘7 don't know enough to know 
why those other initiatives have not 
satisfied our members,” comments 
Chase, cautiously. 


Recycling begins at home 


R WE, tbe German 

energy-based conglomerate, 
Greenpeace, the 
environmental pressure group, 
and paper recyclers in the UK have 
one thing in common: they want 
German waste exports to stop. 

In the case of RWE, based in 
Dusseldorf, the motivation is 
money. About to start building 
one of the largest waste recycling 
plants in Europe, the company 
wants to be sure it will find enough 
customers. The success of the 
project is pinned on the 
introduction of EC-wide waste 
requirements which would destroy 
the incentive of German companies 
to dump their waste abroad. 

At the moment recycling in 
Germany (or paying for landfill 
space) costs a local company more 
than transporting and recycling 
(or dumping) waste material 


abroad. Foreign destinations can 
be just across tbe border in France, 
or as far away as Asia, with 
returning cargo ships charging 
relatively little for transport 
Turning used steel into scrap, for 
example, costs an estimated DM600 
(£240) per tonne in Germany 
compared with DM250 in France, 
according to analysts. 

The tendency of German 
companies to export their waste, 
often circumventing labelling 
requirements, has led to a string 
of scandals. Michael Stock, director 
of the plant which RWE plans to 
build, believes the only solution 
to curb such practices is an 
EC-wide waste disposal regime. 


RWE is betting one will be in 
place by the end of the century. 
And it wants to offer the most 
modern and cost-advantageous 
recycling technology to German 
and other European companies 
faced with it “Our aim is to 
operate the most modern recycling 
plant in Europe by the time 
German producers can no longer 
export their waste," he explains. 

The project will regroup three 
plants dealing with 60,000 tonnes 
a year of toxic waste (such as Eats, 
oil-contaminated substances and 
paints), 80,000 tonnes of scrap 
metal and 40,000 tonnes of 
biological waste (such as 
contaminated water from sewage 


or agricultural lands). Thyssen 
Handels union, the diversified 
trading arm of the Thyssen 
conglomerate, is co-investor. 

As part of the project RWE also 
plans to develop the know-how 
and technologies to rehabilitate 
contaminated soils. 

The plants should be operational 
by 1998, after a four-year 
construction period starting next 
year. Local authorities in Duisburg, 
which studied the project for three 
years, are expected to give the final 
go-ahead in the spring. 

While the project will be a 
considerable boost for local 
enterprises, which are expected 
to provide 48 per cent of the 


DM600m investment, it will not 
offer many jobs to offset the rising 
levels of unemployment in the 
traditional coal-and-steel Ruhr 
region. Folly computerised, the 
entire “centre" will be operated 
by 180 people at most 

The project also offers an 
example of how energy groups 
in Germany are moving towards 
becoming large, indispensable 
players in the recycling industry. 
Smaller recyclers were prompted 
to complain to the Federal Cartel 
Office in Berlin early this year 
about this trend. 

But with the success of 
Germany’s strict recycling models 
at stake and with a dearth of local 
recycling capacity to make them 
work, the cartel office has kept 
silent 

Ariane Genillard 


Timber watchdog 
ready to bark 

Peter Knight reports on the launch 
of the Forest Stewardship Council 


T he world's first independent 
body which will help 
control the trade in forest 
products, the Forest Stewardship 
Council (FSC), will be operating 
within a year. 

This emer ged at an assembly 
in Toronto, Canada, at the 
weekend, following a tortuous 
two-year process that brought 
together business, environmental 
and human rights groups from 
around the world. 

But the effectiveness of the FSC 
is already in doubt after some 
influential western environmental 
pressure groups, including 
Greenpeace and Friends of the 
Earth, withdrew their support 
in protest, when business was 
granted voting rights and seats 
on the FSC board. “It is a 
dang erous and unnecessary 
compromise to involve industry 
in the process of determining the 
environmental standards by 
which industry is Judged. We have 
withdrawn from the FSC because 
it has accorded industry such a 
decision -making role," said Simon 
Counsell, forests campaigner at 
Friends of the Earth. 

The FSC was set up to verily 
the authenticity of environmental 
r.iaiins ma de by producers of 
forest products. Such assurances 
- that wood products and wood 
pulp come from sustainable 
forests - have grown, following 
widespread concern about the 
destruction of the world's forests. 

Hie idea behind the FSC was 
ambitious and its creation has 
been difficult Organisers, 
including the Worldwide Fund 
for Nature (WWF), the US-based 
Woodworkers' Alliance for 
Rainforest Protection, 
non-governmental organisations 
from around the world and 
business, have had to create a 
body that reflects tbe conflicting 
interests of social, economic and 
environmental groups from rich 
and poor countries. 

The Toronto meeting divided 
itself into three factions, 
representing environmental 
campaigners, human rights 
groups and business interests. 

But even within these groups 
there were splits. A Brazilian 
environmental coalition, for 
example, refused to support the 
arguments of Greenpeace and 


Friends of the Earth. 

“We are in uncharted waters,, 
but we have definitely taken an 
important step forward In 
verifying certification. We have 
got a compromise. Industry has 
a say but it does not have control 
of the FSC," said Francis Sullivan, 
forestry officer at WWF UK. 

“The writing is on the wall for 
those among the timber trade - 
who do not pay attention to the 
social p n| i environmental issues 
affecting their business " he said. 
Torbj&m SjSdin, project manager 
for forest and timber at the lkea 
furniture retailer, said the 
formation or the FSC was good 
news for his company, its 
employees and the customers. 

“It means a lot to us. The FSC 
is unique because it has brought 
together social groups, 
environmental groups and 
business,” be said. 

Mark Eisen, manager of 
environmental marketing at Home 
Depot, the US's biggest home 
improvement chain, said the FSC 
will help its company's policy 
of buying wood products from 
properly managed forests. 

"The FSC will legitimise the 
process of certification. It will 
clear some of the uncertainties 
felt by our suppliers. Zt will give 
us more credibility in our efforts 
to get our supplies from 
sustainable sources." he said. 

Alan Knight environmental 
coordinator at B&Q. the UK's 
biggest DIY chain, was on the 
FSC's Interim board. He hopes 
the environmental groups will 
eventually support the couhcEL 

“For the first time it has been 
shown that enlightened 
environmental organisations and 
the trade can share the same 
objectives in achieving socially 

hpnpfimai anri pnglr nnmp utelly 

benign forestry.” 

But some of the more extreme 
environmental campaigners do 
not agree. Rosalind Reeve, a 
consultant to the German-based 
Rettet den Regenwald, said: 

“At best the FSC initiative is 
naive, at worst it provides a 
framework for the timber industry 
to achieve a much-desired green 
veneer and defuse pressure to 
attack the real issues of illegal 
trade, indigenous peoples' rights 
and overconsumption." 
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We Are Already 
Setting The Table For 
Cibus ’94. 

ClBUS IS THE MOST IMPORTANT ITALIAN FOOD EXHIBITION, AN IRREPLACEABLE REFERENCE 
POINT FOR THE INTERNATIONAL MARKET. ITALY IS ONE OF THE FIRST COUNTRIES IN THE 

European pro-captte food consumption clarification and is a world leader in the 

CONSUMPTION OF MANY PRODUCTS. 

1,565 Italian exhibitors, 243 from foreign countries, 100,530 visttors from 

63 DIFFERENT NATIONS PROVE THAT CXMJS IS THE PASSWORD TO THE ITALIAN MARKET. 
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Hanna leaves Avis 
for United Distillers 


Ken Hanna, group finance 
director of Avis Europe since 
1989, is joining United Distill- 
ers. the Guinness spirits divi- 
sion, as finance director. 

Hanna, 40. who previously 
held senior finance posts with 
Max Factor and Black & 
Decker, takes up his appoint- 
ment on November 15. He will 
■be responsible at UD for finan- 
cial control, business develop- 
ment and information systems, 
reporting to Crispin Davis, 
managing director. 

He succeeds Keith Hamill, 
who recently left UD to become 
finance director at Forte, the 
hotels and restaurants group. 

David Maloney will take over 
Hanna's post at Avis Europe, 
and will also join the board of 


Ciiva Holdings, the Avis parent 
consortium. 

Maloney joined Avis in 1987 
after financial and pl annin g 
positions with Paramount Pic- 
tures and Mobil OiL He has 
been finance director of Avis 
UK and, most recently, was 
based in Madrid for more than 
two years as managing director 
of Avis Spain. 

■ Richard Wainwright-Lee, 
formerly general manager, 
finance sector industry market- 
ing with CABLE & WIRELESS 
Busienss Networks, has been 
appointed director of corporate 
finance on the main board; he 
succeeds Jeff Phillips who is 
now director of corporate 
finance at C&W subsidiary 
Mercury Communications. 


■ Tony Powell, formerly md 
of Schlumberger Industries. 
Water and Gas UK, has been 
appointed md of John Crane 
Europe, Asia. Africa, part of 
the TI GROUP; he succeeds 
David Crofts who has been 
promoted to executive 
vice-president of John Crane 
International. 

■ James Long, formerly group 
treasury director, has been 
appointed group corporate 
finance director of INCHCAPE. 

■ Pat Sheedy is promoted to 
become md of the Northern 
division of Dutton Forshaw, 
part of LONRHO, following 
the early retirement of George 
Carr. 


■ Edward Bimbaum, formerly 
marketing director of white 
goods at Dixons, has been 
appointed marketing director 
of W1CKES Building Supplies. 

■ Steve Davies, formerly 
group operations manager, 
has been appointed md of 
ORIG A part of Hoerbiger 
Automation Technology, in 
succession to Keith 
Stephenson, who has been 
appointed chairman and chief 
executive of Origa Group. 

■ Steven Keeling, formerly 
md of Oakland Fast Foods, 
part of GrandMet, has been 
appointed md of Silc ock 
Ex press, part of TIBBETT & 
BRITTEN GROUP. 


In Detention 


UK Detention Services, the 
private prison company that 
last week attracted Michael 
Quinlan, 51, former director of 
the US Federal Bureau of Pris- 
ons, to its board, is strengthen- 
ing its management with a sec- 
ond US appointment. 

L.T. (by which he is known) 
Brown is to become director of 
operations for UK Detention 
Services, which manages Blak- 
enhurst Prison, Red di tch. After 
22 years in the US public 
prison service, Brown joined 
Corrections Corporation of 
America, a US private prison 
operator, in 1988. CCA is, with 
John Mowlem and Sir Robert 
McAlpine, a partner in UK 
Detention Services. 

David Brooke, who joined 
UK Detention Services as 
director of Blake nhurst this 
year, is to become director of 
business development He has , 
a long career in the British 
public prison system, including 
serving as governor of Worm- 
wood Scrubs, London, and on 
HM Inspectorate of Prisons. 

The new director of Blaken- 
hurst will be Bernard Higgins, 
who spent 14 years as a gover- 
nor in the British public prison 
service before joining UK 
Detention Services. 

Although there are currently 
only two privately run prisons, 
the government is committed 
to extending private manage- 
ment to about 10 per cent of 
the system. Potential private 
sector operators are strength- 
ening their management teams 
with experienced recruits from 
the public sector and overseas. 


Jefferies: ear for tenants’ grouses 
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Some 500,000 housing 
association tenants in England 
will soon have someone new to 
complain to if they are 
unhappy with tbe management 
of their homes. Roger Jefferies, 
chief executive of the London 
borough of Croydon until 
March, trill become tbe first 
housing association tenants' 
ombudsman on November l. 

Jefferies, 53, should be able 
to offer a particularly sympa- 
thetic ear to tenants' grouses. 
A qualified solicitor, he is 
author of Tackling the Town 
Hall, published In 1982, about 
ways in which citizens could 
complain about or appeal 
against their local authorities. 

After leaving Oxford, Jeffer- 
ies entered local government 
as an articled clerk with Cov- 
entry city council. Having 


qualified as a solicitor, he 
became assistant town clerk at 
Southend-on-Sea in 1968. In 
1970, he was appointed 
operations director for the Lon- 
don borough of Hammersmith, 
becoming chief executive of 
the west London borough of 
Hounslow in 1975. 

In 1990, Jefferies moved to 
Croydon, taking early retire- 
ment three years later during a 
reorganisation of the council's 
management structure. At the 
time, he was London's longest 
serving local authority chier 
executive. 

Between 1983 and 1985, Jef- 
feries was seconded to the 
Department of the Environ- 
ment where he was under sec- 
retary responsible for planning 
and land use policy. He was 

president of the Society of 


Local Authority Chief Execu- 
tives in 1 990-9 1. the period dur- 
ing which the poll tax was 
introduced, and its abolition 
announced after the fail of 
Lady Thatcher. 

As ombudsman, he will be 
armed with statutory powers 
given by parliament to tbe 
Housing Corporation, the 
quango that regulates the 
housing associations that 
receive government grant. 
However, he will operate inde- 
pendently of the corporation, 
so that he is not bound by its 
policy In dealing with tenants' 
complaints. 

Jefferies says he Is looking 
forward to setting up the new 
service, and to working with 
the interesting variety of 
organisations that mako up the 

housing association movement. 


Finance moves 



Vii 

■ Gordon McQueen (above), 
general m an ager, international; 
and treasury, at the BANK- ' { 
OF SCOTLAND, has been - '- 
appointed general manager; • 
UK banking-England, based 
in London, on the retirement ;■ - 
of Bob Wickham. Fraser - 
Campbell, general manager 
Contrebank, succeeds 
McQueen and will be 
succeeded by George Mitchell, 
divisional general manager 
and chief executive of treasury 
services, on March l, when 
he will become a member of 
the management board. Colin . 
Matthew, divisional general 
manager. UK B anking . 

England , succeeds Mitchell. 


as from the same date when 
he too will join the - 
management board. 

■ David Porter has been, 
appointed deputy managing 
director of NOMURA 
International, in charge of UK, 
Scandinavian and Dutch 
investment banking. The 
position was created as part 
o f a reor ganisation of the 
investment banking operation. 
He joins Nomura from tbe 
Municipal Insurance Group 
where he was group treasury 

director. Michael Williams. 

formerly md Europe for . • . 
Barclays global services. Has 
been appointed general 
manager in charge of the 
b anking division at Nomura . 
Bank International 

■ Geraldine Ellington has 
been appointed com pany 
secretary of Tbe LONDON 
FORFAITING COMPANY in i 
place of Marios Sawides. . * 


Baying Office Equipment? 
Why not call foraFRB 
Buyers Guide: 

Fax - office copiers, compact 
copiers, laser printers, 
notebook PCs, telephone 
systems, franking machines. 
Ail compiled by independent 
journalists- Gall now on 
0622 722223 
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appy the writer 
who not only sees 
the TV adaptation 
. ..... - o' his book puffed 

on billboards but has his name 

.. hoisted into the title. Armis- 
tead Maupin 's Tales of the dtu 
(Tuesdays, C4) has earned 
golden opinions as a faithful 
adaptation of a book with the 
status in Britain of being a 

- - minor classic of 20th-century 

American fiction. Interestingly 

1 Maupin is not nearly such a’ 
phenomenon in the US where 

he is seen principally as a gay 

writer for a “niche market". 

Tales of the City originated 
in 1976 as a daily serial contrib- 
uted by Maupin to the San 
Francis co Chronicle - not 
exactly a heavyweight but a 
. family paper all the same. Run- 
ning Maupin was a bold edito- 
rial decision, and some of the 
book’s pleasure lies in Imagin- 
ing the impact that its light 

- -hearted description of bath- 
■ bou ses, gay bars and cruising' 
supermarkets must have bad 
on the newspaper’s more 

a uptight readers. 

” inevitably, that piquancy is 
missing now that Tales of the 
City has been translated to the 
small screen. However, my dis- 
appointment with the TV ver- 
sion arises from the great vir- 
tue of the book. Maupin's 
chapters are only a page or so 
long and written with such 
clarity that it is impossible not 
to wolf one of his books down 
-in one gulp. In Richard Kra- 

- mar's respectful screenplay, 
the scenes are correspondingly 
short and the result is dialogue 
so sparse that it sags like an 
old curtain. 

. Tales of the City started off 
^ke a somnolent alternative 
soap. Only into hour three has 
■Ait picked up speed as the 
7 charm oE Maupin’s characters 
takes effect. Acting ranges 
from fair to terrific. There is a 
problem with DeDe Day, the 
spoilt little rich girl, who even 
by California standards hardly 
seemed fat enough' to make 
sense of her crash diet to win 
back 'Beauchamp, the tomcat 


fc 


nance moves 



- . * 






as#*: 


» 


r , 


-,V.. 


Irfr 1 **■’ 


Iwf" * »a;i ... 



husband. Olympia Dukakis 
and Donald Moffat play a 
touching autumnal romance as 
Anna Madrigal and Edgar Hal- 
cyon, the advertising executive 
nvlng on borrowed time. If you 
have not guessed Mrs Madri- 
gal s secret, it is safe with me. 

Plain Tales from Northern 
Ireland (Thursday, BBC 2) is 
an outstanding documentary 
series about the people of 
County Fer manag h, a beautiful 
region of pastures and lakes 
which borders the Irish Repub- 
lic. It is essential viewing for 
anyone who has ever wondered 
gloomily what kind of an 
insane society Northern 
Ireland must be. 

Writer and director Carlo 
Gebler is an outsider who has 
chosen to live and work in 
Ulster. .As Gebler explained in 
a particularly illuminating pro- 
gramme earlier in the series, 
he chose to move to Enniskil- 
len, Fermanagh's principal 
town. Imagine telling them in 
New York that a sane person 
might actually choose to raise 
a family in the place some- 
times described as the British 
Bosnia. 

One objective of the series Is 
simply to show that life in the 
province is not as bad as out- 
siders think “Such an appeal- 
ing place to raise a Family”, 
Gebler calls Northern Ireland. 
“An unspoilt world . . . crime is 
low . . . children can play in the 
street". 

Nonetheless, the knowledge 
is inescapable that in this 
redoubt of old-fashioned family 
values, families are destroyed 
and blighted by violence every 
new day. Gebler went to Ennis- 
killen as a resolutely impartial 
outsider and yet he admits that 
as time has gone by, it has 
become harder not to be 
affected by the tug of ancient 
allegiances which lie “like an 
old magnet in a drawer" 
beneath the attractive surface 
of life in the province. 

It would be wrong to give the 
impression that Plain Tales 
from Northern Ireland is just 
another of those all too femil- 



Olympia Dukakis as Anna Madrigal in ‘Amistead 
Maupin’s Tales from the City 


iar television ego-trips for writ- 
ers. Getter's real subject is the 
people of Fermanagh. Without 
sentiment or prurience. Plain 
Tales evokes the stoicism of 
Fermanagh people and their 
matter-of-fact way of dealing 
with shock and tragedy. 

In one programme we met 
the affable proprietor of a 
chain of drapery stores, prepar- 
ing to move back into premises 
destroyed by an Easter fire- 
bomb. A former lieutenant-col- 
onel of the UDR, he never 
knows when he may not again 
stare into the eyes of the gun- 
man. Last time, it was at 
point-blank range as he 
arranged a shop-window. As is 
the way of the place, he knew 
his assassin. In 15 years, three 
of his staff have been widowed 
by the Troubles. “It's just part 
of the game”, he commented. 

Northern Ireland conforms 
to what a visitor expects when 
there are armoured cars in the 
streets, flags are flying and 
kerbstones are painted out in 
sectarian colours. The puzzle- 
ment comes in the towns and 
villages which outwardly lack 
the tribal markings. Outsiders 
are misled by the signs and 
symbols, warns Gebler, who 
intentionally does not point 
out whether it is Catholic or 
Protestant who is speaking. 

This week's programme 
about “The Impartial 
Reporter" was the most subtle 
so far and could have seemed a 
trifle dull to anyone who had 
not watched the rest of the 
series. A Unionist newspaper, 
The Reporter, has been owned 
by four generations of the 
Trimble family of P.nniakiiign. 
Everyone in Fermanagh reads 
it. Catholic and Protestant, and 
it makes a profit for its propri- 
etress. 

The paper prides itself on 
impartiality but more than 
that, its editor pursues a policy 
of stimulating debate. As 
Gebler points out, in a society 
where each side is convinced it 
knows what the other one 
think s, even to point out that 
there are legitimate grounds of 
debate requires courage. If you 
have not been watching Plain 
Tales, there is just one part 
left Anyone who has will 
surely agree that this series 
has made a significant contri- 
bution to helping outsiders sec 
the people of Ulster more 
clearly and sympathetically. 

As everyone knows. Hitler 
was an incorrigible showman. 
This week’s fascinating Time- 
watch: The Mother of All Bat- 
tles (BBC 2, Wednesday), pro- 
vided yet another example of 
Hitler's extraordinary propen- 
sity to turn life into theatre. A 
German general recalled the 
meeting with Hitler on July 1, 
1943, four days before the start 
of the epic Battle of Kursk in 
the Ukraine. 

It was a conflict months in 
the preparation which was to 
claim more casualties than the 
entire British losses during the 
second world war. The gener- 
als stood in a semi-circle, 
waiting for their Supreme 
Commander to discuss the bat- 
tle plan. Hitler strode in and 
stared each man in turn full in 
the eye and then, without a 
word, strode out. The stunned 
generals could oply think that 
Hitler must have been reenact- 
ing a famous painting of Frede- 
rick n, addressing his com- 
manders on the eve of battle. 
Who said something about 
hearing the word culture and 
reaching fbr a revolver? 



Julie Unwin, as one of the two Cornet Rilkes, supporting a dead soldier in Glyndebourne Touring Opera's fine production 

Opera/ Max Loppert 

Matthus’s ‘Song of Love and Death’ 


G lyndebourne Touring Opera’s 
production of Comet Chris- 
toph Rilke’s Song of Love and 
Death, the first opera by Sieg- 
fried Matthus to be mounted in Britain, 
completes the repertory of the compa- 
ny’s aut umn season. Much excitement 
and many high hopes have been stirred 
by the project. The experience itself 
surpasses them alL 
I know of few things in life more 
exhilarating than the first encounter 
with a contemporary operatic “voice" 
capable of singing out truly, effectively, 
involvingiy. and with its own clear-cut 
theatrical identity. In Comet Rilke Mat- 
thus reveals, it seems to me. exactly 
that sort of voice; I hope the British 
opera-going public can be enticed to 
Sadler's Wells - or any of the other 
sojourn-points on the GTO tour plan - 
to undertake their own first encounter 
with it, and to share in the exhilaration. 

This 59-year-old German (formerly 
East German) has eight operas to his 
credit; Comet Rilke (1985), his fifth, is 
already his most frequently-performed. 
In these columns last Saturday Andrew 
Clark charted the progress of Matthus’s 
career (much of it spent as resident 
creator for the Komische Oper in the 
former East Berlin) and outlined both 
the general characteristics of his com- 
positional persona and the particular 


ones of a 90-minute “opera vision" 
drawn from a famous prose-poem by 
Rainer Maria Rilke and written for 
bomb-destroyed Dresden. 

My colleague touched on the mar- 
riage of hard practicality, questing 
imagination and highly personal yet 
approachable musical! ty that goes to 
make up the Matthus persona. GTO’s 
account of Comet Rilke bears him out 
in every particular. On the simplest 
level this is real opera, not a musicked 
play or some other kind of music- thea- 
tre conception inadequately founded on 
musical vision. 

At every point the music sets the 
theatrical agenda, intervenes, sums up, 
carries the impulse forward; there is no 
question of the text (a fascinating Rilke 
adaptation by the composer) existing 
independently. The score, and therefore 
the drama, take their tone from Mat- 
thus’s extraordinarily distinctive and 
beautiful writing for an 11-person cham- 
ber-orchestra and vocally far-flung (but 
never over-extended) chorus. 

On paper the choice of instruments 
may seem quirky or modish - horn (In 
some ways the protagonist of the whole 
show), flutes, harps, electric guitars, 
and a big battery of percussion. Not in 
the theatre. Animated by tingling 
metal; punctuated by guitar and harp 
flourishes, and personalised by ruefully 


lyrical wind and horn, the scoring lacks 
the sustaining strength or strings. 
Intentionally so; as the opera deals with 
the hallucinatory vitality and discon- 
nectedness of war, the sound embodies 
the theme. 

Alternations of fast- and slow-moving 
stage activity, clothed in a musical lan- 
guage that will alarm no-one comfort- 
able with the later Mahler symphonies 
or the late-Romantic attitudes to tonal- 
ity of Britten and Shostakovich, possess 
a comparably picaresque absence or 
surface logic. Yet, just as the full span 
of Matthus’s scenes is traceable to a 
single eight-note tone-row. so the diver- 
sity of his war-vision is similarly based 
on a thematic unity. To the opera’s 
stripling hero - played by two Cheru- 
bino-like mezzo-sopranos, representing 
respectively his outer and inner exis- 
tence - war brings vigorous, courage- 
testing life but also sudden, meaning- 
less death. 

For all its late-Romantic musical 
patina this Is an intensely modern 
work. To that modernity the GTO pro- 
duction team - producer Aidan Lang, 
designer Lez Brotherston, lighting by 
Davy Cunningham, movement Stuart 
Hopps - have responded with enthrall- 
ing boldness: their staging proves full 
of kaleidoscopical! y vivid imagery cre- 
ated by elliptically mobile screens, sud- 


den foreshortenings of physicality in 
chorus and principals and economical- 
ly-stated bursts of colour. 

The flaws, on Monday, were a barrage 
oE stage noise and a shortage of intelli- 
gible English words (Bernard Jacob- 
son’s translation is used) - but musi- 
cally there was always sufficient 
compensation. Conducted by Martin 
Andr§, the show boasts outstanding 
instrumental and choral delivery, a 
crisp concentration in pace, and admi- 
rable confidence in the solo voice parts. 

In an ideal world Matthus’s laconi- 
cally sensuous combination of female 
timbres is probably achieved with 
voices of more naturally sumptuous 
quality. That said, the accomplishments 
of Julie Unwin and Beverly Mills (the 
two mezzo Rilkes) at the head of a cast 
including Edith Pritchard, Eirian 
Davies, Peter Savidge and David 
Thomas deserve high praise. 

In sum, and as Don Giov anni might 
say, “Bravo, bravo, arcibravo!" to 
Glyndebourne Touring Opera. And this 
is the company the Arts Council is 
threatening with extinction . . . 

Sadler's Wells Theatre, London ECl: 
final performance on Saturday, then in 
repertory in Norwich. Plymouth, Man- 
chester, Oxford and Southampton, 
October 12rNovember 13 


T wenty years ago. Mar- 
tin Jones's recordings 
of Busoni piano music 
made a flue impres- 
sion. Those of us who thought 
Busoni's “modernism" hugely 
overrated by an earlier genera- 
tion were stirred nonetheless 
by the pianist's sharply musi- 
cal commitment, and his sting- 
ing polish. Since then Jones 
has become an “academic” pia- 
nist: 17 years as pianist-in resi- 
dence at University College, 
Cardiff and now a Guildhall 
professor, recording the “com- 
plete" Mendelssohn, Debussy 
and Percy Grainger and doing 
the occasional concert 
He gave an occasional con- 
cert in the Wigmore Hall on 
Monday. The programme, 
appealingly off-beat - early, 
mostly unfamiliar Debussy and 
Szymanowski, noble but 
low-profile Mendelssohn and 
Ravel, a pair of Alun Hoddinott 
sonatas - attracted the tiniest 
of audiences. It included, how- 
ever, a lady with multitudi- 
nous plastic bags (but not nec- 
essarily a bag-lady), searching 


Concert/Dayid Murray 

A pianist, tod some pianos 


noisily among tham'for some 
nameless thing while Jones 
began the limpid Andante or 
Hoddinott 's 10th Sonata - and 
then, interminably, folding 
them up again. Jones displayed 
admirable restraint by simply 
giving up, remarking that be 
was trying to “create a quiet 
atmosphere", and asking teas 
she THROUGH? 

Shades of the old Wigmore, 
when audiences were often so 
sparse that anybody could 
wander in!.:.' but Jones was 
playing beloyr.-his .best com- 
manding form, in Mendels- 
sohn's Variations SMeuses and 
Ravel's lean Vaises nobles et 
sentimen tales, his indulgent 
pedalling left harmonic 
smudges that would have 
offended both composers’ ears. 
(Though Chopin called the 
pedal “the soul of the piano", 
on all the evidence British ped- 


al-training remains even now 
the crudest in Europe.) 

Despite that, Jones secured a 
broad, expressive arc for Men-' 
delssohn’s faultlessly crafted 
set. and in Ravel’s svelte, exac- 
erbated fantasies he struck to 
the heart of the matter again 
and again. It is some while 
since I’ve heard the second 
Waltz sound truly haunting, or 
some of the later ones polnt- 
fully distraites - as Jones ren- 
dered them here. All that one 
missed was his super-accurate 
pounce of old (there were a lot 
of finger-slips, and in Ravel 
even some ingrained misread- 
ings), and his old high-defini- 
tion attack. He should spend 
much more time performing, 
and less on academically 
“interesting" stuff 

He played on a Steinway, 
presumably the Wigmore's 
own. 1 stand rebuked by the 


Wigmore director’s letter-to-the 
Editor last week; the Nash 
. Ensemble pianist did not play 
the Hall's “big, booming 
BosendOrfer", but the 
Steinway. In the absence of 
any programme-warning to the 
contrary. I supposed that he 
most have that Bosendorfer 
under his hands. How else 
could a pianist so adept at 
adjusting to string-colleagues’ 
dynamics find himself 
swallowing them up instead? 

It would be wrong to claim 
that the big new Bosendftrfer 
must make everybody sound 
opaquely loud, for (as the 
Wigmore's William Lyne has 
protested) some pianists have 
been able to make it sing - in 
the Viennese repertoire. For 
pianists with different 
specialities, and for 
chamber-players, it needs more 
practised handling than they 
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■ BONN 

Oper Tomorrow: Salome, conducted 
by Dennis Russell Davies and 
staged by Ken Bussell Sat 
Frsmdsco Arafza sings “5®3[! ir 

of Werther. Sun; Oteto v, ^' r 
Aflantov and Renata Browf 1, 

Katla Ricriareili »ng reatau 

Rapertwy also 

Dor Wfldschutz and Vatery 

production of prol *?5Si S -mffi71 
Romeo and Juliet (0228~ 7 7 3667 J _ 

■ COLOGNE 

Opemhaus Tonight Sat, nod weo 
, jSdSat James Conlon connote 
WlSy Decker’s new 
Yevgeny Onegin. with Boje Stovhw 
and Adrianne PJwnka 
Sun, next Fit Cosi 
Mon; Rend Jacobs conducts 
L*jncoronazione efi Popp®® 

(Q221-221 840 0) 

■ COPENHAGEN 
Roird Theatre TonighLi 
Dbt og Marek (King 
h«torical opera by 19th century 


Danish composer Peter Heise. 
Tomorrow, Fri: Hans Srenaa's 
production of Coppeila, Sat Ariadne 
auf Naxos. Mon: Carmen. Oct 23: 
first night of new production of Peter 
Grimes (tel 3314 1002 fax 3312 
3692) 

■ GOTHENBURG 

Stora Teatern Tonight, Sat Sun: 
Robert North’s new ballet The 
Russian Story, music by 
Tchaikovsky and Shostakovich. 
Tomorrow, Fri: Orpheus in the 
Underworld (031-131300/ 
031-136500)’ 

Konserthuset Tomorrow and Fri. 
Heinz Wallberg conducts 
Gothenburg Symphony Orchestra 
In works by Haydn, Berg and 
Franck, with violin soloist Dan 
Al mgren (031-167006) __ 

■ FRANKFURT 

oper Tonight Sytvain Cambreilng 
conducts first nlghtof Peter 

Mussbach-snewprodurtonof 

Wozzeck, marking the start of 
rambreling's first season as 
pSKopera chief. The 
is led by Dale Duesing andKnsbne 

ffi,and^ea re further 

ff^Sdllbarbiare dl -Wgte 

fiSEEHS®- 

gSsstzgi 


Tchaikovsky and Prokofiev. (Mozart 
Saal): Netherlands Wind Ensembla 
Sat Barrelhouse Jazzband. 

Maryland Jazzband, Carrie Smith 
and others. Sun: Luxembourg 
Soloists play symphonies by Mozart 
and Schubert Mon: Mercedes Sosa. 
Latin American song. Tues: 0)1 i 
Mustonen piano recital. Tubs 
(M ozart Saal): H.K. Gruber directs 
works by Simon Stockhausen. 
Michael Torke and others (069-1340 
400) 

■ HAMBURG 

Staatsoper Tonight next Tues: II 
trovatore with Julia Varady and 
Lando Bartofini. Tomorrow, Sat: 

John Neumeier’s choreography of 
Mahler's Fourth Symphony. Fri: 
Claus Peter Flor conducts Johannes 
Schaafs production of EntfOhrung. 
Sun: Der Rosen kavaiier. Oct 16: 
first night of new production of 
Gfitterdammerung (040-351721) 

■ LEIPZIG 

Gewandhaus Tomorrow, Fri: GOnter 
Wand conducts Gewandhaus 
Orchestra In Bruckner's Fifth 
Symphony. Sure Daniel Nazareth 
conducts MDR Symphony Orchestra 
in works by Grieg and Mendelssohn, 
with piano soloist Lars Vogt Sun- 
(Kleiner Saal): Alexei Lubimov piano 
recital. Next Tues: Hana-Peter Unde 
conducts Concerto Musicus 
Upsiensis in baroque programme 
(0341-7132 280) 

■ LYON 

Louis Erio’s Offenbach adaptation. 
Dm Contes d’Hoffmam, is revived 
at the Op6ra de Lyon on Oct 14 


for six performances. Kent Nagano 
conducts a cast led by Daniel 
Galvez-Vallefo, Jose van Dam, 
Gabriel Bacquier and Isabelle 
Vemet Nagano also conducts a 
revival of Maguy Marin's production 
of Coppeila, opening Oct 20 (7200 
4545) 

■ MUNICH 

EUROPAMUSCALE 
Orchestras from 31 European 
countries visit Munich this month 
fora festival aimed at giving a 
sound-picture of Europe's cultural 
diversity. There are concerts every 
day, mostly at Gasteig. Tonight in 
Herkulessaal: Lawrence Foster 
conducts Monte Carlo Philharmonic 
Orchestra in works by Louis Abbiate 
(1866-1933), Poulenc and Dukas, 
with piano soloist Cristina Ortiz. 
Tomorrow: Pavel Kogan conducts 
Moscow State Symphony Orchestra 
in Tchaikovsky and Prokofiev, with 
piano soloist Nicolai Petrov. Fri: 
Andras Ligeti conducts Budapest 
Symphony Orchestra In Kodaly, 

Liszt and Bartok. Sat in 
Prinzregententheater. Emil Tabakov 
conducts Sofia Philharmonic 
Orchestra in works by Bulgarian 
composers. Sun: Daniels Gatti 
conducts Academy of Santa Cecilia 
In Rossini, Paganini and Respighi. 
Mon: Claudio Sdmone conducts 
Gulbenkfan Orchestra in works by 
Portuguese composers. Tues: A Wo 
Ceccato conducts Spanish National 
Orchestra In works by Turirta, 
Halffter and Falla. Oct 16: Royal 
Concertgebouw Orchestra. Oct 24: 
Gothenburg Symphony. Oct 25; 
Royal Philharmonic. Oct 28: Vienna 
Philharmonic (089-4809 8614) 
BAVARIAN STATE OPERA 


Tonight Sat II barbiere di Sivlglia 
with Thomas Hampson, Robert 
Gambia and Julie Kaufman n. 
Tomorrow: John Neumeieris 
production of Nutcracker. Fri and 
Sun: La boheme. Sun morning, Tues 
evening (CuvIIII6s-Theater): Bavarian 
State Orchestra chamber muse 
programme. Next Mon, Wed: 
choreographies by Uwe Schotz, 

Nils Christe and Balanchine. Tues: 

La traviala with Tizlana Fabbricclnl 
and Francisco Araiza (089-221316) 

OTHER EVENTS 
Vassili Sinaiski conducts Moscow 
Ph3 harmonic Orchestra In a 
Tchaikovsky programme tonight 
at Gasteig, with piano soloist Vardan 
Mamikonian. Next Tues at 
Herkulessaal: Alain Lombard 
conducts Orchestra National 
Bordeaux Aquitaine in Rakhmaninov 
and Stravinsky, with piano soloist 
Bruno Leonardo Gelber (089-4809 
8614). Residenztheater has new 
productions of Shakespeare’s The 
Taming of the Shrew and Ibsen’s 
The Wild Duck (089-225754). 
Repertory at the Kammersptele 
includes Dieter Dom productions 
of King Lear and Aeschylus' The 
Persians (089-2372 1328) 


■ OSLO 

Peter Maxwell Davies conducts the 
Oslo" Philharmonic Orchestra on 
Fri at the Konserthus in a 
programme devoted to his own 
music. This is the opening concert 
of toe Oslo Contemporary Music 
Festival, which continues over toe 
following eight days at various 
venues, with contributions from the 
Philharmonic Chamber Choir, 


Norwegian Chamber Orchestra and 
others (Tickets and information from 
Ultima tel 2237 0810) 

■ STOCKHOLM 

Konserthuset Tomorrow: Janos 
Solyom piano recital. Sat afternoon: 
Niklas Willen conducts Royal 
Stockholm Philharmonic Orchestra 
in works by Grieg, Nordheim and 
Svendsen, opening a week of 
concerts on a Norwegian theme. 
Next Tues: KJeil Baekkeiund piano 
recital. Oct 15: Alfred Bifendel 
(tickets 08-1 021 10 information 
08-212520) 

Royal Opera Fri, next Tues: 
Boccaccio. Sat afternoon: Boktra. 
More choreographies by Christe, 
Cullberg and Balanchine (tickets 
08-248240 Information 08-203515) 
Berwaldhallen Sat Okko Kamu 
conducts Swedish Radio Symphony 
Orchestra in works by Sandberg, 
Hgar and Nielsen, with cello soloist 
Susanna MaJkkl (08-784 1800) 

■ STRASBOURG 

Palais de la Musique Tomorrow, 

Frn Theodor GuscNbauer conducts 
Strasbourg Philharmonic Orchestra ' 
in works by Poulenc, Richard 
Strauss and Debussy, with toe 
Labeque Sisters (8852 1845) 

■ STUTTGART 

Staatstheater Tonight, Sat next 
Tues: Hans Zenderis new opera 
Don Quljote de la Mancha. Fri, Mon: 
Stuttgart Ballet in choreographies 
by Cranko and MacMillan. Sun: 
revival of Giancarlo del Monaco's 
production of Otello, with grmanno 
Maura (0711-221795) 


can afford; but that is no 
- peculiar fault. Many 
Francophile pianists and Liszt 
exponents love their 
Becbsteins (and in America, 
their gentle Baldwin cousins 
too), despite perennial 
difficulties with keeping their 
pearly trebles in good order. 

Though European Stein ways 
are good all-rounders, many 
European pianists find 
American-made Steinways 
designed for gross, clangorous 
noise. (When Alicia de 
Larrocha complained to a local 
American piano- technician 
that she could not make soft 
repeated-notes sound, as in 
Ravel’s Gaspard. he explained 
cheerfully that she had to do it 
like - stabbing one note 
repeatedly and rapidly with his 
thumb: not really a feasible 
option.) It would have been 
nice to hear Jones striving 
harder to light up his 
piano-sound in detail, and not 
just relying upon his chunky, 
virile grasp of the whole 
keyboard, whatever its 
brand-name. 


ARTS GUIDE 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands, Switzerland, 
Chicago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 
Thursday: Italy, Spain, 
Athens. London, Prague. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(Afl times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730: 2230 

Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 
Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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This weekend, 
in Vienna, the 
ZffS" v - 'tti Council of 
I Europe will 
^old *to ^ ret 
%. >* ever summit 

^ -J meeting. The 
most common 
reaction to that 
piece of infor- 
mation is blank incomprehen- 
sion. 

Remarkably few people seem 
to have any idea what the 
Council of Europe is. Even 
among those who know of its 
existence, many imagine it as 
yet another talking shop 
which, while It may once have 
had a useful role, could be dis- 
pensed with now. 

They could hardly be more 
wrong. In the words of Mr Jer- 
emy Greenstock, assistant 
undersecretary at the UK For- 
eign Office, it is “the one insti- 
tution in Europe at the 
moment which is matching its 
machinery to its rhetoric". 

The Council suffers, of 
course, from confusion with 
the EC, and that is understand- 
able. Its headquarters are in 
Strasbourg, and its parliamen- 
tary assembly uses the same 
chamber as the European Par- 
liament. To make matters 
worse, the EC has twice-yearly 
summits under the name of 
"European Council''. 

But it was the Council of 
Europe, not the EC, that drew 
up the European Convention 
on Human Rights - a unique 
document in that it allows 
Individuals to seek redress 
against their own government 
in a supranational court. The 
existence of a commission to 
investigate such complaints 
and a court to hear them puts 
this convention In a quite dif- 
ferent category from the Uni- 
versal Declaration on Human 
Rights, which is habitually vio- 
lated by many of the govern- 
ments that have signed it 
The Council is a club of 
democracies, and it takes that 
description very seriously - 
unlike the Conference on Secu- 
rity and Co-operation in 
Europe, which in 1990 pro- 
claimed all sorts of high-sound- 
ing principles and then opened 
its arms to a whole host of 
ex-Soviet and ex- Yugoslav 
republics, some of which do 
not even pretend to apply 
those principles. 

The Council has been much 
choosier. To qualify, you have 
to have both an executive and 
a legislature which clearly 
derive from free and fair, 
multi-party elections. You 
must have a free press and - 


Tales of 
human 


interest 


The Council of 
Europe is an 
important 
defender of 
minority rights 


the most contentious point - 
you must make a show of 
respecting minority rights. 
Above all, you must sign and 
undertake to ratify rapidly the 
human rights convention - 
including, nowadays. Its provi- 
sions on the right of individual 
petition and on the compulsory 
jurisdiction of the court 
Slovakia only scraped in Last 
June, after promising to repeal 
laws that discriminated 
against ethnic Hungarians, 
notably by banning the use of 
non-Slovak Christian names on 
official documents. And last 
week the parliamentary assem- 


The Council is 
a club of 
democracies - 
a description it 
takes seriously 


bly voted to admit Romania, 
despite doubts about its human 
rights record. In both cases, 
Hungary was persuaded, with 
some diffic ulty, that the rights 
of Hungarian minorities could 
be better safeguarded by 
obtaining undertakings from 
the states concerned, and then 
monitoring their implementa- 
tion, than by keeping them out 
in the cold. (There is a valu- 
able precedent for dealing with 
backsliders: in 1970, Greece, 
then under military rule, 
resigned from the Council, 
forestalling expulsion by min- 
utes, after being found guilty 
of torturing political prisoners. 
It was readmitted after the res- 
toration of democracy in 1974.) 

Other former communist 
states that have gained admis- 
sion are Hungary itself, 
Poland, Bulgaria, Lithuania, 
Slovenia and the Czech Repub- 
lic. Latvia, Albania, Russia, 
Ukraine, Croatia, Belarus and 


Moldova have applied for mem- 
bership, but have yet to meet 
the standards set Their lead- 
ers will have a special meeting 
with the existing members on 
Friday morning, before the 
summit proper gets under way. 

Why are governments so 
keen to get in? The Council has 
no divisions and no "cohesion" 
F unds . It can guarantee no 
one's security, and has little to 
offer economically. But the 
badge of belonging to the club 
of European democracies is 
important to the self-respect of 
post-communist countries, and 
to the legitimacy of their gov- 
ernments. Moreover, although 
there is no formal connection 
between the Council and the 
EC. it is unthinkable that the 
latter would consider an appli- 
cation from any state the for- 
mer had rejected on human 
rights grounds. 

So the Council has gained in 
importance since the Call of 
communism in central and 
eastern Europe. It is playing a 
significant role in bringing the 
two halves of Europe together 
again - a role the summit is 
intended to solemnise. 

It will also discuss at least 
two areas where the Council's 
machinery badly needs 
improvement. On the table will 
be proposals to streamline the 
human rights procedure, so 
that it no longer takes five or 
six years for the average case 
to reach a conclusion: and a 
draft additional protocol to the 
human rights convention, deal- 
ing specifically with the rights 
of national minorities. 

Unhappily, on both issues 
the UK government (which 
will be represented by Lord 
Mackay, the Lord Chancellor - ! 
Mr John Mqjor being otherwise I 
engaged at his party’s annual 
conference) is dragging its feet 
It wants to keep a two-tier , 
structure for the court of 
h uman rights, with provision 
for appeals - although the 
court is already effectively an 
appeal court, addressed only 
when domestic legal remedies 
are exhausted - and it objects 
to any justiciable protection of 
national minorities on the 
grounds that these are too dif- 
ficult to define and (according 
to Mr Greenstock) more than 
200 linguistic groups within 
the UK might qualify. 

Given the gravity of ethnic 
conflicts, the fragility of new 
democracies, and the need for 
legal remedies as an alterna- 
tive to violence, these objec- 
tions seem rather frivolous. Is 
Britain determined to fiddle 
while eastern Europe burns? 


F ive years after adopt- 
ing a new constitution, 
Brazil's congress today 
sits down to discuss 
important changes to a docu- 
ment now blamed for some of 
the country's most serious 
problems. If adopted, the 
changes could help stabilise 
the country's economy. If not, 
the government’s attempts to 
tackle inflation of almost 2JJQ0 
per cent a year are unlikely to 
succeed. 

Many of the ideals behind 
the 1988 document were admi- 
rable, but have proved unreal- 
istic for a developing country 
such as Brazil. The constitu- 
tion was designed to reverse a 
process of centralisation 
Imposed during 20 years of mil- 
itary rale, and restore individ- 
ual rights. Instead, ft reflected 
the utopian dreams of its draft- 
ers and now looks awkwardly 
socialist and nationalist in 
character. 

To entrench workers' rights, 
the constitution imposed a 
country-wide minimum wage, 
ruled that public employees 
could only be sacked through 
the courts, and forced through 
a retirement system based on 
length of service, which let 
female teachers retire after 
only 25 years’ work. 

Five years later, the mini- 
mum wage is driving employ- 
ers in the poorer, northern half 
of the country to hire and fire 
through the Informal economy, 
outside the government's tax 
net. The public sector salary 
bill has doubled to U per cent 
of the government's creaking 
budget, and the social security 
system Is nearly bankrupt 
because more people will soon 
be receiving benefits and pen- 
sions than are contri butin g . 

Mr Malison de Nobrega, 
finan ce minis ter when the con- 
stitution was approved, says 
the government was powerless 
to avert these problems 
because it lacked support in 
congress. “We could only cry, 
and pray,” he says. 

Brazil finall y has the chance 
to address its constitutional 
weaknesses over the next few 
months. Except for clauses 
that guarantee the basic fed- 
eral structure and individual 
rights, every aspect of the con- 
stitution is open for discussion. 
Amendments will be passed by 
simple majority among the 
combined members of Brazil's 
congress, the senate and house 
of deputies. 

The most important area for 
change is the relationship 
between the federal govern- 
ment, the states and munici- 
palities. The constitution, in a 
bid to decentralise power and 
spread wealth to the poorer 
regions, forced the federal gov- 


BraziTs constitution has slowed economic 
growth, says Angus Foster. Reform is in sign 


Fresh feather in 


their caps 


eminent to transfer more 
resources to states and munici- 
palities. For example, the fed- 
eral government’s share of 
total tax revenues fell 10 per- 
centage points to 33 per cent in 
1988 as a result of the changes. 

But there was no correspond- 
ing decrease in the federal gov- 
ernment’s responsibilities, and 
it remained burdened with 
spending commitments in 
areas such, as schools, health, 
and public services. 

Transfers to states and 
municipalities and wage bills 
accounted for 70 per cent of the 
federal government's revenues 
last year, while a further 17 per 
cent went in interest costs on 
its debt As a result the gov- 
ernment could only fund its 
commitments by borrowing at 
high, short-term interest rates 
and printing money, both of 
which are highly inflationary. 

The constitution also made 
compulsory the earmarking of 
certain expenditures. For 
example, 18 per cent of total 
tax revenues has to be spent 
on education. These rules 
make government efforts to 
cut its budget deficit difficult 
and will have to be relaxed for 
the revision to be successfuL 
Equally, observers note, 
resources should be better 
related to responsibilities. This 
means the federal government 
should be allowed to claw back 
some transfers, or the states 
and municipalities should 
assume more responsibilities. 

“We have to get a fair shar- 
ing of revenues and expendi- 
tures to restore feasibility to 
the federal government and 
tackle inflation,” according to 
Mr Nobrega. 

PersroadLng congress of the 
need for fiscal reform will be 
tricky, especially since the 
largest political party, the 
Party of the Brazilian Demo- 
cratic Movement is suspicious 
of the intentions of Mr Fern- 
ando Henrique Cardoso, 
finance minister. It fears that 
he is planning a “shock' 1 eco- 
nomic plan, the fifth since 
1986, which could bolster his 
chances of running for presi- 
dent next year. 

The biggest obstacle to con- 
stitutional reform will be the 



states, which would suffer 
through either smaller trans- 
fers or more spending commit- 
ments. For this reason, the 
government is likely to call for 
a political consensus to make 
the sacrifices necessary to 
solve the federal budget deficit 
“Without a political pact on 
how to distribute resources, 
you won’t get the ball raffing. 
You won’t do much by simply 
changing the rules of the con- 
stitution,” according to one 
minister. 


T he chances of reach- 
ing such a pact are 
mixed. There is wide- 
spread support for the 
revision process in congress 
but it is opposed, sometimes 
violently, by a coalition of left- 
wing and church groups which 
fears workers’ rights are at 
stake. Although this group 
only involves about 25 per cent 
of congress, it can delay 
progress and has threat- 
ened to challenge the revision 


through the courts. 

Perhaps more important, the 
coalition government of Presi- 
dent Itamar Franco is weak 
and seems unlikely to be able 
to generate enough support 
within congress for the more 
unpopular measures that are 
needed, including thorough fis- 
cal reform. With only a year 
before presidential and con- 
gressional elections, there is a 
danger some members of con- 
gress will place their re-elec- 
tion interests ahead of those of 
the government's budget 

Mr Roberto Campos, federal 
deputy for Rio de Janeiro and a 
leading critic of the constitu- 
tion's weaknesses, is cautious 
about what the revision can 
accomplish. “It can't worsen 
the constitution, and that's the 
only cause for optimism," he 
says. 

Areas that could see impor- 
tant change, according to Mr 
Campos and others, include 
foreign access to the economy. 
Hie constitution discriminated 


against foreign investment in 
fields such as mining and 
transport, and guaranteed 
state monopolies in petroleum 
and telecommunications. 

These are today hindering new 
investment because of the gov- 
ernment's lack of resources. 

Following vocal lobbying 
from organisations such as 
Fiesp, the Federation of S3o 
Paulo Industries, it seems 
likely the discrimination 
clause will be dropped and for- 
eign-con trolled companies win 
be allowed once more to 
exploit Brazil's mineral 
reserves. It is also possible that 
Telebrds. the monopoly tele- 
communications company, will 
slowly be forced to face private 
sector competition. Less likely 
to be questioned is the monop- 
oly over petroleum exploration 
and refinery enjoyed by Petro- 
br&s. A newspaper poll of con- 
gress members at the weekend 
showed them divided over the 
Petrobr&s issue, mainly for 
nationalist reasons, and the 
government appears equally 
split. 

There could also be much- 
needed reform of the retire- 
ment system. Because of gener- 
ous provisions in the constitu- 
tion, and special treatment, for 
groups like teachers, there are 
now some I4.5m Brazilians 
receiving state retirement ben- 
efits and pensions, at a cost or 
about USSSbn a year. But con- 
tributions to the system are 
too low, and the shortfall has 
been met with money meant to 
pay other types of benefit j 

The government wants to 
delay the retirement age, 
which would be the same for 
men and women, and privatise 
some services. However, oppo- 
sition will be formidable, both 
inside and outside congress, 
from groups who see Brazil's 
retirement system as one of 
the few successes for workers 
in recent years. 

Progress in these areas will 
be difficult because of the gov- 
ernment's political problems 
and the unfortunate timing of 
the revision, one year ahead of 
elections. Brazil-should emerge 
with an improved constituting 
but this is likely to remain far 
from ideaL • 

As an indication of the dlffi- v 
culties, congress seems split on 
the constitution’s most notori- 
ous r uling , that real interest 
rates should not exceed 12 per 
cent a year. The clause Is 
widely ignored, but its removal 
would have important sym- 
bolic effect. However, the poll 
of congress members showed a 
small majority, 46 per cent to 
42 per cent, in favour of keep- 
ing the rule in place - proba- 
bly reflecting popular mistrust 
of the banks. 
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Monetary 
union in UK 
no triumph 


Case for ITV rules change ‘flawed’ 


Introducing the German bank that is at home in 
international finance: WestLB. 
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WestLB belongs at the 
lop of your shortlist for cor- 


porate business. 


20 veers of a>pe nonce m 
Corporate Finance, the solidity 
of a state bank and the lead- 
ing rota played by WestLB On 


this sound foundation. WestLB 
successful!/ combines classical 
products with innovative 
solutions, applying the nght 
mix of sure-of-the-ert techno- 
logy and personal creativity. 
That's why WestLB rightfully 
belongs at the top of your short- 


list - from Corporate Finance 
and Investment Banking to 
Treasury. And with a global 
network stretching from 
DusseWorf to New Tterk and 
from Tokyo to London. WesiLB 
is perfectly at home where 
you are: m international finance 



From ProfD R Myddelion. 

Sir, Mr John Szemerey 
(Letters, October 4) says: 
“There has been a British mon- 
etary union in the UK for 
years. No one challenges or 
questions that Its advantages 
are so obvious that it is taken 
for granted.” 

I notice that Mr Szemerey 
writes from Belgium. He may 
not be aware that the pound 
sterling has lost about 85 per 
cent of its domestic purchasing 
power in the last 25 years. This 
debasement of the currency 
may have been deliberate gov- 
ernment policy. Or perhaps the 
incompetence of the authori- 
ties has frustrated their genu- 
ine attempts to maintain the 
value of sterling. Or maybe it 
was all just bad luck. 

Whatever the reason, the 
average annual decline in pur- 
chasing power over the last 
quarter-century of more than 8 
per cent a year has caused 
very serious problems to those 
on fixed incomes, to the for- 
eign exchanges, to the tax sys- 
tem. and not least to commer- 
cial accounting. In each case 
political Interference has exac- 
erbated the problems caused 
by the government’s monetary 
monopoly. 

In short, I can assure Mr 
Szemerey that the British mon- 
etary union of which he is so 
enamoured has by no means 
been an unmitigated triumph. 

D R Myddelton. 

professor of finance and 
accounting, 

Cranfield School of 
Management. 

Bedford MK43 OAL 


From Mr Louis Sherwood. 

Sir, Central Television's 
chairman, Leslie Hill, says he 
thinks those pressing for 
changes to the ITV ownership 
rules have won the commercial 
argument (UK Company News, 
September 30). Not so. The feet 
is that the amazing array of 
ever-changing “commercial” 
arguments put forward by 
those pushing for change has 
been found to be hopelessly 
flawed. Their logic has been 
questioned by the City, politi- 
cians from all parties, the regu- 
lator in the shape of the hide- 
pendent Television 
Commission, and many others. 

Mr Hill refers to the “com- 
mercial logic" of these argu- 
ments. They are anything but 


logical. Try this one for size: 
“Only by joining together can 
ITV defend itself from foreign 
takeover.” Yet, allowing IT V to 
group into two or three compa- 
nies would actually make it 
easier for foreign predators to 
take over ITV. Where’s the 
logic in that one! 

We have also been told of the 
“commercial logic” of the 
imaginary £100m savings 
through takeover and of the 
f o ur-companies-co uld- run-ITV- 
bet ter- than- 15 routine. And, 
finally, there is the cry that 
ITV will go broke in the face of 
competition from satellite, in i 
flat contradiction to the rela- | 
lively optimistic tone of recent 
reports from the boards of indi- 
vidual licensees. 


There is now a dear major- 
ity of ITV companies rejecting 
ownership rule changes. Each 
company has a board of direc- 
tors responsible to its share- 
holders, and we at HTV cer- 
tainly do not accept that the 
commercial argument has been 
won. Quite the opposite. 
Despite the feet that the bur- 
den of proor should fall on 
those who seek to change the 
existing regulations, the argu- 
ments in favour of change are 
weak and superficial - but 
potentially dangerous in their 
consequences. A 

T AI11C ' 


Louis Sherwood, 

chairman, 

HTV Group, 
Cubxrhouse Cross, 
Cardiff CP5 6XJ 


Goode proposal unworkable 


Instant judge 
of value 


From Mr David Parsons. 

Sir. There is a fundamental 
flaw in the reasoning behind 
the Goode Committee's pro- 
posed minimum solvency 
requirement for occupational 
pension schemes (“Big pen- 
sions reforms urged". Octo- 
ber 1). Owing to the different 
investment profiles needed for 
ongoing pension schemes and 
for transfer value calculations, 
generally equities and gilts 
respectively, it is obvious that 
in the long term the proposed 
mi nimum f unding requirement 
will nearly always exceed the 
projected accrued liability on a 
prudently assessed basis. 77115 
is simply due to the lower 
expected level of returns on 
gilts. This goes against what 
appears to be common sense, 
but it is a fact of life. 

The result of having to main- 
tain such a solvency standard 
Is likely to be a need for less 
volatile and lower yielding 
investments than are currently 
used, thus Increasing the I 


financial inefficiency of pen- 
sion provision in this way. In 
fact, final salary pension 
schemes could become as inef- 
ficient and expensive as money 
purchase schemes. 

A further problem is that, if 
trustees wished to continue to 
have an efficient investment 
policy, the required margin in 
the funding target to ensure 
that the solvency requirement 
causes few difficulties would 
lead to an excessive level of 
funding under the surplus reg- 
ulations. 

l£t us hope that this is one 
area where common swum* will 
prevail. 

As ! identified in my presen- 
tations at the Institute and 
Faculty of Actuaries' conven- 
tion in Harrogate last month, a 
rigorous minimum funding 
standard such as is proposed 
by the Goode Committee would 
be unworkable in practice. 
David Parsons, 

19 Eynelta Road, 

Dulwich, London SE22 SXF 


Shop front 
needed for 
design 


WestLB 


The Westdeutsche Landes bank 


From Dr David Carter. 

Sir, I was surprised to learn 
from your article on the coffee 
price war (“Fight over a hill o’ 
beans”, October l) that expen- 
sive adverts for Nescafe Gold 
Blend cost as much or more 
per jar than the coffee beam. 
However, my colleague's reac- 
tion to this news was instant: 
“That seems fair enough. The 
adverts are better than the 
coffee." 

David Carter, 

7 Abbey Road. 

Cambridge CB5 8HH 


Investment risks and rewards 


From Mr Peter W Stamper. 

Sir, The Risk and Reward 
column of October 4 (“Setback 
for active quantitative fund 
management sector”) suggests 
that quantitative investment 
management techniques give 
rise to new problems for 
performance measurement of 
investment portfolios. 

In fact, there is little reason 
for doubting that greater accu- 
racy in performance measure* 


ment should be a normal 
by-product of quantitative 
investment approaches. 

To suggest otherwise really 
is rather controversial 
Peter W Stanyer. 
chairman. 

NAPF Pension Fund 
Performance Code Monitoring 
Group. 

CP23 Eltston House. 

24 EvershoU Street, 

London NWi IDZ 


From Mr Peter York. 

Sir, Your report on the 
break-up of the Design Council 
(“Design Council break-up 
decided by government", Sep-, 
tember 24) and Christophesg 
Lorenz’s accompanying article* 
(“The Design Council on a 
crash diet") confirm that gov- 
ernment is anxious to main- 
tain a design consultancy and 
an educational role. However, 
there is no mention of salvag- 
ing the considerable and 
largely self-financing promot- 
ional activity the council used 
to undertake on behalf of Brit- 
ish manufacturers In the 
Design Centre and overseas. 

The trade and industry min- 
ister correctly suggests that 
“design as a subject needs to 
be moved into the main- 
stream ". Nothing ram be more 
“mainstream" than getting 
British design into the market- 
place. This more than anything 
determines whether designs 
are commercially relevant anA. 
experience of market factors * 
an essential design ingredient 
There is little point in 
Indulging our aptitude for 
creating innovation while 
neglecting to exploit Inventive 
achievements. We need trade 
and industry and therefore to 
rescue the Design Centre shop 
front and not just the back 
room of design consultancy. 
Peter York, 

54 Dry Rill Park Road, 

Tonbridge. Kent TN103BX 
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Cultural 
imperialism 


THE pRA of Catherine Deneuve 
engaging in hand-to-hand combat 
wlt t*. The Terminator on the 
worlds cinema screens may seem 
“*5*4. even by Hollywood's 
srannards. However, it is a fitting 
“etaphor fin- a source of conflict 
which us increasingly exercising 
US and European Community 
negotiators as they seek to clear 
the remaining obstacles to a world 
trade agreement 
.At issue are plans to liberalise 
international trade in audio-visual 
services, chiefly films and televi- 
sion programmes. Though pro- 
moted largely by the US, such an 
agreement is also favoured by Sir 
Leon Brittan, the EC trade com- 
missioner, who wants the Uru- 
guay Round to cover as many ser- 
vices as possible. 

However, negotiations have hit 
a stumbling block in the form of 
French demands - which have 
won support in some other parts 
of the EC — that audio-visual ser- 
vices be exempted from the round. 
Protesting that liberalisation 
would sweep away Europe’s last 
defences against a flood tide of 


American mass-market entertain- 
ment, France argues that culture 
is too important to be abandoned 
to the free market 
It would be absurd if the dispute 
were allowed seriously to threaten 
a world trade deal Nek only are 
the economic gains and losses at 
stake relatively minor; the central 
issues In the debate have been 
obscured by the exaggerated rhet- 
oric and claims of the protago- 
nists. As a consequence, economic 
and cultural principles have 
become unnecessarily confused. 

Cultural identity 
France’s case deserves sympa- 
thy, up to a point It is not the 
only country concerned with 
maintaining its national cultural 
Identity in the face at an interna- 
tional mass-media barrage. It also 
has an understandable interest In 
seeking to keep alive the only sizer 
able film production industry left 
in Europe. That this has only been 
possible thanks to special levies 
and subsidies should not be a mat- 
ter of great concern- After all, 
other performing arts, such as 
music and theatre, are subsidised 
everywhere in the world. 

It may be objected that films are 
different because they are traded 
internationally. However, it is 
hard to argue that state support 


Seriously distorts competition in a 
where financial viability 
is determined far more by audi- 
ence size than by production 
costs, in pressing for an agree- 
ment to curb subsidies, the US is 
tilting at windmills. 

.A far greater obstacle to free 
trade is the EC’s four-year-old 
restriction on the proportion of 
programming from outside the 
Community which may be broad- 
cast on national television net- 
works. Though technically non- 
binding, these are widely 
observed. France has gone further, 
legislating even stiffer restrictions 
on domestic broadcasters. That is 
the target on which the US should 
focus its attack. 

Defeatist argument 

Defenders of European quotas 
say they are needed to prevent the 
market being swamped with rhoap 
US programmes, the costs of 
which have already been covered 
by sales to their large home mar- 
ket That is a defeatist argument 
which ignores the feet that US 
programme makers owe much of 
their success to effective market- 
ing and distribution in the EC. 
which local rivals have failed to 
match. 

The principle of applying a local 
content test to fihns and television 
programmes is, in any case, a logi- 
cal nonsense. What is it supposed 
to measure in an industry where 
capital, talent and production 
resources flow freely across fron- 
tiers and are drawn from an 
increasingly wide range of inter- 
national sources? Should the out- 
put of the MCA studios, located in 
Hollywood but owned by Matsush- 
ita, count as American or Japa- 
nese? 

But the strongest argument 
against quotas is that they are a 
form of censorship. That is not 
only objectionable in Itself. It 
amounts to self-delusion by gov- 
ernments at a time when public 
service broadcasting channels face 
growing competition from newer 
media such as cable, satellite and 
video systems. 

- How these media should best be 
regulated is a legitimate policy 
concern, which lies outside the 
scope of the Uruguay Round. For 
the moment, the priority for the 
US and the EC should be to sweep 
away unnecessary and economi- 
cally damaging impediments to 
audio-visual trade. 


Crime and 
punishment 


LAW AND order is one of the 
themes the Conservative party has 
chosen to highlight at this year’s 
annual conference in Blackpool. 
Traditionally, the electorate has 
seen the Conservatives as the 
party which is toughest on crime 
and criminals. But Mr Tony Blair, 
Labour's home affairs spokesman, 
has been skilfully exploiting the 
government’s failure to halt the 
rise in crime. The prime minister 
is keen to win back the initiative. 

Much, therefore, is expected of 
Mr Michael ^Howard, the home sec- 
retary, who will reply to the con- 
ference debate on law and order 
later today. The record he must 
defend Is not impressive. Since 
1979 the number of crimes 
reported has doubled while the 
clear-up rate, the proportion of 
crimes solved, has fallen tram 41 
per cent to 26 per cent Confiden ce 
in the criminal justice system is 
low, according to the opinion 
polls. Yet the UK continues to 
send a higher proportion of the 
populace to prison th an almost 
any other country in the Council 
of Europe. 

The mood among constituency 
representatives is likely , to be m 
favour of stronger measures to 
fight crime. Mr Howard may be 
tempted - like some of his prede- 
cessors - to announce high-profile 
initiatives that appear to address 
current concerns. Juvenile oneno- 

ers who are out of parental control 

can expect harsh words. So ran 
persistent offenders who are unde- 
terred by repeated police cautions 
when they are caught. 

Overburdened courts 

But the home secretary would 

be wise to recall the Jate 

nostrums such as thfi . Dan ^?_j 
Dogs Act and the Aggraded 
Vehicle Taking Act The ftoar 
has added greatly to the^urdeiicrt 
I the courts, while the latter has 

l done little to stop j°y- n ^ OT Jm! 
* f death and injury assoda^i wtli 

it The failure of such weil^uhh 

cised measures 
public confidence in the 

tl» system to curb 

be much better for Mr 
address his bulging m-tiW whi 5“ 
is frill of well- consider ed plans for 
reforming the system 
At toe top of the pfie js toe 
rep^^A Patrick ^hy^ 
police pay and conttttUms-T 
contains a plethora of suggest! 


for rooting out restrictive prac- 
tices in the police service and 
improving its performance. The 
report has produced a ferocious 
campaign of resistance among the 
police staff associations, sunder- 
ing the dose relationship the Con- 
servative government has enjoyed 
with the police since 1979. Ensur- 
ing that its main thrust is 
achieved without forfeiting police 
goodwill will require all Mr 
Howard's skill and finesse. 

Prison service 

Also needing care and attention 
Is the government’s programme 
for modernising the prison ser- 
vice. The creation of a competitive 
private sector in prison manage- 
ment offers the prospect of 
improvements in the prison 
regime and lower costs for t he 
exchequer. But a sudden surge in 
prison numbers could lead to over- 
crowding which would undermine 
both objectives. The cost of a con- 
ference promise to send more con- 
victed criminals to prison and to 
make their life harsher could be 
earp«nniYB indeed. 

Finally, Mr Howard must make 
his mind up on the recommenda- 
tions of the Royal Commission on 
Criminal Justice, where he faces 
apparently contradictory pres- 
sures. On the one hand, he needs 
to re-establish confidence in a sys- 
tem damaged by a series of mis- 
carriages of justice. That suggests 
steps mi ght make it harder 
for convictions to be obtaine d. On 

toe other hand, he must deal with 

concern over toe failure of the sys- 
tem to punish those who are pal- 
pably goaty- That suggests mak- 
ing convictions easier to obtain. 

In practice, the chances of con- 
viction are best improved by mak- 

v m — liwvi M hfiTV - 


pen. Juries that have no 
confidence in the fairness of toe 
criminal justice system will be 
reluctant to convict The flow of 
information upon which crime 
solving depends also relies on 
improving the roiatioushiP 
between toe police and the pubhe. 

Low-key measures to 
these aims may not wto confer- 
ence acclaim, but they offer the 
best chance of making an impact 
on crime levels by gw next elec- 
tion. Restoring t to effectiveness 
the criminal justice system 
requires a long-term strategy 
rather than quick fixes. 


S ince Philip Morris, the US 
tobacco company, stunned 
Wall Street six months 
ago by slashing the price 
of Marlboro cigarettes in 
the face of sliding sales, manufac- 
turers of other consumer products, 
from chocolate to toothpaste, have 
anxiously protested that such a 
catastrophe could not happen to 
their brands. 

Yet the humbling of Marlboro 
incr easin gly looks like one, particu- 
larly dramatic, symptom of a wider 
malaise afflicting consumer goods 
industries. On both sides of the 
Atlantic, many branded products 
continue to lose share to retailers' 
cheaper private-label lines. With 
prices under pressure, manufactur- 
ers everywhere are relying heavily 
on cost-cutting to bolster profit mar- 
gins. 

Recession, toe growth of more 
powerful retailers and “valuecon- 

scious” consumer attitudes are 
often held responsible. However, 
the search for culprits has recently 
found an o t h e r target - the market- 
ing, skills which most consumer 
products manufacturers have long 
considered toe bedrock of their 
business. 

Even the industry's harshest crit- 
ics agree brand leaders such as 
Coca-Cola, Gillette and Kellogg, and. 
some smaller players, such as 
Britain’s Cadbury-Schweppes and 
Ferraro of Italy, remain models of 
excellence. But in other companies, 
the austere climate of the 1990s is 
exposing underlying weaknesses 
which were masked by buoyant 
consumer spending and steadily 
rising profits in the 1980s. 

Professor John Quelch of Harvard 
Business School, a marketing 
expert and adviser to companies 
including Mars, Nestle and Procter 
& Gamble, blames complacency. 
"Consumer products manufacturers 
tend to think they are the fount of 
all marketing wisdom. But in real- 
ity many have become excruciat- 
ingly myopic and arrogant,” he 
says. 

Similar criticisms have been lev- 
elled by McKinsey, the management 
consultancy, which has many lead- 
ing wmsiimpr goods fyimpantee as 
clients. In a hard-hitting article 
entitled "Marketing's mid-life cri- 
sis”, two of McKInsey’s European 
directors say consumer marketing 
has grown ineffective and needs to 
be radically re thou ght 
Some industry executives agree. 
Mr Crispin Davis, a former top mar- 
keter with P&G who now heads 
United Distillers (UD), Guinness’ 
spirits division, says: "Much con- 
sumer goods marketing has not 
been nearly as good as it should 
have been.” 

The situation Is even worse than 
it appears, he says, because hi some 
companies marketing spending has 
lagged sales growth in the past 
decade - or even fallen in absolute 
terms - while a growing share of it 
consists of price discounts to retail- 
ers. . 

In the US, such attitudes appear 
so prevalent that the lead article in 
the current Harvard Business 
Review argues, as if reporting a 
recent discovery, that companies 
which invest consistently in mar- 
keting over a tong period earn bet- 
ter returns than those which insist 
on quick results. 

Marketing departments are 
increasingly faulted, often within 
their own companies, for taking 
their eye off the balL McKinsey 
blames creeping bureaucratisation: 
it estimates that the typical depart- 
ment In larger companies spends 80 
per cent of its time on routine 
adminis trative chores and only 20 
per cent working on product 
innovation strategy and ways 
of serving retailers and consumers 
better. 

If that sounds reminiscent of com- 
panies such as General Motors and 
Philips a decade or so ago, It may be 
partly because consumer goods pro- 
ducers have not been exposed to the 
Japanese export competition which 
has forced so many other western 
manufacturing industries to slim 
down, restructure and reexamine 
their approach to customers. Of 
Japan’s consumer goods companies, 
only cosmetics mafcw Shiseido and 
dr inks companies such as Asahi 
and Suntory have made much 


A rose by any 
other name 

Guy de Jonquieres examines the malaise 
affecting several product brands as 
consumers switch to private-label lines 


effort to expand abroad. 

Japanese competition has, how- 
ever, found a proxy in the retail 
trade. As the power of 1% super- 
market groups in many countries 
has increased, they have not only 
driven harder bargains with their 
suppliers but are increasingly chal- 
lenging their traditional franchise 
with consumers. 

The threat is coming from two 
main directions. One is the rapid 
growth of aggressive discount 

re tailer s such as Aldi of Ge rmany 

and end US warehouse “chibs” such 
as Costco. Though many offer only 
limited grocery ranges, their high 
volumes, thin margins and low 
costs result in exceptionally cheap 
prices which are challenging the 
traditional marketing strategies of 
both manufacturers and other 
retailers. 

A potentially even more menac- 
ing development is occurring at the 
other end of the market, due to the 
growing sophistication of private-la- 
bel ranges. These were long dis- 
missed by manufacturers as com- 
modity products or inferior 
imitations which sold purely on 
price - much as Detroit derided 
early car exports from Japan. Yet 
in several countries private-label 
lines are now taking on estab- 
lished brands on their own 
terms. 

In the US, private-label has 
recently eaten into high-margin cat- 
egories once held to be impregna- 
ble, such as breakfast cereals, cook- 
ies and beauty products, and many 
consumers now rate its quality 
equal to that of manufacturer 
brands. In the UK, where private-la- 
bel is stronger than in any other 
country, it dominates some newer 
markets for fast-growing premium 
products, such as chilled recipe 

dishes. 

Out of these developments, a new 
battlefield is emerg in g . Manufactur- 
ers have gradually recognised that 
their struggle with retailers is no 
longer simply over prices and shelf 
space but over the essence of their 
competitive advantage - brand 
strength and toe profit margins 
which go with it 

- .The trend has been particularly 
pronounced in Britain, where super- 
markets' success in fattening mar- 
gins by moving private-label up- 
market in the 1980s has recently 
inspired similar efforts by some 
North American and continental 
retailers. 

J. Sainsbury and Tesco, toe two 
biggest chains, now rank among the 
10 most heavily advertised UK 
brands - ahead of those of almost 

'Consumer products 
manufacturers think 
they are the fount of 
marketing wisdom. 
But many are myopic 
and arrogant’ 

all their suppliers - while their 
marketing emphasises image and 
intangible benefits such as quality, 
service and value, as well as indi- 
vidual product lines. 

Whether that repositioning will 
prevent them losing sales to "hard” 
grocery discounters is uncertain. 
But the Mg supermarkets’ efforts to 
place private-label on a par with 
manufacturer brands seems likely 
to continue thanks to two 
strengths, also shared by retailers 
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such as Marks and Spencer and 
Boots. 

One is Investment in highly effi- 
cient distribution systems and strin- 
gent product and quality control 
standards, which sometimes exceed 
those of branded manufacturers. 
The other is unmatched access to 
immediate information about con- 
sumer purchasing patterns. 

Retailers have no clearer idea 
than branded manufacturers how 
housewives will behave tomorrow, 
or why. But they know far more 
about what they bought yesterday, 
thanks to the reams of data 
churned out by their point-of-sale 
systems. 

That offers a big advantage in 
bringing new products to market. 
While manufacturers have to spend 
months test-marketing innovations 
and large sums to market them, 
supermarkets can experiment 
cheaply at low risk by stocking 
their shelves with goods developed 
to their specifications and watching 
bow they sell. 

Faced with these challenges, how 
ran branded manufacturers regain 
the initiative? Some have sought to 
turn from confrontation to coopera- 
tion with retailers. Hie trend was 
pioneered by an informal partner 
ship between P&G and Wal-Mart, 


the large US discount chain, an d 
has been emulated by other manu- 
facturers such as Mars and Coca- 
Cola. 

Such arrangements aim to 
increase both partners’ sales and 
manage the supply chain more effi- 
ciently by sharing information. 
Their success may depend, though, 
on manufacturers being undisputed 

Black Label scotch 
sold poorly in Greece 
as status-conscious 
drinkers thought the 
bottles could not be 
seen in night dubs 


brand leaders which can offer retail- 
ers in-depth product market exper- 
tise. Even where that is the case, 
the spread of such partnerships is 
still inhibited by mutual suspicion 
and hostility, particularly in 
Europe. 

But the toughest challenge 
remains to come up with products 
which consumers really want to 
buy. Though recession has made 
low price the overriding concern for 
some consumers, there is plenty of 


Observer 


Branching out 
at Delta 

■ What would Sir Martin Jacomb, 
chairman of the British Council 
and Postal Investment 
Management deputy chairman 
of Barclays Bank and the 
Commercial Union, nonexecutive 
director at Marks & Spencer era/, 
want with a mm Footsie company 
involved in power cables, circuit 
protection and extrusions? 

Sir Martin, who turns 64 next 
month, was yesterday named 
chairman d e sign a te of electrical * 
engineer Delta, “a very fine little 
company” which interests him 
given the "vital importance of the 
manufacturing sector at this 
juncture”. 

A distinguished City grandee, 
Jacomb was obviously wooed by 
Delta for something other than 
his skills in electrical engineering. 
As chairman of BZW, he knew the 
company well, though it was not 
until after he stood down from toe 
BZW post, in 1991, that Delta 

ffhang pd its TnprahnTTt hgnlrtng 1 

advises from Klein wort Benson 
to BZW. 

He certainly fits into a tine of 

rather pukka Delta chafrmgn — 
and luckily has the right school-tie. 
Lord Caldecote, Delta chairman 
for a decade from 1972, is an old 
Etonian, as is outgoing chairman 
Geoffrey Wilson, who is the son 
of Lord Moran, Chorchffl's doctor. 
Jaoomb was in the same year at 


Eton as Wilson, although the two 
only got to know each other much 
later. 

If Jacomb seems to have his plate 
fall already - he is also on the 
board of the Daily Telegraph and 
RTZ - it could well be that the 
Delta job presages a shift away 

Now that the top job at Barclays 
has been split, and Martin Taylor 
brought in as chief executive, it 
may he that Jacomb will not tarry 
long on the clearing bank board. 


Young advice 

■ The Tories love gossip as much 
as anyone. But a topic cropping 
up rather more than most at 
Blackpool Is whether John Major 
may be about to ring the changes 
in the ranks of his leading 
advisers. 

One thought is that David 
Cameron, the home office special 
adviser who wifi be 27 this 
Saturday, might be in line to 
replace toe somewhat older Gus 
O'Donnell, 41, in the press 
secretary's hot seat 

The helpfully courteous 
O'Donnell, a successful economist 
has long made it clear he does not 
see his current job as the pinnacle 
of his career. He could well return 
to tbe Treasury - also a previous 
home of Cameron -for toe right 
job. 

Cameron is clearly a survivor; 
he was one of Norman Lament's 
special advisers, but Lamoufs 



•Still, it makes a change from 
Trollope’ 

sacking left Cameron unscathed. 
He also combines amiability with 
a cool head and a firm hand - not 
a bad set of attributes for tough 
times ahead. 


Fictional Mends 

■ If nothing else, John Major will 
one day leave behind hfm a lasting 
curiosity; what on earth did he see 
in that dreary late Victorian 
novelist Anthony Trollope? 

But Trollope is a terrific cure 
for insomnia , so the prime minister 
has probably packed some of his 
50 or so novels to help him get a 
few good nights* sleep in Blackpool 


this week. 

It must be hoped, though, that 
Major’s advisers will steer him clear 
of one particular edition of The 
Prime Minister. Trollope's novel 
dealing with that by-now probably 
extinct breed, the Liberal party 
prime minister. 

For in the Oxford edition of 1973 
tbe preface describes Trollope’s 
prime minister as having “no dear 
idea what to do with himself and 
with bis colleagues". The hero is 
delineated thus; “A virtuous, 
dutiful, sensitive type, easily 
offended as well as easily wounded. 
Above all. completely without any 
ideas about policy . . * 

At least there’s no mention of 
bastards. 


Rectoress 

■ The flghtback has begun. After 
more than a decade of men 
colonising the fellowships and 
student intake of Oxford's former 
women’s colleges, a woman has 
finally been elected to head one 
of the university’s former male 
preserves. 

Professor Marilyn Butler, elected 
yesterday as Rector of Oxford’s 
Exeter College, fa currently King 
Edward VH professor of English 
literature at Cambridge. 

Her husband is David Butler, 
the renowned academic 
psephologist While he became a 
household name in the 1960s. she 
was bringing up three children 
at the same time as writing the 
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evidence that many are ready to 
pay a premium if they are really 
convinced they are getting some- 
thing special for it 
Few producers have found it easy 
to come up with such products in 
recent years, despite a frenzy of 
new product launches. There were 
11,500 in the US food Industry fast 
year, double the number in 1985. 
However, many involved minor 
brand extensions, cosmetic 
packaging changes and copycat 
products. 

There fa a growing belief in the 
industry that such tactics have 
proved counter-productive by clut- 
tering supermarket shelves with 
s imilar goods and heightening con- 
sumer scepticism towards advertis- 
ing claims. 

Some manufacturers now accept 
that a bigger effort fa needed to 
raise the standards of new products 
and differentiate them from the 
competition, by focusing develop- 
ment more tightly and concentrat- 
ing more marketing resources 
behind fewer brands. That, in turn, 
is prompting a rethinking of man- 
agement and , marketing methods. 

U nilever, the Anglo- 
Dutch group, has rad- 
ically restructured 
Elida Gibbs, its UK 
personal products 
subsidiary, by abolishing traditional 
management divisions and creating 
teams which co-operate at every 
phase of the product cycle, from 
research to sales. Kraft General 
Foods, part of Philip Morris, fa also 
experimenting with teamwork in 
an effort to beef up product 
development and marketing in 
Europe. 

But the benefits of such reorgani- 
sation also have to be effectively 
communicated to consumers. That 
is an issue on which opinions differ 
sharply. Unilever, for instance, 
stoutly defends the virtues of clas- 
sic mass-market advertising. But 
Nestle of Switzerland, the world’s 
largest food group, is far more scep- 
tical 

Mr Peter Brabeck, Nestle's chief 
marketing strategist, believes the 
growing power of retailers, the frag- 
mentation of television media and 
more sophisticated shopping habits 
have made it Increasingly hard to 
influence consumers: "People today 
don't just act because someone tells 
them something," he says. “You 
have to find a way to communicate 
which is believable and relevant to 
them.” 

One option favoured by Nestle 
and a growing number of other 
companies is to resort to more 
direct channels of communication. 
With the aid of detailed databases 
about shoppers, they hope to 
encourage loyalty by rewarding reg- 
ular customers and informing them 
directly of new products and special 
offers. 

Some industry experts say, 
though, that what producers really 
need to do is to listen more. A sur- 
vey by Professor Quelch found that 
US consumer brand managers typi- 
cally spent only three per cent of 
their time in face-to-face contact 
with buyers of their products and 
retied for most of their inform- 
ation on numerical market research 
data. 

“Most companies are not spend- 
ing enough time really understand- 
ing consumers.” says Mr Davis of 
UD. He says some of his most useful 
market research fa done on Satur- 
day mornings, when he regularly 
visits his local supermarket to 
watch shoppers in action. He has 
also arranged for his managers to 
spend evenings serving at bar 
counters. 

One recent result was the discov- 
ery that Black Label scotch was 
selling poorly in Greece because sta- 
tus-conscious drinkers thought the 
bottles could not be seen clearly in 
dark night clubs. 

Successful marketing has always 
required fanatical attention to such 
apparently trivial details. If brands 
have lost some of pulling power, it 
is because too many producers have 
forgotten that their value depends 
largely on finding out what consum- 
ers want and giving it to them at 
the right price. In that sense, their 
biggest challenge fa to get back to 
basics. 


doctoral thesis that launched her 
academic career. 

Given the inter-college battle 
for her services, Butler may be the 
first of many female heads of 
House. Both Merton and Keble 
Colleges approached her before 
the summer, but Exeter came up 
with a definite offer while the other 
two were on collective vacation. 


Food for thought 

■ The London Business School 
has responded to Observer's appeal 
for names of suitable guests to be 
invited to tonight’s private dinner 
in Blackpool for Lady Thatcher. 

It has just published the results 
of a poll of its latest intake of MBA 
students, which asked the budding 
business brains which three people 
they would most like to wine and 
dine. 

The exercise - part of the 
admissions procedure - is not 
entirely frivolous; it’s designed 
to reveal something about the 
character and interests of the 
candidates themselves. 

Two Of the three “winning 
guests” - Richard Branson and 
Mikhail Gorbachev - might be 
appropriate dinner companions 
at tonight’s bash. The other one, 
Leonardo da Vinci, fa unfortunately 
unavailable. 

Also popular were Jesus Christ, 
Einstein and Margaret Thatcher 
herself. At the other end of the 
scale were Hitler, Rommel and 
Jeffrey Archer. 
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Confidence abounds in 
Greek socialist camp 

Papandreou already discussing social contract 


By Kerin Hope In Athena 

G REECE'S opposition 
socialists are so confi- 
dent of victory in 
Sunday's election 
that they are already discussing 
the outline of a "social contract" 
with workers and employers. 

Early in the campaign. Mr 
Andreas Papandreou, leader of 
the PanheJJenic Socialist Move- 
ment (Pasok), held a well-publi- 
cised meeting with members of 
the Confederation of Greek 
Industry. This took place several 
days before his scheduled talks 
with trade union and agricultural 
cooperative leaders. 

"There has to be a social part- 
nership. If we're to bring down 
inflation, there must be agree- 
ment on wages, and not just for a 
single year. But we also need a 
framework for holding prices 
down," said Mr Gerasimos 
Arsenis, Pasok’s economics 
spokesman. 

Polls show the socialists main - 
taining the 3-5 percentage point 
lead they held at the start of the 
campaign. Even if Pasak’s lead 
over the conservative New 
Democracy party were to shrink 
to 1 percentage point, as smaller 
leftwing parties gain support. 
Pasok would still win an outright 
majority because the electoral 
law heavily favours the front- 
running party. 

Much has changed since 
Pasok's first term in office in the 
1980s when Mr Arsenis, then 
economy minister, was given a 
mandate to nationalise several of 
Greece's big private companies 
through forced capitalisations of 


debt owed by state-owned banks. 

The result was a prolonged 
freeze on private sector invest- 
ment, contributing to a signifi- 
cant loss of competitiveness in 
Greek industry just as the EC 
single market approached. This 
time, Pasok economists assert, 
the emphasis would be on promo- 
ting development, but not at the 
expense of fiscal discipline 
imposed by the conservatives, 
which has brought the govern- 
ment borrowing requirement 
down from around 17 per cent of 
gross domestic product in 1990 to 
8.7 per cent last year. 

Mr Papandreou has avoided 
disclosing details of his policy 
plans beyond calling for u a cru- 
sade against infLation". However, 
he has pledged that a socialist 
government would not devalue 
the drachma, introduce new 
taxes or continue the conserva- 
tives’ privatisation programme. 

P rivatisation revenues 
this year were forecast 
at Dr330bn ($1.41bn) 
from the projected sale 
of 49 per cent of the state tele- 
coms monopoly, together with 
management rights, and of two 
oil refineries. The socialists say 
public utilities will remain under 
state control, but do not rule out 
floating some state enterprises on 
the Athens stock exchange. 

Pasok’s promises raise ques- 
tions about how the party would 
cope with a revenue shortfall this 
year that the conservatives admit 
could reach Dr800bn, equivalent 
to 6.5 per cent of GDP. The social- 
ists claim that the shortfall, 
mainly caused by slower than 


expected growth in tax receipts, 
together with the government’s 
failure to improve collection of 
tax arrears, could reach 
Drl.OOObn by December. 

Under the circumstances, a 
Pasok government would have 
little margin tor rewarding voters 
by raising public sector wages, 
frozen for the past three years, or 
increasing pensions. Moreover, 
the campaign against tax eva- 
sion, estimated to cost the gov- 
ernment more than Dr350bn a 
year In lost revenues, would have 
to be stepped up. The socialists' 


commitment to meeting the 
Maastricht targets for economic 
convergence rule out a return to 
the free-spending habits of the 
1980s, which helped push the 
public debt up to 116 per cent of 
GDP last year. 

There is little room for man- 
oeuvre as Greece will be unable 
to meet this year’s convergence 
targets. The growth forecast has 
already been halved to 1 per cent 
of GDP, and inflation for 1993 will 
remain at about 12 per cent, 
against a target of less than 10 
per cent. 

While there is no official link 
between Maastricht and transfers 
from EG structural funds, Mr 
Papandreou is well aware that if 
the economy starts slipping back- 
wards, Greece's partners will call 
for restrictions on payments. 

Delays in drawing down struc- 
tural funds are likely in any case. 
A socialist government would 
renegotiate a sizeable chunk of 
the Delors n package, expected to 
provide Ecu20bn ($23.4bn) in EC 
cofmancing for infrastructure 
projects over the next six years. 


Daimler puts 
on the style 

Continued from Page 1 


Inside the exchange, Mr Reuter 
was explaining why Daimler had 
brought its stock to New York. 
He pointed out that the group 
employs 13.000 people at its vari- 
ous US operations, which gener- 
ate 17 per cent of Daimler’s 
worldwide sales. 

Only last week the Mercedes- 
Benz car division announced 
plans to build a new plant in 
Alabama. 

In contrast to the ballyhoo out- 
side. Daimler's shares made a 
low-key start on the trading floor. 
The shares, traded like most for- 
eign stocks on the NYSE as 
American Depositary Receipts 
(each ADR represents one-tenth 
of a Daimler share), opened in a 
flurry of trading at $47, but 
quickly slipped back as business 
slowed down to $46%. 

The people gawking at the Mer- 
cedes cars outside the exchange 
were oblivious to the movements 
in Daimler's share price. “Let’s 
go off in it, just you and me, 
baby,” said one man to his girl- 
friend as they stood over the red 
convertible. “Nab”, she 
replied, "I’m taking the heli- 
copter.” 


Yeltsin begins 
purge of opponents 


Continued from Page 1 

chamber of a new parliament 

But Mr Pyotr Phflipov, a presi- 
dential aide, said Mr Yeltsin was 
considering whether to dissolve 
all councils, not just those which 
had opposed his dissolution of 
parliament and the calling of par- 
liamentary elections in Decem- 
ber. 

The aim would be to replace 
them with councils with less 
influence over the day-to-day 
running of regional affairs. Some, 
but by no means all. councils 
have been accused of blocking 
the effective conduct of economic 
reforms by local administration 
chiefs. 

Mr Yuri Luzhkov, the mayor, of 
Moscow, set the precedent for 
dissolving local councils when he 
ordered the abolition of Moscow's 
city and district councils. As part 
of the crackdown, he announced 
that anybody without a Moscow 
residence permit would be chased 
out of town or detained for three 
days. 

Muscovites yesterday wel- 
comed the drastic reduction in 


crime which has accompanied 
the state of emergency. The Rus- 
sian Bankers’ Union expressed 
delight with the temporary secu- 
rity given to bankers who have 
seen colleagues killed by extor- 
tion rackets. The police reported 
not a single car was stolen on the 
first night of the curfew imposed 
from Monday night 

Opposition pro-communist par- 
ties. banned on Monday, yester- 
day vowed to fight on, but 
claimed they would be prevented 
from registering for the parlia- 
mentary elections. Amid confu- 
sion about the deadline to regis- 
ter parties for the elections, 
parties said that there was still 
no mechanism for registration. 

The Russian Communist party, 
the largest of the parties, dis- 
puted that it had been banned 
and insisted it would operate as 
normal. Another smaller party, 
the Committee for Workers 
Unity, said that its members had 
participated in the events around 
the White House, but bitterly 
blamed Mr Rustskoi for failing to 
distribute arms to his party mem- 
bers and other “workers". 


Schedule 
for EC 
expansion 
in danger 
of slipping 

By David Gardner in Luxembourg 

THE European Community 
yesterday said it was sticking to 
its optimistic schedule of bring- 
ing Austria, Sweden, Finland and 
Norway into membership by Jan- 
uary 1995, just as it became clear 
at minis terial negotiations in 
Luxembourg that the hardest 
part of the enlargement t-atlm lag 
yet to begin. 

EC foreign ministers said they 
expected the negotiations with 
the four applicants to be con- 
cluded by next March at the lat- 
est for entry by 1995. They have 
called an extra ministerial ses- 
sion with the four for next month 
to try to make this date feasible. 
Privately, however, EC officials 
acknowledge that dates may slip. 
A conclusion by March would in 
any case be very tight, since all 
four countries have to bold refer- 
end ums on entry. 

“It’s a question of political 
will" one EC negotiator said. The 
applicants also needed to define 
“a decent period of resistance” to 
EC demands, because their 
increasingly Euro sceptical elec- 
torates might see their govern- 
ments as pushovers if conten- 
tious issues were settled too 
quickly. 

So for, Sweden is top of the 
class, having closed 10 of the 29 
negotiating chapters for acces- 
sion. Norway, which joined the 
negotiations some months after 
the others started in February, 
has only settled seven chapters. 

The areas agreed concern 
issues such as company law, 
social policy and freedom of 
movement for workers. They 
mark the conclusion of a second 
round In the talks, after the four- 
month review of applicants’ 
national legislation which con- 
cluded in June. 

In the third round, the Com- 
mission is expected to come up 
with draft proposals to resolve 
the most difficult issues in the 
next four to six weeks. All four 
want special regimes to continue 
paying lavish subsidies to their 
Arctic or alpine farmers. 

They also want to retain 
restrictions on foreigners buying 
holiday homes in their countries 
and to keep their generally 
higher environmental standards, 
which the EC may argue could 
constitute barriers to trade. 

Norway has also made dear it 
intends to keep control of its rich 
fisheries and energy resources, 
while Austria wants to carry 
over an existing treaty which 
regulates the flow of EC trucks 
through its alpine passes. 

If aU these Issues are resolved, 
the 12 and the four still have to 
agree on how the applicants fit 
into the foreign policy, security 
and home affairs arrangements 
of Maastricht and on how much 
they should pay into the EC bud- 
get 


Bonn braced for court ruling on 
Maastricht treaty, Page 3 


FT WORLD WEATHER 


Europe today 

A front associated with a low over southern 
England will bring outbreaks of rain to 
Scandinavia, especially the south. The Low 
Countries. Germany. (Denmark and France will 
also be rather cloudy with rain at times. Winds 
will reach near gale force off south-western 
France. The British Isles will be overcast with 
outbreaks of heavy rain, especially over 
Scotland and Northern Ireland- Gale force 
winds will lash the coast of Northern Ireland. 
Spain and Portugal will have thunder showers, 
but also sunny periods In the east Eastern 
Europe will be partly sunny and Greece will 
have plenty of sun. A low over the Black Sea 
will bring some light rain to eastern Romania 
and Bulgaria and thunder showers to western 
Turkey. 

Five-day forecast 

The British Isles will remain mainly cloudy with 
heavy rain at times until the end of the week. 
However .during the weekend, showers over 
western Europe dry out Eastern Europe will 
have sunny spells tomorrow, but showers win 
develop by Friday. Greece will remain dry with 
sunny periods. High pressure will bring sunny 
spells to northern Scandinavia, but southern 
areas will be overcast with outbreaks of rain. 

TODAY’S TEMPERATURES 



SUusOon at 72 GMT. Temperatures rnaxrrmm lor day . Forecasts by Meteo OsosuH ofthe Netherlands 


Atou Dhabi 
Accra 
Alters 
Amsterdam 

Athens 

B. Aires 

BJram 

Bangkok 

Barcelona 

Beijing 


Maximum Belfast 
Celsius Belgrade 
38 Berlin 

32 Bermuda 
29 Bogota 
17 Bombay 
26 Brussels 
23 Budapest 
13 CJragen 

33 Cairo 

22 Cope Town 

23 Caracas 


fair 
ft* 
cloudy 
sun 
fair 
rain 
cloudy 
tdr 
fa r 


rain 

10 

Cardiff 

rain 

13 

sun 

26 

Chicago 

tab- 

25 

talr 

19 

Cologne 

rain 

16 

cloudy 

29 

O' Salaam 

fair 

28 

shower 

18 

Dakar 

Bun 

31 

rain 

30 

Daftns 

tab- 

30 

cloudy 

17 

Delhi 

fair 

35 

(air 

20 

Dubai 

sun 

36 

shower 

15 

Dublin 

tain 

10 

sun 

30 

DubrQvnfc 

sun 

23 

lair 

19 

Edtnbugh 

rain 

9 

cloudy 

31 

Fora 

(air 

22 



Your bonus program. 
Lufthansa Miles & More. 

Lufthansa 

German Airlines 


Frankfwl 

doudy 

17 

Malta 

sun 

27 

RIO 

Geneva 

shower 

16 

Manchester 

rasn 

14 

Riyadh 

Gibraltar 

shower 

23 

Mania 

cloudy 

30 

Rome 

Glasgow 

Hamburg 

rain 

rail 

10 

17 

Melbourne 

MajdooCrfy 

doudy 

doudy 

16 

19 

3. Ftsoo 
Seoul 

Helsinki 

tab- 

14 

Miami 

thund 

31 

gjngfpow 

Hong Kong 

fair 

29 

Mian 

thund 

19 

Stockholm 

Honolulu 

fair 

31 

Montreal 

fair 

13 

StraSboiag 

Istanbii 

shower 

18 

Moscow 

fab- 

12 

Sydney 

Jersey 

Karachi 

shower 

14 

Munich 

shower 

20 

Tongiar 

fair 

32 

Nairobi 

talr 

25 

TelAvfv 

Kuwait 

awi 

40 

Naples 

Ut 

25 


L Angeles 

lair 

22 

Nassau 

shower 

30 

Toronto 

Las Palmas 

sun 

25 

New York 

Sun 

18 

Tunis 

Lima 

cloudy 

20 

Nice 

shower 

21 

Vancouver 

Lisbon 

thund 

19 

Nicosia 

fair 

28 

Venice 

London 

rain 

IS 

Oslo 

rain 

12 

Vienna 

Luxbourg 

rain 

14 

Pad* 

rain 

18 

Wnaw 

Lyon 

rain 

19 

Perth 

fair 

22 

Washington 

Madeira 

shower 

23 

Prague 

Ur 

19 

Wellington 

Madrid 

shower 

17 

Rangoon 

doudy 

33 

Winnipeg 

Majorca 

far 

24 

Fteyjfrvft 

fab 

6 

Zurich 


sun 

tab- 

fair 

lair 

cloudy 

rain 

rain 

fair 

showw 

fair 

rain 

fair 

fair 

shower 

shower 

lair 

fair 

sun 

ram 

cloudy 

shower 


23 

38 

25 

21 

21 

29 

14 
18 
21 
22 
27 
23 
17 

30 

17 
21 
20 

18 
22 

15 
20 
17 


THE LEX COLUMN 


Daimler’s new gloss 


Given some of the hype which has 
gone with privatisations in the UK It 
is perhaps churlish to jib at the 
hoop-la which accompanied Daimler 
Benz's New York listing. Yet the US 
placing is of primarily symbolic signif- 
icance. Only a small percentage of 
Daimler’s stock Is being sold and 
much of that to retail investors - pre- 
sumably in the hope that it will not 
fold its way back across the Atlantic 
on the next departing Concorde. That 
hardly provides a market broad and 
deep enough to raise substantial new 
capital; Daimler will need to work 
hard expanding the current New York 
base If it is to gamer significant funds 
there. 

Perhaps that is not the point There 
have long been hints that Deutsche 
Bank is keen to reduce its stake and it 
may thus be significant that some of 
its shares are on offer. That is a direct 
pressure on Daimler’s management, 
since its new shareholders may not be 
as tolerant of flabby performance as a 
long-term German partner. It is also 
an indirect squeeze since the US 
accounting practices which Daimler 
has had to follow show just how deep 
a hole the company is in. Ironically, 
that shock may actually help Daim- 
ler's board market an aggressive 
retrenchment programme to the com- 
pany’s managers and workforce. 

Further cutbacks seem inevitable 
given the car and truck division's 
bloated cost base and the less than 
scintillating performance of the busi- 
nesses acquired in the drive to diver- 
sify. Whether the company is moving 
fast enough in that direction is. how- 
ever, a moot point More radical sur- 
gery may be needed If US investors 
are to help fund a future rights issue 
at anything like the current price - 
especially when one notes that US car- 
makers sell at almost a third the rat- 
ing of sky-high Daimler. 

UK housebuilders 

The latest confusing house price fig- 
ures from the Halifax illustrate the 
difficulty of trying to assess the health 
of the housing market Part of the 
trouble is that no-one can remember 
what a “normal" market should feel 
like, given the mind-bending experi- 
ences of recent years. The monthly 
comparisons are vaguely disappoint- 
ing, the annual comparisons encourag- 
ing. Yet it should be remembered that 
last September, many house owners 
thought the UK economy had just 
fallen off the edge of the world as 
interest rates - momentarily - shot 


FT-SE Index: 3085:2 (+17.5} 
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skywards. Nevertheless, the survey 
confirms the anecdotal impression 
that the housing market is gently 
drifting upwards, although not suffi- 
ciently quickly to have a significant 
impact on the prices e:L>«er of houses 
or the materials used in their con- 
struction. Turnover remains muted for 
a variety of well-rehearsed reasons: 
the threat of unemployment has not 
abated; the negative equity trap still 
grips many; looming tax increases are 
unsettling confidence; real income 
growth remains depressed. 

Such a backdrop must be beginning 
to worry those investors who have bid 
up the construction and building 
materials sectors so enthusiastically. 
At present, the market seemingly 
wants to have it both ways on infla- 
tion. It partly justifies housebuilders' 
high P/E ratios because of the histori- 
cally low cost of money which it 
believes will stimulate the market. 
But it conveniently overlooks* the fact 
that the anticipated earnings recovery 
for housebuilders will crucially 
depend on the return of bouse price 
inflation. 

Paramount 

Despite its denials, Viacom's recruit- 
ment of a star-studded cast of inves- 
tors clearly suggests the entertain- 
ment group is preparing to boldly go 
where no bidder has gone before in its 
quest for Paramount Communications. 
With the rival QVC Network now try- 
ing to prove the colour of its money to 
the Paramount board, the need has 
become more urgent The near-$2bn 
contributions from Blockbuster and 
Nynex - as well as the share price- 
boosting impact of their involvement 


- should at least enable Viacom to 
match QVC’s higher $95bn offer. 

But although the help of additional 
investors greatly strengthens Via- 
com's financial cause, it will consider- 
ably complicate the managerial chal- 
lenge should its preferred bid succeed. 
Both Blockbuster and Nynex will have 
strong views about what to do with 
Paramount. A similar worry also 
besets QVC following its recruitment 
of allies. Given the strained finances 
and fuzzy industrial logic of both bids, 
it is tempting to think a more strongly 
capitalised media giant wifi enter tire 
fray and sweep up the prize. It is, 
however, hard to identify just who 
t h i s might be. 

A ms trad 

Am strati is barely recognisable from 
the apparently dead-end company Mr 
Alan Sugar tried to take private a year 
ago. The dividend has been restored, 
albeit at a modest leveL Cash amounts 
to very nearly 30p a share, the price at 
which Mr Sugar pitched his offer. 
Even allowing for the seasonal 
demands on working capital, Amstrad 
has £100m to invest in new projects. 
That alone justifies the shareholders' 
decision to reject Mr Sugar's proposi- 
tion. How he and the new chief execu- 
tive choose to use this financial mus- 
cle will determine how much more 
than the offer price Amstrad is worth. 

The acquisition last month of Dan- 
call, the D anish mobile phone manu- 
facturer, provides an opening into cel- 
lular telephony. Like home-computers 
and satellite dishes, digital mobile 
phones look like a technology on the 
verge of a mass market and therefore 
susceptible to the Amstrad treatment Jfe 
Since the big service providers are” 
paying subsidies to keep the retail 
price of digital hand-sets down, a low- 
cost manufacturer might expect a fair 
hearing. Whether that would extend to 
giving Amstrad a shar e of subscrip- 
tion revenues - as Mr Sugar hopes - 
is more doubtful. 

Either way, the project turns on 
Amstrad undercutting established 
manufacturers such as Motorola and 
Nokia. Since their operating margins 
are anything but Cat, Amstrad will 
have to find manufacturing efficien- 
cies or technological short-cuts over- 
looked by the competition. Given Mr 
Sugar’s record in other markets it 
would be foolish to dismiss his 
chances of success. But cellular 
phones looks a much more difficult 
target than home computers in the 
mid-1980s. 


* 


Who played a major role in helping 
all these companies to float? 
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A parcels and express mail company, a local lm> business, an oil ,„ u | ^ 
provider, a care homes operator and a UK investment trust to invest in il K - Japanese market 
An apparently diverse collection. But all five were floated on the London market this Vtf .»r 
with UBS Limited the broker to all ut them and adviser to three. ' 

Well-timed and well-designed issues like these demonstrate a depth ol undersunilin- »f 
our clients, and the UK market. ** *’ 

In. market transactions, UBS has the proven skills to ensure a successful outcome 
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Shell and BP to spend 
$1.2bn on Mars 

2*]®! . 0iI Bp have announced plans to develoo 

the Gulf of Mexico for the past 20 vears Th» 

companies will spend Sigmon ttoSJ?JIEh 
production towards the endof 

German exchanges to merge 

2S!S£-“* ®Mhange and Deutsche Ter. 
ntinbfirse. the screen-based futures and options 
{gjy wfll mar 9 e at the beginning of next year. 

Tough times for Telefonica 

Spain's telecommunications deregulation pro- 
gramme could cost Tefefbnlca 25 per cent of Its 
domestic business within the next four years, con- 
sultants Price Waterhouse have forecast Page 18 

Safeway doubles money 

Safeway says it more than doubled Its North Amer- 
ican earnings in the third quarter, despite persistent 
economic sluggishness in the western US and 
Canada. Page 19 

Carmakers ran tight circle 
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S Three Japanese carmakers are to supply each 
other with vehicles for the domestic market. Nis- 
san, Fuji and Mazda hope that the move will allow 
them to maintain their product ranges while reduc- 
ing development costs. Page 20 

Hutchison takes on Chinese port 

Hutchison Whampoa, the Hong Kong-based con- 
glomerate. is to acquire control of the port of Yan- 
tian In China’s Guangdong Province. Page 20 

Wehmiller lifts profits 

New business In the Far East and Latin America 
has helped Barry Wehmiller International, the pack- 
aging equipment manufacturer, to lift pre-tax prof- 
its 8 per cent to £7.1 m ($1 0.72m) for the year 
ended July 31. Page 24 

Bleak outlook for island cotton 

Despite the efforts of governments arid farmers' 
organisations,, it seems unlikely that Barbados. 
Antigua, St Kitts and Montserrat will again produce 
their famed sea island cotton in quantities that will 
satisfy world demand. Page 31 

Pacific Rim at t r a ct s Nomura 

Equity markets on the Pacific Rim continue to gen- 
erate interest. Growth rates and generally reason- 
able market valuations have prompted Nomura in 
London to double its mode) portfolio weighting for 
Hong Kong and introduce Malaysia, the Philippines 
and Korea. Back Page 
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As Daimler makes New York debut, a German retailer joins the trend 

Kaufhof sets sights 
on the US market 


By David Walter In Frankfurt 

KAUFHOF Holding’, one of 
Germany’s largest retailing 
groups, announced yesterday 
r t that it planned a sponsored 
| American Depositary Receipt pro- 
gramme for its shares in North 
America. 

The sponsored ADR pro- 
gramme is the second to be set 
up by a German industrial com- 
pany. It fa'ils short of the full 
listing obtained by Daimler-Benz 
yesterday. But the timing of the 
announcement suggests that 
other leading German companies 
have recognised the logic behind 
Daimler’s move. Volkswagen, the 
carmaker, is the other German 
non-financial company to have a 
sponsored ADR programme. 

Kaufhof said that in setting up 
the programme it was reacting to 
US institutional investors’ inter- 
est in buying dollar denominated 
shares in German companies. It 
said 2 per cent of its equity was 
owned by US investors, but it 


had no plans to raise funds 
directly in the US market. 

A sponsored ADR programme 
is one of three ways that shares 
in non-US companies can be 
traded in North America. Under 
such an agreement the company 
formally appoints a bank as 
trustee for its shares. 

These are packaged by the 
bank into dollar-denominated 
securities, which are then avail- 
able over-the-counter to US inves- 
tors. The company undertakes to 
bear the cost of the programme. 

Foreign company shares can be 
traded via unsponsored ADR pro- 
grammes: this takes place with- 
out the co-operation of the com- 
pany and any trust bank can act 
as depository institution. 

A hill listing, such as Daimler 
obtained, is at the other extreme. 
Under this, the company has to 
comply with the strict disclosure 
requirements of the Securities 
and Exchange Commission, US 
securities industry watchdog. 

The sponsored ADR pro- 


gramme is a half-way house: 
Kaufhof has obtained SEC 
approval but, as the shares are 
not to be listed, it will not be 
obliged to restate its accounts 
according to US Generally 
Accepted Accounting Principles 
(GAAP), as Daimler has done. 

The requirement to publish fig- 
ures according to US rules is 
regarded with circumspection by 
German companies, many of 
which are angry at Daimler’s uni- 
lateral move to the New York 
stock exchange. 

Mr Christian von Jagwitz. a 
managing director at CS First 
Boston, an investment bank 
advising the Cologne- based com- 
pany. said the move represented 
a significant commitment to the 
US investment community. Mr 
Jens Odewald, Kaufhofs chief 
executive, will give presentations 
in New York and Boston in the 
third week of October. 

Kaufhof said it expected sales 
this year to rise 8.3 per cent to 
DM22.2bn (SI3bn). 



Edzard Reuter (right) applauds the start of trading in Daimler 
shares, with NYSE chairman William Donaldson (centre). 


Amstrad 
beefs up top 
management 

By Alan Cane in London 

AMSTRAD, the troubled consumer electronics 
group, has rehired the technological wizard behind 
many of its earlier successes and is looking for a 
new chief executive as it seeks to restore profitabil- 
ity through growth and acquisition. 

The strategy includes dosing Amstrad's Spanish 
subsidiary and measures to reduce the company's 
dependence on the professional personal computer 
business. 

Mr Alan Sugar, Amstrad’s founder and chair- 
man, said that Mr Robert Watkins, who left Amst- 
rad last year to become group managing director at 
Binatone, had returned to manage Dancall Radio, 
which Amstrad acquired last month. 

Mr Watkins had been credited with helping to 
develop many of the company’s “blockbuster" 
products. The Danish cellular radio company is 
seen as the key to Amstrad's ambitious in mobile 
communications. 

Mr Malcolm Miller will take charge of the con- 
sumer products group, Amstrad’s core business, 
while the new chief executive will be responsible 
for finding and managing acquisitions iu areas 
which have synergy with electrical and electronic 
products. 

Amstrad’s results for last year showed that the 
group returned to profitability before charges. 
Operating profits were £15m (S22.7m) and the 
group earned interest income of £7 Jim. Closure of 
the Spanish subsidiary, however, meant that £25m 



Tnwo* Mumphnas 

Alan Sugar (left) with promoted Malcolm Miller 

in goodwill was charged against profits, leaving 
the company with an overall pre-tax loss of £20 -5m 
compared with £70. 7m. 

Turnover for the year to June 30 was £308 .5m, 
13.5 per cent down on last year's £356.5in. Losses 
per share were 2p, cat from 6.7p; the company is 
paying a final dividend of 0.3p a share making a 
total for the year of 0-5p. 

Lex, Page 16; Details, Page 22 


AT&T appoints 
president to target 
UK as growth area 


By Andrew Adonis 

AMERICAN Telephone & Tele- 
graph, the US telecommunica- 
tions giant, has appointed its first 
UK president, to spearhead its 
growing ambitions in the UK. 

Mr Merrill Tutton is one of 
only three AT&T country presi- 
dents outside the US. The other 
two are in Spain and China, 
which AT&T also views as impor- 
tant growth markets. 

Mr Tutton. 52. was formerly 
responsible for AT&T’s residen- 
tial long-distance business in the 
US, which has more than 32,000 
employees. It forms a large part 
of the company’s telecommunica- 
tions services group, which last 
year generated turnover of $40bn. 

The appointment of such a 
senior manager indicates the pri- 
ority AT&T attaches to develop- 
ing its UK business. 

With 7,000 UK-based employ- 
ees, AT&T has only a modest 
foothold in the UK. But it has an 
application pending with the 
Department for Trade and Indus- 
try for a full public network oper- 
ating licence. It could use the 


licence either to build its own 
infrastructure or - more likely - 
to provide services In conjunc- 
tion with existing and new opera- 
tors in the UK’s increasingly 
competitive market. 

Either way, it would give added 
intensity to AT&T's international 
battle with British Telecommuni- 
cations. Both operators are seek- 
ing to establish themselves as 
global companies, providing 
cross-border services to multina- 
tional companies. 

“This is a tangible sign of our 
long-term commitment to the UK 
market," said Mr Tutton. “There 
are many new areas we could 
develop if we gain a licence: our 
whole notion is to grow this mar- 
ket" 

• BT yesterday made large cuts 
in its prices for international dig- 
ital private circuits. It made aver- 
age reductions of 29 per cent on 
circuits to North America and II 
per cent to most of Europe, and 
launched special offers for com- 
panies agreeing fixed-term con- 
tracts for circuits to North Amer- 
ica and parts of Asia-Pacific and 
the Middle East. 


Obayashi 
to leave 
Californian 
property 
market 

By Robert Thomson in Tokyo 

OBAYASHI, the Japanese 
construction company, is to 
withdraw from the US west coast 
property market by liquidating 
three Los Angeles-based subsid- 
iaries and writing-off losses of 
Y30bn (5278m) in the year to 
March. 

The Japanese contractor can 
apparently afford to bear the 
losses this year, as it has avoided 
the worst of a corruption scandal 
In which executives from five 
other leading construction com- 
panies have been arrested in 
recent weeks for the alleged 
bribery of provincial politicians. 

Japanese construction compa- 
nies, hit by the fall In property 
prices and orders at home, have 
been reducing their exposure in 
the international market. The 
scandals in Tokyo have given 
them another reason to minimise 
investment risks. 

Companies implicated in the 
scandal, including Taisei and 
Hazama. have been temporarily 
suspended from bidding for some 
public works projects, creating 
opportunities for Obayashi and 
other contractors which have so 
far avoided the ignominy of 
arrests. 

The government suspensions 
for contractors implicated in the 
scandal are expected to influence 
private orders received by the 
companies. 

Taisei said yesterday that it 
had not lost private contracts, 
but private orders for the indus- 
try are down 30 per cent to 40 
per cent because of the depressed 
property market. 

In spite of a record fall of 40.8 
per cent in national and local 
government orders received by 
the largest 50 Japanese contrac- 
tors in August, Obayashi said 
pre-tax profit for the year to 
March would be Y60bn, up from 
a previously forecast Y52bn. 

The write-offs arising from the 
Los Angeles liquidations would 
cut net profit to Y13bn from a 
projected Y23bn, the company 
said. Sales for the period were 
expected to be Yl,600bn, down 
slightly from the forecast 
Yl,640bn. 

Obayashi will remain active in 
Hawaii and Europe, but the US 
west coast market has been weak 
since the late 1980s. “Outside the 
US west coast area, in Hawaii, 
London and other areas, we will 
continue with development pro- 
jects, and are seeing firm 
demand for residential develop- 
ments and office projects," the 
company said. 


Barry Riley 


The time has come to 
cut Japan down to size 



The Japanese 
stock market is 
posing one of its 
periodical chal- 
lenges to the prac- 
tice of setting per- 
formance 
benchmarks for 
international 
equity portfolios. Tokyo’s market 
capitalisation has bounced back 
an d is once more threatening to 
impose its own unrealistic values 
on global fond managers. 

Ben chmar ks are usually based 
upon stock market indices, and 
indeed the global stock market 
index series - such as the FT-Ac- 
tuaries World Index - were con- 
structed primarily with this pur- 
pose in mind. A fond manager's 
starting point can therefore be, 
say. the World ex-US Index, 
which he must track or beat. 

But once before, in the late 
1380s. the Japanese babble 
threatened this approach. At the 
peak in late 1989 the Tokyo mar- 
ket was worth 45 per cent of the 
world market capitalisation. 
What was worse, It amounted to 
more than 60 per cent of the 
global market outside the US. a 
degree of concentration that 
threatened to destroy the whole 
purpose of international diversifi- 
cation for US pension funds. 

A lesson was learned- If you 
follow the index-based approach 
too slavishly you can wind up 
overexposed to the overvalued 
markets and underexposed to the 
cheap ones. It was enough to 
encourage dabbling with alterna- 
tive weighting schemes, such as 
GDP weights. But then, to every- 
one’s relief, especially to that of 
western fund managers who were 
underweight in Tokyo, the Japa- 
nese bubble was deflated. 

By mid- 1992 the Japanese mar- 


ket was down to a 24 per cent 
World Index capitalisation 
weighting. It was still a bit high, 
but was not wildly out of line 
with the Japanese share of GDP 
of the Organisation for Economic 
Co-operation and Development 
area (about 20 per cent). 

Given that the Nikkei Dow 
Average is still at only just over 
half its peak level, there the mat- 
ter might have rested. But in the 
past year a new bubble has 
blown up, this time involving the 
yen. Unhedged UK investors 
could have achieved a return of 
60 per cent over the past year, in 
the unlikely event of matching 
the performance of the Tokyo 


Many companies are 
facing a currency 
shock that could 
prove disastrous 


index. And In sterling terms 
Tokyo is within 20 per cent of its 
end-1989 peak. 

Thus Tokyo has zoomed back, 
to represent nearly a third of the 
world market. To US eyes, it 
amounts to half of the non-US 
capitalisation. To be fully 
weighted could be dangerous, but 
to have been underweight in the 
past year has been agonising. 

None of this would matter 
much if Japanese companies 
were powering ahead. Then 
heavy Investment in them might 
.look sensible. But many are fee- 
ing a currency shock that could 
prove disastrous and will cer- 
tainly be uncomfortable. The 
average return on equity in man- 
ufacturing has collapsed to about 
2'A per cent, and the average p/e 
ratio for Tokyo stocks is no lon- 


ger (as it was in the late 1980s) 40 
or even 60 per cent but more like 
90 per cent 

Here is how the problem 
appears to UK pension funds. A 
manager following a median 
benchmark will know that the 
typical exposure of his peer 
group funds to overseas equities 
is 24 per cent. Tokyo represents 
35 per cent of the World ex-UK 
capitalisation. So about 8‘/i per 
cent of his portfolio ought to be 
in Japanese equities. 

However, the actual exposure 
of UK pension funds is only half 
as much. They are strongly 
angled towards continental Euro- 
pean equities where they have 
nearly 10 per cent of their portfo- 
lios compared with a “neutral" 4 
per cent. Our manager with a 
median benchmark can safely 
stay on half a foil Tokyo weight- 
ing and not run much of a risk of 

perfor ming very differently from 

his peers. If he had an index- 
based benchmark, he would be 
under greater pressure to adopt 
the foil exposure. 

The new Tokyo problem is the 
result of curious circumstances. 
In theory, when a currency soars 
the domestic stock market will 
tumble because profitability is 
undermined. But Tokyo is under- 
pinned by support from public 
pension foods. The optimists see 
a big jump in profits in 1995 as 
pay levels are cut and the Japa- 
nese corporate sector starts to 
shed surplus workers. It would 
require a revolution in employer- 
employee relationships. 

How this will work out is the 
subject of various opinions, but 
in the meantime those fund spon- 
sors being pulled by benchmarks 
into heavy exposures to the 
Tokyo market arc being braver 
than perhaps they realise. 



No. we re not seriously suggesting 
you try it. Because Novell already have — 
several times a day. «n from or thousands 
ot people attending a major networking 
exhibition. Dropped several tons cl metal 
onlo an Elonex PC-400/F SFT III server, 
that is. 

As vou can- see. n mates a Hit of a 
mess. But whal beiiei way to demonstrate 
me benefits of a fault-tolerant NetWare 
server system from Clone* 7 

With an Elonex SFT III system, if 
someth ng unforeseen shuts down vour 
main server, a second, 'mirrored' server 
will take over without batting an eyelid. 
Everyone on the network can continue 
working without interruption. A comforting 
thought If thai network happens to be 
crucial to your business. 

The cost of an unstoppable network 
from Elonex? Probably less than you 
would imagine. Our highly ■ experienced 
network engineers provide pte • sales 
support, system configuration, training 
and unlimited telephone hotline support 
as pan of the overall System cosi — not 
as 'extras'. And like out renowned 


Have Elonex come up with a truly 
unstoppable network? Try this simple test. 



personal computers. Elonex network 
systems offer temamaWe value for 
money. 

We build network products to order 
In our own factory — one of the most 
advanced computer manufacturing facilities 
in the world - and then supply them 
ready to tun. out of the box. Everything 
from energy saving LAN workstations to 
Pentium RAID super servers. What's more, 
long-standing partnerships with mdustiy 
leading software developers such as No« if 
and Microsoft mean we have the expertise 
to support your operating systems too. 

find out more about advanced server 
systems and workstations Iran Elonex. 
Call our London or Bradford office and 
ask fw the networking department. 

London 

081-452 4444 
Bradford 
0274-307226 
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INTERNATIONAL COMPANIES AND FINANCE 


Frankfurt SE to merge with 
Deutsche Terminborse 


By David Waller In Frankfurt 

THE Frankfurt stock 
exchange, the largest of Ger- 
many's eight stock exchanges, 
is to merge with the Deutsche 
Terminbhrse, Germany's 
screen-based futures and 
options exchange, at the begin- 
ning of next year, the Deutsche 
Btirse announced yesterday. 

This is the first change in 
the structure of Germany's 
security markets since the cre- 
ation of the Deutsche Bdrse, 
the German stock exchange, at 
the beginning of the year. 

This organisation is a hold- 
ing company which brings the 
Frankfurt exchange, the DTB 
and the Deutacher Kassenver- 
eln settlements organisation 


under one administrative roof. 

The Deutsche Bdrse said the 
aim of the merger of the DTB 
and the Fr ankf urt exchange 
was to integrate the markets 
for equities and fixed interest 
securities with that for options 
and futures. It would lead to 
further m eshing Of tr ading and 
settlement between the two 
markets, it said. 

These changes are adminis- 
trative in nature and are 
unlikely to bring immediate 
benefits for investors in Ger- 
man securities. However, they 
are part of a campaign on the 
part of the German securities 
industry to improve its compet- 
itiveness and are likely to pres- 
age significant changes. 

“These steps are required in 


order to achieve a considerable 
improvement in the competi- 
tiveness [of the German securi- 
ties markets] against other 
European markets.” the Deut- 
sche Bdrse said. They would 
lead to faster settlement and 
lower costs for investors. 

The Deutsche Bdrse has been 
considering a move to extend 
electronic trading for German 
equities beyond the facilities 
provided by Ibis, a dealing sys- 
tem created in April 1991 
which captured a signifi- 
cant share of trading in Ger- 
many's most prominent shares. 

Another possibility Is to use 
the clearing facilities devel- 
oped for the DTB system for 
transactions in equities and 
fixed interest securities. 


CarnaudMetalbox plans sale 


By John Ridding in Paris and 
Christ o phe r Brown-Humes 
In Stockholm 

CARNAUDMETALBOX, the 
Anglo-French packaging group, 
plans to sell its high-perfor- 
mance plastics division to 
Huhtamfiki, the Finnish con- 
sumer products group. 

The sale, which is subject to 
the signing of an agreement by 
the middle of this month, com- 
prises all CamaudMetalbox's 
activities in the division, 
which supplies rigid plastic 
packaging for the food indus- 
try. The division has factories 
in France, Northern Ireland, 
Italy and Portugal It employs 
about 750 people and achieved 
sales last year of FFr650m 
($U2m). CarnaudMetalbox 
would not disclose the value of 


the disposal or the profits of 
the division. 

The Anglo-French group said 
it was selling the division 
because it represented only 
about 7 per cent of the Euro- 
pean market for rigid plastic 
packaging and conditions 
required a stronger presence. 

Mr JQrgen Hintz, chief exec- 
utive, said the sale would allow 
CarnaudMetalbox to focus on 
its main strategic activities 
where it has technological and 
marketing leadership. 

Mr Timo Pel to la. Huh tam Sk- 
i’s chief executive, said the 
acquisition complemented 
Polarcup, the company's own 
packaging division, which last 
year had net sales of FMl.Sbn 
($3 16m). “Although already 
Europe’s leading company in 
the field, Polarcup has had no 


manufacturing presence in 
France or Italy. The acquisi- 
tion will also strengthen our 
product range in dairy and 
other food containers," he 
said. 

The Finnish group said it 
may launch an International 
equity issue to finance the 
deal. 

It also disclosed a 9 per cent 
rise in profits after financial 
items to FM307m for the first 
eight months and maintained 
its prediction that its full-year 
result would exceed last year's 
FM399m profit. The improve- 
ment stemmed mainly from 
lower financial expenses, with 
operating income virtually 
unchanged at FM405m. Sales 
grew 14 per cent to FMS.Obn, 
helped by the weaker F innis h 
markka. 


Silentnight rises 
27% at midway 

By Andrew Bolger in London 

SILENTNIGHT Holdings, 
Europe's biggest manufacturer 
of beds, said a full contribution 
from its German acquisition 
and remedial action in the US 
helped increase interim pre-tax 
profits 27 per cent to £5.2m. 
Turnover rose 13 per cent to 
£79 .6m in the six months to 
July 3L 

Details, Page 22 


Breda finance unit to 
be put in liquidation 


By Robert Graham in Rome 

FINBREDA, the quoted finance 
company of the Breda group 
and part of Efim, the state-run 
industrial holding company, is 
to be placed in liquidation fol- 
lowing the announcement of a 
loss of L232bn ($i46m) in the 
first half of this year on top of 
1992 losses of L359bru 


The company said the losses 
were mainly due to financial 
charges relating to defence 
subsidiaries Oto Melara and 
Breda Mecca nica Bresciana. 

The move forms part of the 
overall liquidation of Efim set 
in motion in July 1992. The 
defence units are being merged 
with Finmeccanica, the engi- 
neering arm of state-owned QU. 


GAN bids 
for control 
of Canadian 
insurer 

By Alice Rawsthom 

GAN, the state-controlled 
French insurance company, 
yesterday mounted a bid to 
take full control of Simcoe Erie 
Investors, a C anadian insur- 
ance company in which it is a 
minority investor. 

GAN, the fourth largest 
insurer in France and one of 
the government's privatisation 
candidates, is offering C$7,825 
a share for the remaining 
shares in Simcoe Erie, valuing 
the company at C$19.47m 
(US$15m). GAN owns 21.6 
per cent of the Canadian 
insurer. 

Simcoe Erie, which is based 
at Burlington in Ontario, is 
one of the 20 largest 
damage insurance co mpani es 
in Canada with 600 employees. 
It made pre-tax profits 
of FFrl4m ($2. 4m) on turnover 
of FFrl.5bn in its last 
financial year to June 
30. 

GAN, which has been more 
cautious than its French com- 
petitors in terms of interna- 
tional activity, described the 
Canadian deal as “evidence of 
its willingness to expand into 
other countries”. 

It sees the transaction as a 
stepping stone into the US 
which has been closed to GAN 
because of restrictions over 
inward investment by public- 
sector companies. 


Thyssen chief 
confirms loss 
for full year 

THYSSEN, the German steel 
and engineering group, will 
post a group loss for the fiscal 
year to September 30, Mr 
Heinz Kriwet, the chairman 
told the annual meeting of the 
International Iron and Steel 
Institute (HSI), AP-DJ reports 
from Bonn. 

Mir Kriwet gave no details of 
the losses. 

A full-year loss for the group 
comes as little surprise after 
Thyssen posted a pre-tax loss 
of DM5 15m ($303 m) for the 
first-half of the fiscal year, 
ended March 31. 


Alcazar partners confront US issue 


By lan Rodger In Zurich 

THE selection of a US airline 
partner for the Alcazar project 
to merge the operations of four 
European airlin es has been 
given fresh urgency. 

Swissair said yesterday that 
it and the three other airlines 
in the project - KLM Royal 
Dutch Airlines, Scandinavian 
Airline System (SAS) and Aus- 
trian Airlines - had decided to 
resolve the issue of selecting a 
US partner before signing a 
memorandum of understand- 
ing in the next few weeks. 

In August, the four agreed to 


shelve the US partner issue in 
the interest of reaching early 
agreement on other important 
issues by mid-September. How- 
ever, that timetable has 
slipped, ^i-MHt i ng time for con- 
sideration of the US partner 
Issue. 

“We now intend to solve the 
big questions before the memo- 
randum of understanding: To 
leave a question like this to 
future discussions would not 
make sense. It has to be solved 
anyway,” Swissair said, adding 
that there was no longer a defi- 
nite timetable for conclusion of 
the talks 


The airlines' dilemma is that 
three of the four have trade 
ties with different US airlines 
- Swissair with Delta Airlines, 
KLM with Northwest Airlines 
and SAS with Continental Air- 
lines - but Alcazar would need 
only one. _ 

Moreover, the issue is suffi- 
ciently important that none of 
the four would want to go 
ahead with the Alcazar project 
without knowing and being 
comfortable with the selection. 

The KLM-Northwest connec- 
tion would appear to be the 
most promising because the US 
and the Netherlands have an 


open skies” agreement. Also, 
KLM bas a 29 per cent equity A 
stake in Wings Holdings, “ 
Northwest's parent 

However, Swissair feels 
strongly about being associ- 
ated with Delta’s quality 
image. The ties between the 
two are just beginning to bear 
fruit. “It would be very diffi- 
cult for us to break the Delta 
link, " Swissair said. 

Potential US partners are 
reported to have been asked to 
make presentations to the 
Alcazar companies, but Swiss- 
air said only that there were 
active negotiations. 


Kuwait sees BNP stake as first 
move in French sell-off agenda 


By Alice Rawsthom and 
John Ridding in Paris 

KUWAIT may invest in future 
French privatisations following 
the announcement earlier this 
week that it plans to take a 
2 per cent stake in Banque Nat- 
ional de Paris (BNP), the 
hanking group which is the 
first candidate in the French 
government's share sales. 

The Kuwait stake - which is 
divided between the Kuwait 
Investment Authority and the 
Kuwait Public Institution for 
Social Security, each with 1 per 
emit - is one of the noyau dur, 
or hard core, holdings in BNP 
that the French government 
has sold to provide a stable 
base of long-term shareholders 
for the bank. 

The Kuwait Investment 
Office, part of the KIA, said 
yesterday that Kuwait saw 
BNP as a good investment 
opportunity and regarded the 
stake as a medium- to 
long-term investment It said 
Kuwait would scru tinis e forth- 
coming French privatisations 
for attractive investments. 

A number of other foreign 
companies have taken noyau 
dur stakes in BNP, which is 
valued at FFr43bn ($7.4bn) 
by the FFr240 a share offer 
price. 

These include General Elec- 
tric (GE). the US electronics 
group; BAT, the UK consumer 
products concern; Roche Hold- 
ing, the Swiss pharmaceuticals 
company; and Dresdner, the 
German bank with which BNP 
has a partnership agreement 

Noyaux durs were prominent 
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in the earlier privatisation 
drive between 1988 and 1987. 
However, most of those inves- 
tors were French concerns. 
This time the government is 
encouraging foreign sharehold- 
ers to participate. 

Roche and GE, like Kuwait, 
plan to take noyaux durs hold- 
ings in BNP - or about 0.77 per 
cent and 0.76 per cent respec- 
tively - as financial invest- 
ments. Roche said its invest- 
ment was being made through 
its portfolio management divi- 
sion. GE will take its 
stake through three pension 
funds. 

Similarly, BAT is buying its 
proposed 0.5 per cent stake in 
BNP as an investment on 
behalf of its insurance 
operations and pension fund. It 


decided to participate as a 
noyau dur to ensure that it 
was guaranteed a stake in the 
bank even if, as expected, the 
issue was over-subscribed. 

However, the UK group, 
which has substantial tobacco 
interests, sees the BNP invest- 
ment as a strategic step 
towards securing a stake in 
Seita, the French state tobacco 
monopoly which is scheduled 
for sale later in the privatisa- 
tion programme. 

BAT said that its participa- 
tion in the BNP issue was “a 
sign of our commitment to 
France” that “should help 
strengthen our relations with 
the French government”, 
thereby Improving its pros- 
pects of being accepted as a 
noyau dur in Seita. 

Dresdner Bank's decision to 
take a 1 per cent stake in BNP 
was driven by strategic 
reasons.. 

The German bank, which 
has for some time operated a 
commercial partnership with 
BNP, recently negotiated a 
cross-shareholding agreement 
whereby each bank would take 
up to 10 per cent of the other’s 
equity. 

That agreement Is awaiting 
authorisation from the Euro- 
pean Commission. 

Many of BNP's French noy- 
aux durs are industrial groups 
In which the bank is already a 
minority investor, such as 
Saint-Go bain, P6chiney, Com 
pagnie Gdn&rale des Eaux and 
Saint-Louis. 

Most of the other domestic 
noyaux durs are clients of the 
b ank. 


Telefonica » 
‘may lose 25% 
of home sector’ 

By Tom Bums in Madrid . 

TELEFONICA, the Spanish 
telecommunications company, 
stands to lose about 25 per cent 
of its domestic market within 
the next four years under new 
liberalisation guidelines, 
according to a report on the 
sector presented yesterday by 
Price Waterhouse, the accoun-gj 
tancy firm. 

British Telecommunications, 
which has formed an associa- 
tion with Grupo Santander, the 
Spanish banking group, will be 
bidding for a data transmission 
licence later this month, and at 
least three Spanish consortia, 
linked with international oper- 
ators, are in the running for 
cellular telephone licences. 
These will be awarded by the 
government in the second 
stage of the deregulation pro- 
cess early next year. 

Price Waterhouse forecasts 
that independent companies 
will gain 15 per cent of 
data transmission business, * 
to 50 per cent of the cellular , 
telephone sector and up to 5% 
per cent of the value added net-' 
work services that are cim 
rently provided by Telefonica 

The businesses that are 
being opened to competition 
represented just 1 per cent of 
Telefonica's revenues in 1990 
but had grown to nearly 15 per 
cent of the company's turnover 
by last year. 

Voice transmission and the 
basic Spanish network, which 
accounted for 82 per cent of 
Telefonica’s revenues In 1992, 
will not be deregulated until 
2003. 
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Kerry Foods Inc. 

guaranteed by 

Kerry Group pic 


Series A - Senior Notes Due 2000 
Series B - Senior Notes Due 2003 
Series C - Senior Notes Due 2003 


The undermentioned acted as financial advisers to the Issuer and the Guarantor and 
arranged the private placement of these securities. 


NatWest Capital Markets 


Ulster Investment Bank Ltd. 



NatWest Markets 

Corporate {^Investment Banking 
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Quantum Chemical Corporation 


has merged with 


Hanson PLC 


The undersigned acted as financial advisor to 
Quantum Chemical Corporation in this transaction. 


Dillon, Read & Co. Inc. 


October 4, 1993 


* 




INDEX CONSTITUENTS 

LISTS OF the constituent stocks of the FT-SE Actuaries Share Indices series 
and other FT indices are available at no charge from 
The Manager, FT Statistics, 

One Southwark Bridge, London SET 9HL. 

Information regarding the FT-Actuaries World Indices, 
including details of constituents, 
is available from: 

Mark Zurack or Barbara Mueller Symon Bradford 

Goldman, Sachs & Co. NatWest Securities Ltd 

85 Wall Street, Kintore House 

New York, 74-77 Queen Street, 

New York 10004, Edinburgh EH2 4NS 

,^« USA - (031-225-8525) 

(212-902-6777). 
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INTERNATIONAL COMPANIES AND FINANCE 


QVC arranges 
,, $4bn finance for 

Paramount bid 


— j -niHir uicKsoti and 
Richard Waters in New York 

" ^ vc . Network, the home 
,. shopping channel headed by 

Mr Barry Diller, yesterday said 

it had arranged financing of 

• Won to back its bid for para- 
mount Co mmnnjre* 

: It also said it Iiad delivered 
evidence of the financing 
arrangements to Paramount in 
% approach which could spark 
^ discussions for the first time 
between the company and 
. directors of Paramo un t 
The board of the besieged TV 

• and film production company, 
which is backing a rival offer 
from cable TV group Viacom, 
has said it would consider the 

r QVC bid when there was “sat- 
isfactory evidence” of finano- 

• ing to support it. 

Yesterday. QVC said it had 
letters covering $4bn of financ- 
ing, and that documents sup- 
porting this had been delivered 
; to Paramount. Paramount 
. could not be reached immedi- 
y ately for comment. 

The $4bn comprises two 
$500m equity investments in 
the company that had already 
been reported, from Comcast 
and Liberty Media, and com- 
mitments from six banks to 
provide $50Qm each towards a 
bid. The six are Chemical 
Bank. Bank of Nova Scotia. 
Barclays. LTCB Trust, Nations- 
Bank and Toronto Dominion 

R ank 

QVC’s $9.5bn cash-and-share 
bid fbr Par amount inclu des $30 
per share in cash, or $3.52bn. 
Viacom, meanwhile, gained a 
. powerful new ally in its battle 
. !^to take over Paramount when 


Nynex. the regional telephone 
company serving the north- 
eastern US. agreed on Monday 
to invest Sl 2 hn in Viacom. 

Monday night’s deal, along 
with a similar SSOOm invest 
meat in Viacom last week by 
video retailer Blockbuster 
Entertainment, will give the 
company a war-chest of almost 
*2bn with which it could 
increase its bid for Paramount 

Viacom's agreed shams and 
cash offer for Paramount, 
which owns the Hollywood 
film studios of the same name, 
is worth around $75bn, which 
is §2bn . less than the hostile 
shares and cash offer from 
QVC. 

One 1 report suggested QVC 
might itself be talking to Bell 
South, the largest “Baby Bell" 
regional phone company, about 
backing for its bid. 

For Nynex, another of the 
seven “Baby Bells," this week's 
deal represents a big leap into 
the US cable television 
industry. 

Several other US regional 
telephone companies have 
already made large invest- 
ments in the cable industry, as 
the two sectors converge to 
create one huge inter-active, 
multi-media co mmuni cations 
industry. 

Nynex will buy $L2bn of 5 
per cent Viacom cumulative 
preferred stock convertible 
into Viacom Class B non- 
voting stock at a price of $70. 

Mr William Ferguson, chair- 
man of Nynex. will join the 
Viacom board, as will Mr 
Wayne Huizenga, r-haimrfl-n of 
Blockbuster. 

See Lex 


Trizec debt 
move may 
miss default 
deadline 

By Robert Gibbons 
In Montreal 

SENIOR debenture holders of 
Trizec. the troubled North 
American property group, will 
continue studying the compa- 
! ny’s financial restructuring 
plan for another two weeks, 
almost certainly delaying 
approval beyond October 20. 

Trizec, a publicly-held affili- 
ate of the Hees-Edper group of 
Toronto,, proposed a C$1 J6m 
(US$l.39m)debt and preferred 
stock restructuring in August 
It sought approval by October 
20 to avoid default on a C$84m 
Swiss- franc debenture issue 
due then. 

The trustee for the senior 
debenture holders owed 
C$l.lbn said advisers are 
studying Trizec’s legal and 
financial situation closely to 
determine whether the 
restructuring Is acceptable. 
When they have all the infor- 
mation needed they will 
resume negotiations with 
Trizec. 

The company said it was 
willing to delay the approval 
meeting beyond October 20 
and find means to avoid tech- 
nical default on the Swiss 
debenture issue if necessary. 

Trizec’s debt some in bearer 
form, is held widely in North 
America and Europe, making 
the approval process for the 
restructuring complex. The 
company was caught by the 
1991 slump in North American 
property markets. 

The senior debenture 
holders’ steering committee is 
headed by a representative of 
the Union Bank of 
Switzerland. 


Retiring Ford chief warns on overcapacity 


By Kevin Done, 

Motor Industry Correspondent 

EXCESS capacity is the biggest 
problem currently facing the 
world auto industry. Mr Harold 
Poling, who is to retire as 
chairman and chief executive 
of Ford at the end of the 
month, has warned. 

"Overcapacity will result in 
some down-sizing and some 
consolidating in the world 

industry for the rest of the 
decade." said Mr Poling. 

The worldwide recessions 
had masked "the more funda- 
mental concern" of overcapa- 
city. said Mr Alex Trotman. 
who will take over as chair- 
man, chief executive and presi- 
dent of Ford from November 1. 

“Overcapacity will cause the 
consolidation and restructur- 
ing of the auto industry world- 
wide,” said Mr Trotman in an 
interview. 

“Not everyone will be 
around by the end of the cen- 
tury, certainly not in their cur- 
rent configurations." 

Both Mr Poling and Mr Trot- 
man ruled out any early move 
by Ford to increase its present 
24.5 per cent stake in Mazda, 
the troubled Japanese car- 
maker, which warned recently 


Ford Motor Company 


Net profit / loss (Sbn) 



Source: Company Report 


that It faced losses of around 
Y32bn ($302m) in the current 
finan cial year 

"It is a key issue how we go 
with Mazda in the next 10 
years. They do have serious 
problems," said Mr Trotman. 
“We have no plans to increase 
our stake in Mazda. It is a big 
decision* for us. The terrain is 
changing with the difficulties 
they are having in Japan." 

Mr Poling said that Ford, 


which lost S2.76bn in 1991 and 
1992 (before a one-time charge 
of $6.88bn, principally to fund 
healthcare payments for 
retired workers) had to strive 
to be a low-cost producer in the 
world industry. 

“When you are the tow-cost 
producer you are in charge and 
regardless of what the opposi- 
tion does, they will hurt more 
than you do." 

Both Mr Poling and Mr Trot- 



Harold Poling: sees excess 
capacity as biggest problem 


man indicated that a member 
of the Ford family could suc- 
ceed later to the chairmanship. 
The corporation has been been 
led by non-family members 
since Henry Ford n resigned 
from the chairmanship in I960. 

Two great grandsons of Mr 
Henry' Ford, the founder, are 
currently on the Ford board. 
Mr Edsel Ford n, 45. the only 
son of the late Henry Ford 0, is 
president and chief operating 


officer of Ford Motor Credit, 
while Mr William Clay Ford 
Jnr is general manager of the 
climate control division. Both 
now serve on the board's exec- 
utive and finance committees. 

Asked if one of the Fords 
could become chairman and 
chief executive, Mr Poling 
replied: "It is possible. Both of 
the boys are in jobs where they 
are learning a lot They are 
building background experi- 
ence. They both aspire to that 
objective. Yes, it is possible." 

Mr Trotman said Ford's 
worldwide capital spending In 
the next few years would "sub- 
stantially exceed” the $3i)bn 
spent in the five years to 1992. 

Overall profitability was 
improving - it 'darned $1.35bn 
in the first six months of the 
year - but its financial perfor- 
mance was still burdened by 
higher marketing costs, tower 
capacity utilisation and record 
spending worldwide on new 
product programmes. US new 
car sales remained below trend 
and the economies of most 
large European markets con- 
tinued to worsen. 

"Ford of Europe Is coming 
round, but we are going 
through difficult times. The 
digging out area is Europe." 


Newfoundland to privatise power unit 


By Robert Gibbons 
in Montreal 

NEWFOUNDLAND plans to 
follow the example of neigh- 
bouring Nova Scotia in privat- 
ising the Newfoundland & Lab- 
rador Hydro Power generating 
utility in order to ease the 
province's severe financial 
pressures. 

The initial proposal is to sell 
Newfoundland Hydro to Fortis, 
a publicly-traded holding com- 


pany which provides 85 per 
cent of the island of Newfound- 
land's power through its distri- 
bution subsidiary. 

Talks with Fortis are expec- 
ted to take up to six months, 
but the provincial premier, Mr 
Clyde Wells, says that if a deal 
cannot be reached, another pri- 
vatisation route will be found. 

Fortis also has interests in 
telecommunications and a 
property management unit. 
Newfoundland Hydro gener- 


ates most of its power at the 
Bay d’Espoir hydro plant. 

The province’s plan would 
effectively merge Newfound- 
land Hydro with the Fortis dis- 
tribution company. The 
merged company would have 
assets of C$l-8bn (US$1.35bn), 
capacity of nearly 2.000MW, 
annual revenues of more than 
C$700m and more than 2.000 
employees. Alter the merger it 
would be taken public. 

Mr Wells, hims elf a former 


Fortis chairman, said the new 
company would still be subject 
to regulated power rates. He 
wants to reduce the province’s 
indirect obligations to New- 
foundland Hydro, escaping a 
guarantee of the utility’s 
CS1.4bn debt. 

Newfoundland Hydro is plan- 
ning to privatise certain activi- 
ties to reduce debt Hydro-Que- 
bec, one of Canada's two 
biggest utilities, has considered 
following a similar path. 


BMW sales up 
by 19% in US 

BMW, the German car 
manufacturer which has 
announced that it is to build a 
manufacturing plant in South 
Carolina, reported that US 
sales advanced by 19 per cent 
in September, compared with a 
year ago, to 7,018 units from 
5,883, Reuter reports from 

Fr ankf urt. 

In the first nine months of 
this year, sales climbed to 
57,763 vehicles from 49,203 in 
the year-earlier period. 


,f Safeway third-quarter 
profit more than doubled 


By Frank McGurty 
in New York 

SAFEWAY, the North 
American grocery retailer, yes- 
terday said that its earnings 
had more than doubted in the 
third quarter in spite of persis- 
tent economic sluggishness in 
the western US and Canada, 
where most of its 1,100 stores 
are located. 

In the quarter to September 
11, net income was $42. lm, or 
34 cents a share, compared 
with $20m, or 17 cents, in the 
corresponding period of 1992. 

Revenues climbed 3 per cent 
to $3.6bn, in spite of a declin- 
3$ ing exchange rate for the Cana- 
dian dollar and low price infla- 
tion throughout the food 
sector. 

On a same-store basis, Safe- 
way sales increased 3.1 per 
cent, at a time when most of 
its west coast competitors were 
experiencing flat sales growth 
or small declines. 

Wall Street responded enthu- 
siastically to the results, which 
exceeded analysts’ consensus 
forecast of 29 cents a share. By 
midday, the stock reached a 
52-week high of $19'/., up $1. 

The earalngs improvement 


reflects the company's contin- 
ued success in controlling 
costs through staff reductions 
and improved purchasing 
procedures. 

Operating and administra- 
tive expenses in the quarter 
slipped to 23 B per cent of sales, 
against 24.4 per cent last time. 

The California-based chain 
has staged an impressive turn- 
round under the leadership of 
Mr Steve Bnrdr who assumed 
the job of chief executive in 
March. • 

“Mr Burd has changed the 
culture at Safeway," said Mr 
Richard Church, an analyst 
with Smith Barney Shearson in 
New York. “The company has 
not only cut costs, but has 
become more focused on its 
customers by passing the 
savings along through lower 
prices. That is reflected in the 
sales improvement” 

Mr Gary Giblen. who follows 
the company for Paine Webber, 
expects Safeway to continue 
showing improvement as a 
reduced cost structure enables 
the chain to tower prices, offer 
better service and further 
improve sales. “Mr Burd has 
entered the virtuous circle of 
retailing,” he said. 


* Investcorp expands into 
music with Camelot deal 


By Karen Zagor 
to Now York 

INVESTCORP, the Arab-led 
investment consortium, plans 
to expand its retailing 
operations into the music sec- 
tor through the acquisition of 
Camelot Music, the third- 
biggest US music retailer. 

Investcorp is believed to be 
paying more than $3 50m for 
the privately-held Camelot. 
which had revenues of $42 lm 
in fiscal 1998. Neither company 
would reveal the terms of the 
deal, which is expected to be 
complete by the year-end. 

Mr Paul Soldatos. a member 
of Investcorp’s management 
committee, said Camelot had 
“significant growth potential - 
Investcorp is expected to 
expand Camelot’s foothold in 
the music retailing business 
through other acquisitions. 

Investcorp has a npilficajd 
•presence in the US retah world 
through its ownership of Saks 
Fifth Avenue, the upmarket 
department store group which 


it bought in 1990 for $1.6bn 
from the UK’s BAT group. Its 
North American interests also 
include the Tiffany jewellery 
chain. Peebles Department 
Stores and the Circle K conve- 
nience store chain. 

Earlier this year Investcorp 
gained control of Gucci, the 
luxury goods group. In the UK, 
it bou ght Thorn EMTs Lighting 
division fbr $162m in what was 
effectively a management 
buy-out According to US trade 
publications, Investcorp bid 
against HMV of the UK for 
Camelot 

Camelot, which has 385 
stores in 34 states, was founded 
by Mr Paul David in 1958. Most 
of its stores are In shopping 
malls. They sell compact discs 
and cassettes in addition to 
videtwassettes and other home 

entertainment products. 

Mr David is expected to 
retire as Camelot’s chairman, 
president and chief executive. 
Mr James Bonk. 45, will take 
on the positions of president 
and chief executive. . 


Commercial Property 

appears every Friday in the 
Financial TimcsFor full detail* 
please callWai-Fung Cheung in 
London on 071 S73 3574 or 
JoAnn Giwfell in New Yorkon 
21 2 752 4500 
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COMPANY Ltd 
ECU 75JKHL000 - 10 1/8% 
Due 1995 

Bondholders are hereby 
informed that, in accordance 
with toe Terms and 
Conditions of the above 
mentioned issue, the Issuer 
will exercise his right to 
redeem all Bonds at the pneej 
of 100 1/4 % on November 
15th, 1993, together with 
accrued interest. 

The Principal Paying Agent 
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MONEY AND CAPITAL MARKETS REPORT 


GERMAN BOND MARKET 
PAUSE FOR ORIENTATION 


After the latest cut in the key rates, the German bond market adopted a 
wait-and-see attitude. As the market is lacking impetus, it has stopped to 
get its bearings. 

The latest half-point cut in tbe key rates on 9th September patently failed to cheer- 
up the bond markd-u reaction that did not come as a complete surprise. The 
public bond yields haidly budged. Die 
sixth rate cut this year (the discount rate 
has been cut five times and the Lombard 
rale five times) did not give bond prices a 
further upward push. Instead, the capital- 
market rate has been moving sideways, 
which shows that the market is lacking 
incentives for rise. 

As the Bundesbank will see no need for 
further action on the discount and 
Lombard rates in the near future, the 
bond market has paused for orientation. 

However, the downtrend In interest rates, 
mainly those at the shun end. is still 
intact. 

By historical standards, for example if the 
multi-year range of real interest rates or 
the spread between the discount rate/ 

Lombard rate and the ten-year bond yield 
arc used as a yardstick, money-market 
rates are still too high. The real Interest 
rale, using the inflation-adjusted ten-year 
public bond yield as a measure, has 
shrunk to just under 2 percent, the 
discount tale is equal to tbe ten-year 
yield, and the Lombard rate is one 
percentage point above this level. This is 
an unusual constellation, considering that the rate at the long end of the market, 
i.e. the yield on len-vear bonds, Is only some 70 basis points above the lows 
plumbed duriug previous cycles. The discount rate and tlte Lombard rate, on (he 
other hand, are still 375 and 275 basis points, respectively, above their previous 
tows (1987/88). 

Since the autumn of 1992, the discount rate and the lombard rate have been 
reduced from 8 V, per cent to 6 7. per cent andfrom 9 */. per cent to 7 7. per cent, 
respectively. Money rates have followed the key rales down: the call money rate has 
fallen by almost 300 basis points to 0.8 per cent and the rate for three-month 
money by 270 basis points to 6.55 per cent. 

As the above figures show, the short rates reflect more or less fully the seven key- 
rate cuts made since the autumn of 1992. Bond-market rates have fallen even more 
sharply: the ten-year yield has dropped from 8. 1 per cent to 6.2 per cent since the 
late summer of 1992, the five-year yield by three-quarters of a point more, from 
8 7: per cent to 5.85 per cent. 

Looking at the down-phase of interest rates in the early 1980s. we note that the 
pace of the key-rate cuts was somewhat slower then. While the discount rate 
was reduced by 2 percentage points in less than a year during the 
present cyde, it had taken about 16 mouths to lower it by the same 
margin in the previous one. though from a much lower level C 7.- 
percentage points) . 

The fall in bond rates was even fasten the descent of the ten- 
year public-bond yield from its peak to the current level of 
6 7, per cent lasted almost five years in the 1981/87 


cycle, compared wirli three years during the current cycle. When nuking such a 
comparison, however, we should be aware of the divergent national ami 
international trends. Die downtrend in interest raies observed since September 
1992 gained considerable momentum as a result of the currency turmoil in the 
EMS and the strengthening of the D-mark thus caused. 


Slowdown in inflation 

Die current situation of the capital 
market after tlte sixth key-rate cut this 
year is difficult to assess, but the 
following conclusions can be drawn 
nevertheless: 

• Die Bundesbank will probably post- 
pone further easing steps until money- 
supply growth starts slowing down. 

• Hopes for a farther fall in interest rates 
should stay alive at least as long as the 
D-mark's strength attracts foreign 
capital. 

• Die slowdown ju inflation, which has 
already become noticeable, is also 
expected to provide relief in the medium 
term. Die inflation rate for the past six 
months, extrapolated to the whole year, 
was less titan three per cent. Hence 
there is a good chance, despite the 
government's decision to raise the oil tax, 
which will give inflation an upward push 
in early 1994 . that tlte rise in tlte cost of 
living, after a brief dip below four per 
cent in November, will move down toward 
3 7: per cent in the spring of 199-*- All in 

alL one can say that interest rates still have room to go lower. The Bundesbank can. 
and will, give key rates another downward nudge. Short-term rates are still too 
high fur an economy that has not yet completely surmounted the recession. 
Sceptics should remember tluit the necessary duration (and extent) of a rate- 
cutting process has always been underrated and that, after all. yield inversion at 
the short end has never been helpful in overcoming an economic decline. 
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The drop in the average bond yield too percent has cubed the real Interest rate to fall below 
1 per cent. The reaJ interest rate, which stayed within a range of J V? percent anti 5 per cent 
for many years ha» thus slipped below the lower end of this range. It is expected to stay at or 
near this level until the end of the year and bey ond, possibly until new summer Hikes in 
administered prices, for example the Increase in die oil tax due to be put into effect on 1st 
January 1 994. will keep consumer-price inflation close to 4 percent. But even after the most 
recent key-rate cut. Interest rates still seem u> hare room to go lower. Past experience shows, 
[n addition, that real interest rates tend to come under pressure before a cyclical upswing 
begins and In the early phases of such an upswing, rhis was the case after the Interest-rate 
turmround In 1982 and after rates reached their peak during tlte first third of the 19’Os. 
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UK moves 
towards 
paperless 
trading 

By Antonia Sharpe 

THE UK securities industry 
took a small step forward in its 
quest for a paperless trading 
system yesterday when the 
three vendors of electronic 
trade confirmation (ETC) 
systems said they had set a 
date for testing a link between 
their systems. 

ETC is an automated screen- 
based process which replaces 
the current practice of sending 
paper contract notes between 
brokers and their institutional 
clients. ETC also shortens the 
time taken to confirm equity or 
fixed-income trades between 
brokers and institutions. This 
means any failed trades can be 
detected before they turn into 
expensive errors. 

Many institutions and bro- 
kers have backed the introduc- 
tion of ETC, but few have sub- 
scribed to one of the tliree 
systems because they operate 
independently. As a result, 
they would have to subscribe 
to all three in order to confirm 
trades with each other. 

There has been an agree- 
ment in principle between the 
vendors to set up inter-vendor 
links (IVLs), but progress has 
been hampered by discussions 
about who wiU bear the devel- 
opment costs and how the 
charges for using the links will 
be divided. 

Yesterday, the International 
Securities Market Association 
(Isma), the London Stock 
Exchange iLSE) and Thomson 
Financial Services announced 
an implementation plan for the 
trilateral testing of IVLs. 

Isma and the UE will begin 
testing on November 29 and 
testing by Thomson will begin 
in early' 1994. The first link 
between Isma and the LSE is 
expected to go live in April 
1994 and Thomson expects its 
links with the other two to go 
live in August 1994. 

Mr John Lambert, chairman 
of a group of ETC users and 
operations director at Schroder 
Investment Management, said 
that brokers and institutions 
should now feel confident to 
make decisions about which 
system is most suited to them. 


INTERNATIONAL COMPANIES AND FINANCE 


HK group buys 


Chinese 

By Simon Davies 
in Hong Kong 

HUTCHISON Whampoa, the 
Hong Kong-bosed conglomer- 
ate controlled by Mr Li Ka- 
shing, is to dominate further 
China's container- terminal 
business by acquiring control 
of the port of Yantian in 
Guangdong province. The deal 
is valued at Rmb3.5bn 
(US$6m). 

Hutchison owns 60.5 per cent 
of Hong Kong International 
Terminals (HIT), which con- 
trols more than 60 per cent of 
the Hong Kong port's con- 
tainer throughput. The expan- 
sion into China is seen as a 
move to ensure the group's 
continued monopoly on con- 
tainer business within the 
Pearl River delta region. 

Yantian, in the north-east of 
the colony, is the most com- 
mercially viable of the Chinese 
ports being developed near 
Hong Kong and one of only 
four government-designated. 
International deep-water ports. 

HIT is the largest share- 
holder in a consortium com- 
posed of Cosco, the Chinese 
shipping group, Mitsui and 
Kumagai Garni (Hong Kong). 
The consortium has taken a TO 


port 



Li Ka-shlng: conglomerate 
to extend domination 


per cent stake In Yantian Inter- 
national Terminals, funding a 
Rmb5bn development pro- 
gramme. It is constructing five 
50,000- ton container berths and 
four general cargo berths, to be 
completed by the end of 1995. 

Last year, Hutchison bought 
a 50 per cent stake in Shang- 
hai's container operations for 
HK$1.4bn. It has formed a joint 
venture with the port authori- 
ties of Zhuhai to operate feeder 
facilities for Hong Kong and 
develop a deep water port. 


Woodside shares jump as 
oilfields given go-ahead 


By Nikki Tait 
in Sydney 

SHARES in Woodside 
Petroleum, the Australian oil 
and gas producer, jumped 7 
cents to a two-year high of 
AS4.07 yesterday, after the 
company announced the 
go-ahead for development of 
the Cossack and Wanaea oil- 
fields on the North West Shelf, 
off the west coast of Australia. 

Six equal partners are 
involved In the project - BHP 
Petroleum, BP Developments, 
Chevron Asiatic, Japan Austra- 
lia LNG (MEMI). Shell Develop- 
ment and Woodside. 

The six groups are commit- 
ted to spending more than 
A$lbn (USJ647m) to bring the 
oilfields into production and 
construct a liquefied petroleum 


gas extraction scheme around 
a site at the Burrup Peninsula 
in Western Australia. 

The Wanaea oilfield was dis- 
covered in 1989, and has esti- 
mated recoverable reserves of 
about 200m barrels of crude 
oil. 

The neighbouring Cossack 
field, which was discovered a 
year later, has a further 33m 
barrels. 

The first contracts for the 
LPG plants are due to be 
awarded in November, and the 
plant is expected to be finished 
early in 1996. 

The Wanaea and Cossack oil 
projects are due to be 
completed by the end of 1995, 
when initial production will 
start. 

Planned peak production is 
115.000 barrels a day. 


Liffe in 
discussions 
over listing 
for Euroyen 

By Sara Webb 

LIFFE, the London Inter- 
national Financial Futures and 
Options Exchange, is exploring 
the possibility of listing a 
Euroyen futures contract in 
order to extend its range of 
short-term interest rate 
contracts. 

Liffe is discussing with the 
Tokyo International Financial 
Futures Exchange (Tiffe) the 
possibility of listing Tlffe's 
Euroyen futures contract, 
rather than developing its own 
product. 

Liffe already has a link with 
the Tokyo stock exchange 
which allows it to list the 
TSE's Japanese government 
bond fixtures contract. 

Mr Roger Barton, managing 
director of business develop- 
ment at Liffe. said preliminary 
research had suggested that 
several members of Liffe see 
the need for a Euroyen con- 
tract. 

“A substantial number (of 
members) think we should list 
a contract which is linked into 
Tiffe," he said, stressing this 
would provide members with a 
product that could be traded in 
the European time zone. 

However, some traders see 
little need Tor Liffe to list a 
Euroyen contract, given tbat 
the Singapore International 
Monetary Exchange (Simex) 
already lists a Euroyen con- 
tract that can be traded during 
the early part of the European 
day. 

The Simex Euroyen contract 
is similar to Tiffe's product, 
but not as heavily traded. Mr 
Barton said the average daily 
volume for Tiffe’s Euroyen 
contract is about 83.000 con- 
tracts. compared with about 
12,000 for the Simex. 

• The OM Stockholm and , 
OMLX exchange in London 
traded 2.49m contracts in Sep- 
tember, down from August’s 
2.83m but a rise of more than 
50 per cent compared with Sep- 
tember last year, Reuter 
reports. 

The exchanges said the rise 
this year was fuelled by 
growth in Swedish bond and 
interest rate futures. 


Japanese carmakers agree supply deal 


By Michiyo Nakamoto in Tokyo 

THE DIVISION of labour 
within Japan's motor industry 
gathered pace yesterday as 
three car manufacturers 
announced plans to supply 
each other with vehicles for 
the domestic market. The 
moves are to allow the compa- 
nies to maintain product 
ranges while reducing develop- 
ment costs. 

Nissan, Japan’s second- 
largest carmaker, will supply 
Fuji Heavy Industry, maker of 
Subaru cars, with vans from 
early next year. Nissan will 
also supply Mazda with vans 
and estate cars, but in return 
buy vans and trucks from 
Mazda. 

Nissan will provide Fuji 


Heavy with 200 vans a month. 
Foji will terminate production 
of its Subaru Leone van, now 
running at about 200 a month. 

Nissan will supply Mazda 
with 1,400 vans and estate cars 
a month, for sale under the 
Mazda Familiar marque in the 
Japanese domestic market 

Mazda will stop producing its 
Familiar vans and wagons for 
the domestic market but con- 
tinue to manufacture the 
vehicles for export. 

The moves, which follow an 
agreement between Honda and 
Isuzu earlier this year to sup- 
ply each other with vehicles, 
reflect the efforts of Japanese 
carmakers to survive one of 
the worst recessions tn the 
industry by reducing develop- 


models. The industry Has seen 
weak demand for three consec- 
utive years, while the yens 
appreciation has hurt the price 
competitiveness of Japanese 
connate rs abroad. 

Mazda has not been as suc- 
cessful with its smaller vans 
and estate cars sold under the 
Familiar marque. It produces 
less than 2.000 of these vehicles 
a month, and announced 
recently that it will close one 
production line where it manu- 
factures the Familiar vans and 
estate cars. . 

Nissan will also stop making 
the Vanette van and truck 
from early next year, when it 
will reolace those models with 


iary in which Nissan has a 33 
per cent stake, but the com- 
pany has seen production of 
these models fall from a 
monthly average of 2,820 last 
vear to 2.440 a month in the 
first eight months of this year. 

Nissan said that it was 
reviewing models which were 
not profitable, while Mazda 
noted that it would be more 
cost-effective for it to buy the 
vehicles from Nissan than con- 
tinue developing them itself. 

Part of Nissan's supply to 
Mazda will come from Nissan's 
facility in Mexico, where., it 
recently increased capacity: 
The company expects to ship 


Mitsubishi Petrochemical sees loss 


NEWS IN BRIEF 


MITSUBISHI Petrochemical 
expects to post a pre-tax loss 
for the six months which 
ended in September, the 
group's first deficit since 1982, 
Renter reports from Tokyo. 

The size of the expected loss 
was not spelled out, but a 
spokesman said the company 
is planning to issue a down- 
ward revision of its earnings 
outlook early next week. 

The company said that the 
announcement would also clar- 
ify if there will be an interim 
dividend. 

Mitsubishi Petrochemicals 
had been expecting to pay a 
dividend of between Y4 and Y6 
a share for 1993-94. 

Like other companies in its 
industry, Mitsubishi Petro- 
chemical has suffered from the 
decline in petrochemical sales 
during Che economic slow- 
down. 

• Mitsubishi Rayon plans 
shortly to announce revisions 
to its forecasts as the six- 
month results are likely to 
deviate more than 30 per cent 
from earlier estimates. These 
suggested that the group was 
heading for a Y800m (S7.6m) 
parent net profit in the six 
months ended September, 
against Yl-28bn a year earlier. 

Energy Direct gains 
NZ SE listing 

ENERGY Direct, the Welling- 
ton gas and electricity utility. 


which has just given away 85m 
shares to householders in its 
district, gained a stock market 
listing yesterday with many 
people swapping their shares 
for refrigerators or as deposits 
on cars, writes Terry Hall in 
Wellington. 

The company, which is issu- 
ing a total 140m shares, will be 
the 17th largest listed company 
on the New Zealand Stock 
Exchange. 

The share giveaway follows 
a privatisation direction from 
the government for the former 
division of the state-owned 
Electricity Department. 

Japanese to control 
Italian fashion house 

ITOCHU and Coronet, two Jap- 
anese trading houses, are to 
take full control of Mila Schon, 
the Italian fashion house. Reu- 
ter reports from Tokyo. 

In 1988, Itochu and Coronet 
purchased 40 per cent of Mila 
Schon. The Italian company 
has asked the Japanese groups 
to buy more shares due to 
financial problems at Mila 
Schon, a spokesman said. 

The trading houses have set 
up a 50-50 joint investment 
company, MS Investment SRL, 
in Milan to purchase most of 
the outstanding shares in Mila 
Schon. 


Foreigners hold 
more Danish bonds 

BONDS listed on the Copen- 
hagen Stock Exchange held by 
foreign investors rose in the 
second quarter of 1983 by 16.3 
per cent to DKr250bn ($38bn) 
compared with the first quar- 
ter, AF-DJ reports from Copen- 
hagen. 

Rising bond prices boosted 
the total value of circulating 
bonds by 6 per cent, or 
DKr84m, compared with 
the first quarter, of which 
new bonds introduced on the 
stock exchange accounted for 
some 2 per cent of the 
increase. 

AMR issues FRNs 

AMR Corp has issued $300m in 
floating rate notes due Novem- 
ber 15. 1995. according to 
lead manager JP Morgan Secu- 
rities. 

The notes were given an ini- 
tial coupon of 4.375 per cent 
and priced, initially, at 99.821. 
The notes float quarterly at 100 
basis points over the London 
Interbank Offered Rate 
(Libor). 

Non-callable for life, the 
issue is expected to be rated 
BAA3 by Moody's Investors 
Service, and double B plus by 
Standard & Poor's. 


Seiko Epson 
reduces PC 
production 

By Michiyo Nakamoto 

SEIKO Epson, the Japanese 
electronics maker, is to stop 
manufacturing PCs for over- 
seas markets as a result of 
severe price competition. 

Seiko said that it is halting 
production of IBM-compatible 
PCs at its US and Singapore 
facilities and will meet 
overseas demand through OEM 
purchases from PC makers in 
Taiwan. In an OEM purchase a 
company buys a product from 
an outside manufacturer which 
it sells under its own brand 
name. 

Price competition in the 
world PC market has hurt 
Seiko badly and the company 
saw production in the US 
fall to less than a third 
of its peak of 600,000 in* 
1989. 4 

Seiko's US facility has been 
transformed into a base for the 
production of printers, and the 
number of employees there has 
been halved to about 500. 

A facility in Singapore where 
the company manufactures 
PCs will now make PC periph- 
erals. 

Seiko said that fierce 
price competition was the 
main factor behind its decision 
which will allow it to 
reduce fixed costs substan- 
tially. 


This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these securities. 

The offering is made only by the Prospectus. 
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2,875,000 Shares 

FIRST PACIFIC NETWORKS, INC. 

Common Stock 


Price: $16.25 Per Share 


Copies of the Prospectus may be obtained in any State where these 
securities may lawfully be offered by the undersigned and such 
other dealers as may lawfully offer these securities in such State. 


Josephthal Lyon & Ross 

Incorporated 


CS First Boston 
Kemper Securities, Inc. 
IWontgomety Securities 
Salomon Brothers Inc 
Nomura International PLC 
ABD Securities Corporation 
First Albany Corporation 


Hambrecht & Quist 

Incorporated 

Merrill Lynch & Co. 


A.G. Edwards & Sons, Inc. 

Lazard Freres & Co. 

Paine Webber Incorporated Robertson, Stephens & Company 

S.G. Warburg & Co. Inc. 
Saras in International Securities Limited 
Advest, Inc. William Blair & Company Dain Bosworth 

Incorporated 

Furman Selz Gruntal & Co., Incorporated 

Incorporated 

Ladenburg, Thalmann & Co. Inc. 


Howard, Weil, Labouisse, Friedrichs 

Inc o rpora te d 

Needham & Company, Inc. Piper Jaffray Inc. Rodman & Renshaw, Inc. Roney & Co 
Stephens Inc. Sutro & Co. Incorporated 

Brean Murray, Foster Securities Inc. 

Foley Mufson Howe & Company 

hn G. Kinnard and Company Moran & Associates, Inc. Nutmeg Securities, Ltd. 

Incorporated Securities Brokerage 

Southeast Research Partners, Inc. Unterberg Harris Wedbush Morgan Securities 


Wheat First Butcher & Singer 

Capital Markets 

Dominick & Dominick 

Incorporated 

C.L. King & Associates, Inc. 


This announcement appears as a matter of record only 
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Van Leer 

Packaging Worldwide 


Royal Packaging Industries Van Leer B.V. 

established in Amstelvecn, the Netherlands 

NLG 160,000,000 


ten year fixed rate private term loan 
due October 6, 2003 
financed by institutional investors 
arranged by 

Rabobank Nederland 

Rabobank 

October 1993 


#• 


£25,000,000 

Cheltenham &Gloucester 
1 Bunding Society 

Floating Rate Subordinated Notes due 2004 

Notice Is hereby given that for the six months interest period from 
October 4. 1993 10 April 5, 1994 (183 days) the Notes will carry an 
interest rate of 6.2i25*!!b. The Interest payable on the relevant 
interest payment dote April S, 1994 will be £3,114.78 per £100,000 
denomination. 


By: The Chase Manhattan Bank, N.A. 
London, Principal Paying Agent 

October 6. 1993 
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CHASE 


Residential 

Property 

PRIVATE 

ADVERTISERS 

please contact 
Sonya 
MacGregor 
071 873 4935 
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HANCA Ul CRCDITO FINANZIARIO So. A. 
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Notice of Ordinary and Extraordinary General Meeting 

Nonce bl hereby given that an Ordinary and Extraordinary 
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INTERNATIONAL CAPITAL MARKETS 


European sector soars as crisis in Russia abates 


Firm demand for 


> 


> 




wood in London and 
Harvereoni m New Yorl 

EUROPEAN government bon 
Pja^jets soared yesterdaj 
spurred oa by renewed buyin 
interest as the Russian crisi 
appeared to abate and invel 
tors were able to focus one 
again on the favourable ect 
nomic background. 


B ITALIAN government bonds 
climbed more than a point as 


GOVERNMENT 

BONDS 


investors took the view that 
Europe’s high-yielding bond 
markets are likely to see the 
most scope for interest rate 
cuts. “There’s been quite a 
push from, the big US houses 
who are hoovering up Italian 
bonds," noted one Italian 
trader. 

The Lille BTP futures con- 
tract broke through the resis- 
tance level of 117.50 to hit an 
all-time high of 117.53. ending 
the day at 117.49 to give a gain 
of 107 basis points. 


B GERMANY also hit an 
all-time high yesterday, with 
the futures contract bursting 
through an important resis- 
tance level which triggered fur- 


ther bouts of buying in the 
futures market. 

seen the market hit 
the 99.20 resistance level Eve 
times recently: this time it has 
broken through resistance and 
this is clearly a buy signal,” 
said one dealer. 

The Liffe futures contract 
moved from a low oF 99.03 to a 
nigh of 99.45 before closing at 
99.39. Volume was heavy with 
about 109,000 contracts traded. 

Few dealers expect the Bund- 
esbank to ease official interest 
rates at this week's council 
meeting - the first with Mr 
Hans Tietmeyer as president. 
At yesterday’s repo the Bund- 
esbank left its two-week fixed 
rate repo unchanged at 6.70 per 
cent, while the 35-day variable 
rate repo result will be 
announced today. 


B UK government bonds took 
their cue from Germany, and 
the rally in gilt prices enabled 
the Bank of England to sell the 
remainder of its tap stocks. 

The Bank exhausted an 
£300m tranche of 9 per cent 
stock due 2011 , which was 
announced on Friday. It also 
sold out its index-linked stock 
f£250m of 4% per cent stock 
due 2030) which was issued on 
September 14. 

Dealers said that the gilt 
market continued to be sup- 
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ported by yield curve plays, 
with investors borrowing at 
the short end to buy longer- 
dated issues. 

The long end of the market 
witnessed the strongest gains 
with the SY, per cent gilt due 
2017 rising from l'lfiVi to 116JS 
to yield 7.24 per cent. 

B FRENCH government bonds 
also hit new highs, with the 
December notional bond con- 
tract on Matif reaching a peak 
of 124.14. It slipped back to 
124.02 on late profit-taking, up 
0.26 point from Monday. 

The central bank's 
announcement that it plans to 
auction between FFrl3bn and 
FFriSbn of 10-year and 30-year 
OAT's on Thursday, against 
market expectations of 
between FFriSbn and FFr 20 bn, 
also lifted sentiment, one 
trader said. 


B HEALTHY domestic buying 
buoyed the Japanese govern- 
ment bond market yesterday 
as investors shrugged off con- 
cern about the political situa- 
tion in Russia and took encour- 
agement from a successful 
auction of long-dated stock. 

The futures market outper- 
formed cash bonds: the Decem- 
ber futures contract rose from 
113.30 at the opening to end at 
113.49, up 0.44 on the previous 
day's close. Dealers noted a 
favourable response to yester- 
day's auction of 20-year bonds, 
pointing out that investors are 
hungry for yield at a time 
when other Japanese invest- 
ments appear less attractive. 

The Ministry of Finance 
accepted bids for Y350bn of 
20-year bonds with a 4.7 per 
cent coupon. The average 
accepted price was 100.45, giv- 
ing a yield of 4.656 per cent. 


BENCHMARK GOVERNMENT BONDS 
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■ US Treasury prices were 
firm at the long end but 
slightly weaker at the short 
end of the maturity range yes- 
terday morning as dealers and 
investors awaited Friday's 
employment figures. 

By midday the benchmark 
30-year government bond was 
up ft at 103%, yielding 5.983 per 
cent At the short end of the 
market the two-year note was 
down 3 ‘i at 100, i, to yield 3.825 
per cent. 

With the political crisis in 


Russia apparently settled, 
attention switched to this 
week's important September 
employment report, which will 
provide the market with the 
most up-to-date view of labour 
market conditions in the still 
struggling economy. 

Analysts expect increase of 
about 150,000 in non-farm pay- 
rolls. but the possibility of 
another surprising number - 
like the 39,000 decline in 
August payrolls - was not 
being ruled out 


Denmark sets benchmark with FFr7bn Eurobond offer 


By Antonia Shape 

THE Kingdom of Denmark 
established a new benchmark 
in the French franc sector of 
the international bond market 
with a FFr7bn offering of six- 
year Eurobonds. 


INTERNATIONAL 

?BONDS 


'f This is Denmark's largest 
single offering in the French 
franc sector and equals the 
record for a French franc Euro- 
bond, set in May by the Repub- 
lic of Spain. Spain Initially 
raised FFr6bn through an 
offering of 15-year Eurobonds 
but swiftly Increased the deal 
by FFrlbn. 

Lead manager Paribas said 
Denmark’s offering injected 
badly-needed liquidity into the 
six-year area of the yield curve 
since the 8% per cent French 
government's OAT due 1999 


now traded at around 111.75. 
The bonds have become diffi- 
cult to trade because of their 
significant premium to par. 

However, Paribas acknowl- 
edged that the pricing of Den- 
mark’s bonds, at a spread of 15 
basis points over the yield on 
the underlying OAT, was 
aggressive. The view in the 
market was that the spread 
should have been five basis 
points wider. 

By late afternoon, the bonds 
were trading at 98.27, com- 
pared with a re-offer price of 
98.61, and the spread had wid- 
ened to 21 basis points, traders 
said. 

Mr Niels Sorensen, head of 
the foreign debt department of 
Denmark's National Rank , said 
that the proceeds of the issue 
would kept in French francs 
and would be used to refinance 
the large amount of outstand- 
ing commercial paper which 
was falling due this month. 

He said that this issue was 


likely to be Denmark's last 
large Eurobond issue for some 
time because of the DKr8bn 
rise in the country's foreign 
exchange reserves to DKr68bn 
in September. 

'This is higher than we con- 
sider necessary,” he said, 
adding the reserves would be 
reduced in order to refinance 
commercial paper as it fell due. 

The Inter-American Develop- 
ment Bank (IADB) raised 
C$250m through an issue of 10- 
year Eurobonds. They were 
priced to yield 23 basis points 
over the 7& per cent Canadian 
Treasury due 2003. 

Lead manager SBC said the 
pricing of the issue was in line 
with levels In the secondary 
market for 10-year Canadian 
dollar paper issued by other 
triple A-rated borrowers. How- 
ever, some syndicate managers 
said that the spread should 
have been in the high 20s In 
view of the uncertainty in the 
market ahead of Canada's gen- 


eral election Later this month. 

SBC said that the bonds were 
selling well to institutions who 
were attracted by the differen- 
tial of 170 basis points between 
the yields in the Canadian and 
US bond markets. 

Mr Stephen Abrahams, head 
of the IADB’s capital markets 
division, said the proceeds of 
the issue had been swapped 
into Swiss francs. He added 
that the IADB had a further 


S12bn to raise before the end 
of the year and was consider- 
ing an issne in yen, Swiss 
francs, guilders or dollars. 

The IADB was also looking 
closely at the French franc sec- 
tor where funding rates had 
become much more competi- 
tive, he said. The IADB’s fund- 
ing programme for 1993 is 
around $4.5bn and is likely to 
raise the same amount next 
year. 


Elsewhere, Banco Mexicano, 
a private-sector Mexican bank, 
is due to make its debut in the 
Euromarket next week with a 
five-year issue of between 
Sl25m and *150m. The issue 
will be made under the bank’s 
S350m global MTN programme 
Lead manager Chemical said 
the bonds were likely to be 
priced to yield between 340 and 
360 basis points over underly- 
ing US Treasuries. 


NEW INTERNATIONAL BOND ISSUES 
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emerging market 
Euroconvertibles 


By Antonia Sharpe and 
Conner Middelmann 

THE RECENT spate of 
Euroconvertible Issues from 
emerging markets in east Asia 
indicates that Investor demand 
for equity-linked bonds is far 
from satisfied. 

Around $2.5bn has been 
raised so far this year, and 
deals worth a further $ibn are 
expected to be launched by the 
end of the year. 

Hong Kong issuers have 
been the most active, raising 
about Sl-3bn, followed by Thai 
companies with just under 
S600m. South Korean, Taiwan- 
ese and Indian companies have 
also made an appearance. 

International Investors have 
been keen to buy these issues 
so that they can obtain expo- 
sure to some of the world's 
faster-growing economies. At 
the same time, they are pro- 
tected ag ains t the volatility 
and the illiquidity which are 
endemic in emerging stock 
markets. 

The relatively high yield on 
the bonds is another attrac- 
tion, especially to European 
investors. 

The two main advantages 
from the issuers' point of view 
are an ability to raise rela- 
tively large amounts in one go, 
a feat which would be much 
more difficult to achieve in 
domestic markets, and an 
opportunity to expand their 
investor base worldwide. 

Investor demand has reached 
such a pitch that last week's 
Issue for Guangzhou Invest- 
ment Company, the Hong 
Kong-listed vehicle for 
southern China's wealthiest 
city, was eight times over- 
subscribed. 

As a result, the five-year 
issue, lead managed by Morgan 
Stanley, was increased by $30m 
to $105m. The issuer also 
achieved an aggressive conver- 
sion premium of 24.6 per cent 
and a coupon of 45 per cent, at 
the low end of the 4.5 per cent 
to 5 per cent range. 

The bonds were launched at 
par but were trading at 104% 
yesterday. Morgan Stanley said 
the bonds' rapid rise reflected 
the demand across the globe 
for high-quality convertible 
paper as well as news that 


Cheung Kong, a core share- 
holder in Guangzhou Invest- 
ment. had taken up $30m of the 
issue. 

Syndicate managers say the 
pricing of emerging market 
Euroconvertible Issues depends 
on several factors, including 
how well-known the issuer Is. 
the size of the issue, whether 
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there are any calls or puts on 
the bonds, and the volatility in 
the underlying stock market 

Hong Kong borrowers tend 
to achieve the highest conver- 
sion premiums, of between 20 
per cent to 25 per cent, because 
most are already familiar to 
international investors. In 
addition, investors have shown 
themselves willing to pay 
higher prices for securities 
which offer exposure to main- 
land China. 

By contrast Thai and Indian 
issuers can only expect a pre- 
mium of perhaps 10 per cent to 
15 per cent because their 
names are relatively new and 
their stock markets are not as 
developed as Hong Kong's. 

However, syndicate manag- 
ers warn that any attempt to 
force investors to pay unrealis- 
tic prices could spoil the 
party for everyone. “The 
market will be fine provided 
people don’t indulge in silly 
pricing,” says one syndicate 
manager. 

Syndicate managers report 
that there is a long queue of 
issuers waiting to tap the mar- 
ket Among Hong Kong names. 
Slno Land issued a seven-year 
$150m offering yesterday and 
Henderson Land is expected to 
launch a $400m offering in the 
near future. Several Thai 
issues are also in the pipeline. 

SCI Cl will be the first Indian 
financial institution to tap the 
Euroconvertible market when 
it launches a SlOOm offering 
later this month through BZW 
with joint-leads Lazard 
Brothers and James CapeL 

FTC, the Indian tobacco and 
hotels company in which BAT 
of the UK has a stake, is expec- 
ted to launch a $ 100 m convert- 
ible bond issue before the end 
of the year. 
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TRADITIONAL OPTIONS 


• First Dealings Sept 27 

• Last Dealings Oct 8 

• Last Declarations Dee. 30 

• For settlement Jan. 10 

3-month coil rata Indications a re 
shown In Saturday Bdttkvrs. 
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COMPANY NEWS: UK 


Raine cuts dividend 
despite rise to £10.8m 


By Richard Gouriay 

RAINE, the housebuilder and 
contractor, made a greater 
than expected cut in its final 
dividend yesterday after 
reporting a modest S per cent 
increase in pre-tax profits. 

The group is paying a lp 
final, down from 4p, halving 
the total for the year to the end 
of June to 3p. 

Earnings per share increased 
from 3.73p to <L34p, but this 
included an exceptional gain of 
£3.42m. mainly from foreign 
exchange gains and a tfl.lm 
provision for closure of Its 
Plumb joinery operation. 

Raine's shares fell only 6p to 
84p on the unexpectedly large 
dividend cut. But the shares 
are now 12 per cent below the 
95p rights issue price in March 
1992 when Raine paid £S3-5m in 
shares for Walter Lawrence. 

The profits increase from 
£L0m to £ 10.8m came on sales 
up 23 per cent at £446m. 

The group also made a fur- 
ther £3 -5m provision - directly 
against reserves - to cover a 
reduction in value of land 
bought in Kent and Hampshire 
as part of the Walter Lawrence 
acquisition. 

Strong cash generation, 
partly from sale of stock 
acquired with Walter Law- 
rence, helped reduce gearing 
from 38 per cent to 22.3 
per cent on net debt of 
£26 .2m, 

Mr Peter Pa rkin, chairman, 
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said housebuilding was becom- 
ing an increasingly important 
part of group profits. The 
group increased the number of 
homes built from 2,442 in 1992 
to 3,337 and had enjoyed an 
increase in visitor and reserva- 
tion levels in the spring. 

Mr Parkin said economic 
conditions for West Venture, 
the southern Californian 
housebuilding business, were 
similar to those in the UK but 
without the benefit of the 
increased spring activity. 

With no sign of economic 
recovery in southern Calif- 
ornia. “profit margins may 
come under increasing pres- 
sure,” he said. 


Mr Parkin said West Ven- 
ture, which is tying up 857m 
(£38m) of gross assets, was up 
for sale but that there was no 
pressure for a quick sale. 

• COMMENT 

Raine’s greater than expected 
dividend cut is hardly surpris- 
ing. Underlying earnings 
stripped of such funnies as the 
unrepeatable foreign exchange 
gains just cover the new total 
of 3p, giving the group a sound 
base from which to resume div- 
idend growth in a couple of 
years. But there was much in 
yesterday’s results to explain 
why Raine trades at a discount 
to its peers. There is, so far, 
little sign of additional profits 
from the Walter Lawrence 
acquisition 18 months ago - 
and the group made further 
provisions against the value of 
the business, bypassing the 
p&l account to boot There was 
also the foreign exchange gain 
that had little to do with cash 
or profit Nor is Raine as pure 
a UK housing play as Barrett 
or Wlmpey, weighed down as it 
is by its contracting side, and 
its distant Californian busi- 
ness. Add to that the fact that 
like other housebuilders, Raine 
is hostage to a good budget in 
November - in its terms, few 
VAT increases and further cuts 
in interest rates - and Raine at 
a prospective multiple of about 
20 on pre-tax profits this year 
of £l3m, deserves to be 
approached with some caution. 


Johnston cuts loss to £393,000 


By Jean Marshall 

REDUCED pre-tax losses of 
£393,000 were announced by 
Johnston Group, the construc- 
tion and engineering concern, 
for the half year to June 30. 
Losses of £765,000 were 
reported last time. 

Turnover increased to £64^m 
(£58.4m) including £3 -5m from 
the sale of a development prop- 
erty at Esher, Surrey. 

Mr Graham Johnston, chair- 


man, said the UK construction 
side suffered from reduced vol- 
umes and severe price competi- 
tion. resulting In “significant 
losses”. 

In the engineering division, 
the road sweeper manufactur- 
ing companies suffered a small 
deficit, largely because of 
losses in the Californian busi- 
ness acquired in April 1992. 

Mr Johnston said that 
changes were in hand which 
would improve the US perfor- 


mance. Cost savings, however, 
had enabled Johnson Engineer- 
ing in the UK to improve 
results and the construction 
materials division had shown 
“a considerable increase in 
profits.” 

The result benefited from a 
fall in interest charges to 
£693,000 (£779,000). 

Losses per share were 
reduced to 4.62p (7.52p). The 
interim dividend is cut to ip 
(2-25P). 


Mercury 
Asset has 
9.65% of 
Zeneca 


By Norma Cohen and 
Maggie Urey 

MERCURY Asset Management, 
the investment management 
company controlled by SG 
Warburg, has built up a 9.65 
per cent stake in Zeneca, the 
pharmaceuticals company 
spun off from Imperial Chemi- 
cal Industries last June. 

Warburg advised Zeneca on 
its demerger from ICI and its 
£1.3bn rights issue In June. 

Yesterday, Warburg dis- 
closed that it and MAM 
together owned 10 per cent of 
Zeneca’s shares, triggering a 
notification requirement to the 
Stock Exchange under new 
Companies Act rules which 
took effect on September IS. 
Up until then. Institutions had 
to notify the Exchange when 
they held voting rights of 3 
per cent or more of a compa- 
ny’s shares. 

MAM said that since the flo- 
tation it had been building the 
stake on behalf of clients. But 
because its policy was not to 
seek voting rights from the cli- 
ents whose money it handles, 
there had been no need to 
notify the Exchange. 

Meanwhile, it emerged yes- 
terday that the amendment to 
the Companies Act had several 
drafting errors in that exemp- 
tions from notification 
requirements should have 
been included for authorised 
members of investment 
exchanges, such as Warburg. 
Had the rule been properly 
drafted, Warburg would not 
have needed to make its 
announcement yesterday. 

The Department of Trade 
and Industry said that amend- 
ments to correct the omissions 
were expected to be submitted 
to parliament shortly. 

Warburg said that of the 
94.5m shares, only 3.3m, or 
0.35 per cent of Zeneca's 
Issued equity, was held by 
non-MAM parts of the group. 

At yesterday’s closing share 
price of 737p, a rise of 8p, 
Warburg’s holding is worth 
£697m. 
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Risky changes for a secure future 

Alan Cane reports on the new strategy being pursued by Amstrad 


M R ALAN Sugar, 
Ams trad's colourful 
chairman and chief 
executive, was in the City yes- 
terday to give analysts the 
chance to quiz him on the com- 
pany’s 1992-93 trading figures. 

An unusual move; he tradi- 
tionally demands they trek out 
to his stronghold in Brent- 
wood. Essex. 

But anybody hoping that the 
irrepressibly combative entre- 
preneur had been chastened by 
last year's trading loss and the 
rejection by shareholders of his 
30p a share plan to buy back 
the company would be disap- 
pointed. 

He was in London to donate 
a new operating theatre to 
Great Ormond Street Sick Chil- 
dren's Hospital. “Otherwise it 
would be Brentwood as usual”, 
he grunted. 

Nothing, however, is going 
to be “as usual” at Brentwood 
for the foreseeable future. 
Amstrad is set on a series of 
changes designed to secure its 
future but which are, also, in 
Mr Sugar's opinion, the riski- 
est of the options open to it 
They Include the appoint- 
ment of a chief executive to 
oversee a series of acquisitions 
to take Amstrad into new 
growth areas, attempts to forge 
alliances with services compa- 
nies to secure more dependable 
revenue streams and a gradual 
move away from reliance on 
personal computers which 
have been Ams trad’s biggest 
money spinner in recent years. 

The new strategy arises out 
of Mr Sugar’s argument that 
Amstrad's core businesses - 
personal computers, facsimile 
machines, video recorders and 
satellite dishes - can produce 
£15m-£20m a year in pre-tax 
profits, but not a lot more. 

Yesterday’s results, showing 
a £16.3m operating profit 
including interest, are his evi- 
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dence: “It is a mature business 
that we are in. It is highly com- 
petitive. The day of the block- 
buster product seems to be 
over - although if one comes 
along, we are not going to turn 
it away.” 

“We have to glue on to the 
core business other businesses 
that have a synergy with elec- 
tronics, electrical goods and so 
on." 

Hence the need for a chief 
executive. Mr Sugar has no lik- 
ing for the notion of running a 
group of 30 or so separate 
autonomous companies: “It 
would be very boring. It would 
he very much accounting, very 
much reporting. What we need 
is a chief executive ' whose 
qualities lie in these areas”. 

“We have to have a manage- 
ment capable of looking after 
all these companies. We've 
seen the fallen idols of the 
1980s; all those people who 
bought companies one after 
the other. The only people who 
seemed to make any money 
out of it were the lawyers and 
the merchant bankers.” 


He points to DanCall Radio, 
the digital telecommunications 
company which Amstrad 
bought last month as an oppor- 
tunistic Tipped off that 
the company was for sale by a 
mutual supplier, Sugar bought 
the loas maMng Danish concern 
for £6. 4m. It gave Amstrad 
cheap entry to a complex and 
potentially lucrative technol- 
ogy. 

“When we bought the com- 
pany we bought a lot of inven- 
tory and we will churn and 
turn that into cash and that 
cash will be used to run the 
company. The fruits of what is 
about to start now will be seen 
in a year to 18 months time 
when the new digital tele- 
phones start to roll off the 
line.” 

Mr Robert Watkins, who was 
identified with many of Amst- 
rad’s earlier blockbusters but 
left to work for Binatone last 
year, has been lured back as 
manag in g director of DanCall. 

The main shift, however, is 
in Mr Sugar's thinking on 
product strategy. He is clearly 


irked that markets which 
Amstrad pioneered - compact 
audio systems, inexpensive 
personal computers and satel- 
lites - have been hijacke d by 
competitors prepared to Iowth- 
margins. ' 

He has no doubt that Ahtit- 
rad can build, for example,' a 
competitive cellular telephone. 
“It will not be long before the 
rest of the world catches up., So 
we have to find ways to make 
sure that when we create' 
things, we can hold on to it a 
little longer.” 

His idea is to strike a deal 
with c e l lular service providers. 
In exchange for a lower-coit 
handset than they are able to 
supply at present he will claim 
iymiB form of commission oh 
the use of the service. Custom- 
ers in the UK, for example, bit?; 
a digital handset for £350-£40b. 
The cost is subsidised by more 
than eioo by a service provider 
iika Mercury One20ne. While 
Tipthing has yet been decided, 
according to Mr Sugar, it will 
only make commercial sense 
for a service provider to para 
small commission to reduce or 
eliminate the subsidy- 

Cellular experts agree that 
Mr Sugar’s strategy makes i 
sense. While they question 
whether he has not left it too 
late they agree that' the Dah- 
Call acquisition must have 
saved several years of basic 
research. ’. 

Would he be following tfce 
same strategy today if his 
attempt to take the company 
private last year had been suc- 
cessful? “No. The contraction I 
had in mind was the safest 
approach for Amstrad. One 
that could not go wrong. That 
Is not good enough for share- 
holders. There is no guarantee 
of success in the route we are 
following now but it is the i 
way to try to find a stream 
profits." 


Shell/BP in $1.2bn oil and gas venture 


By Richard Waters In New York and 
Robert Corzine In London 

SHELL OIL and BP said yesterday they 
would spend $l-2bn (£79Qm) to develop the 
largest oil and gas discovery in the Gulf of 
Mexico for the past 20 years. 

The field, known as Mars, was discov- 
ered in 1989. It will mark the site of the 
deepest platform in the Gulf at 2,933ft 
when production starts towards the end of 
1996. 

Shell Oil, the US subsidiary of the Royal 
Dutch/Shell group, will have a 7L5 per 
cent interest in the development and bear 
a similar proportion of the costs, with BP 
Exploration of the US representing the 
remaining 285 per cent. 

For Shell Oil the development, 130 miles 


off the Louisiana coast from New Orleans, 
will mark a significant addition to produc- 
tion. 

The first phase of development Is expec- 
ted to yield 500m barrels of oil equivalent, 
with a further 200m barrels potentially 
available in later stages of development 
The company's total proven reserves at 
the end of 1992 amounted to just under 
2bn barrels. 

At its peak around the year 2000, Mars is 
expected to produce 100,000 b/d, not far 
short of the total 136,000 b/d that Shell 
currently produces in the Gulf of Mexico. 
The development is also expected to pro- 
duce 110m cu ft of natural gas a day. 

Deep-water sites in the Gulf of Mexico 
have become a focus for US exploration 
and development as companies apply new 


seismic and production technology to the 
area. Mr John Browne, BP'S London-based 
exploration chief, said the tension-leg plat- 
form technology used in the Mars project 
wiLL, for example, “have valuable applica- 
tions both elsewhere in the Gulf of Mexico 
and in other parts of the world.” 

Although many US-based companies are 
investing heavily in long-term exploration 
elsewhere, the application of new technol- 
ogy has made the Gulf of Mexico a more 
immediate and accessible source of hew 
production from proven reserves. 

• BP has sold its interests in the El Qar- 
i’a gas field in the Nile Delta concession 
about 100 miles north of Cairo to Amoco, 
the US company announced in Chicago 
yesterday. The price was understood to be 
about 850m. ^ 


IWP 


By Tim Coone in DuMbi 

IWP, the Dublin-based 
Industrial holding group, has 
announced the acquisition of 
Levendaal Beheer, a Dutch 
toiletries and household prod- 
ucts manufacturer from PLA, a 
Netherlands Antilles company, 
in a cash and shares offer 
worth I£512m (£43 3m). 

The deal is expected to boost 
turnover to about I£l50m and 
pre-tax profits by more than 50 
per cent to about I£20m in a 
full year. 

Mr Joe Moran, the executive 
chairman, said the acquisition 
“is a very important one in 
terms of strengthening our 
customer base, product portfo- 
lio, increasing market share, 
and developing the group’s 
strategy”. 


IWP has refocused its activi- 
ties into two core areas in the 
past few years, chemically- 
based household products and 
printed cartons and sejf-adhe- 
sive labels. Its main markets 
are the UK. Ireland and the 
Netherlands. 

The acquisition will make 
the Netherlands an increas- 
ingly important profit centre 
for the group, which already 
has three of its 18 companies 
there. 

The consideration will be 
satisfied by l£3L8m in cash, 
and l£4.57m from the sale of a 
loan note. The vendor will also 
receive a dividend from Leven- 
daal of I£l32mand I£112m for 
its holding of preference shares 
in Levendaal, which are being 
sold to a syndicate of Dutch 
institutions. Mr Moran said 


that IWP intended to buy these 
shares at a rate of 25 per cent 
per year. 

There is also to be a placing 
of 1.35m ordinary shares in 
IWP at 315p raising I£4J!4m, to 
help finance the deal. 

In 1992 Levendaal reported 
turnover of FI llim (£40mj for 
pretax profits of FI 15Am. IWP 
said that the results for the 
first seven months of 1993, 
showing pre-tax profits of 
FI 8.7m “are ahead of the bud- 
get set by the management of 
Levendaal” . 

On completion of the acquisi- 
tion, which has to be approved 
by a n extraordinary meeting of 
IWP to be held on October 28. 
Mr Moran will join the board of 
Levendaal, but the existing 
management will continue in 
place. 


Whyte & Mackay 
talks continue 

Whyte & Mackay, the UK 
drinks subsidiary of American 
Brands, is continuing) talks 
with Fleming Investment Man- 
agement about the possible 
acquisition of Fleming’s 13J 
per cent stake in Invergorden 
Distillers. 

A joint statement last night 
confirmed that “discussions 
are taking place which may or 
may not lead to the sale by 
clients of Fleming Investment 
Management, including Flan 
rag Mercantile Trust, of the 
whole of their holdings ... to 
Whyte & Mackay.” I 

The statement said thdt 
acquisition of tbe shares by 
W&M, which already holds 41 
per cent of Invergordon, would 
result in a mandatory offer for 
the remainder of Invergor- 
den's share capital. 


YOU CAN ADVERTISE 
| YOUR SKILLS IN THIS 
SPACE FOR 
£84 + VAT. 


Looking for a 
Career 
Change? 


For further details 

PLEASE CONTACT 

Philip Wrigley on 
Tel: 071-873 3351 
Fax: 071-873 3064 


RAINE 


RESULTS FOR THE YEAR ENDED 30 JUNE 1993 


Pre-tax profits £ 10.8m 

Earnings per share 4 . 3 p 

Dividend per share J.Op 

Net assets per share 62.6p 


£10. Om 
3.7p 

6. Op 
62.9p 


”1 believe that the process or economic recovery in the United Kingdom has 
begun and, it maintained, t ,.m confident that the Group can took forward to 
a period or sustained, profitable growth. 

From its new recommended total dividend level of 3p per sliare. the Board 
expects to reinstate a progressive dividend policy. 

Looking to the longer term, I know that the Group is properly structured, 
professionally managed mid correctly positioned to take full 
advantage or business opportunities as they arise.’ 

F W Parkin, Chairman 
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COMPANY NEWS: UK 


<9 


Diversity of operations h e lps overcome difficult conditions 

James Halstead rises to £8.7m 


By Pater Pearse 

;fAME£r Halstead, the 

Manchester-based floor-cover- 
^.weatherproof clothing 
and Mere group, more than 
doubted pre-tax profits in the 
year to June 30, though the 

raeirasflatteredbythfiadop. 

fitm of PRS 3 accounting stan- 
dards. 

Profits grew to £8. 7m 
against a restated £3 Aim’ 
afifected by bringing the £i2m 
costs of closing the Belstaff 
operations above the line. The 
group said that the operating 
profits before interest, which 
rose by 7.5 per cent to £8.48m 
(£7-89m), gave a truer measure 
of the trading performance 
Turnover looked Oat at 
£50.4m (£58Jtan), but the latter 
included some £ Sm from Bel- 
staff. Group margins were 
broadly maintained, said 
Mr Stephen Knight, finance 
director. 

He ascribed the group's abil- 


ity to overcome difficult trad- 
ing conditions partly to the 
breadth of its operations 

James Halstead Ltd. the core 
floor-coverings division which 
accounts for two thirds of turn- 
over, was “marking time for 
the first time for same time," 
he said. 

With brand leadership and 
dominant market share in com- 
mercial sheet vinyl flooring, he 
added, it was difficult in the 
current climate to raise sales. 

Profits at Conway Products, 
the trai ler tents, trailers and 
security cabins business which 
received an offer to buy during 
the year, fell in all its areas, 
though none will be aban- 
doned. 

Driza-Bone, the Australian 
stockman’s coat company, did 
well in spite of a second con- 
secutive rain-free winter there. 
However, exports now account 
for 30 per cent of sales. 

Cash balances grew to f. s am 
(£3.1m) over the year and com- 


Halstead 

Share price (penca) 

-350- — ~\- 
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plementary infill acquisitions 
were being considered, said Mr 
Knight Interest receivable fell 
to £45,000 (£155,000). 

Earning s advanced to 2023p 


(&94p) and a 4p final dividend 
makes 6.5p for the year - an 
increase of 8 per cent 

# COMMENT 

There does not seem to be too 
much wrong with the manage- 
ment, the products or the 
group - it has a market beat- 
ing brand name in its core 
business and has the sense to 
invest heavily in that when 
there is no growth in the mar- 
ket The benefit should accrue 
when the construction and 
refurbishment sectors are 
be ginning to co me back. Fine. 
Conway is sufficiently highly 
thought of for offers to be 
made. Not bad. And the 
smaller parts of the group have 
sparkled. Excellent. Yet, a 
thought persists: is the group 
doing enough to exploit its 
brands. With almo st £9m pen- 
cilled in for the current year, 
the p/e will be 17, highish but 
supported on the dividend 
yield. 


Change of strategy at 
p Murray Enterprise 


By Nigel Clark 

MURRAY Enterprise, the 
investment trust, is switching 
its investment strategy from 
European unlisted securities 
to UK listed smaller compa- 
nies. 

It was also announced that 
Murray Johnstone had liqui- 
dated the holdings in Murray 
Enterprise of its other man- 
aged trusts, Murray Interna- 
tional, Murray Smaller Mar- 
kets and Murray Ventures. 

The shares rose 25p to 233p, 
Reducing the discount on its 
" net asset value which was put 
at 246.7p on October 4. An 
If analyst said that as a result of 
the liquidation of the stake the 
shares were not trading at 
such a large discount mtii this 
was pushing the shares 

hi gher . 

Murray Enterprise forecast 
that ft would pay a dividend 
for the year to September 80 
1994 of not less 4p, against 
lAlp last time. In addition it 
is planning a bonus issue 
of warrants for early next 
year. 

Proposals should be ready to 
be put to the annual meeting: 


The trusts sold their total 
holdings of 25A2 per emit of 
the ordinary shares and 44A 
per cent of the zero-coupon 
convertible unsecured loan 
stock 1994 at 222p. They were 
placed with institutional 
investors. 

Murray Enterprise's existing 
portfolio will be liquidated 
when investments conditions 
permit, the proceeds being 
invested In accordance with 
the new policy. 

Enterprise's main invest- 
ments are is Fleet Call and 
Envoy Corporation as well as 
holdings in Bowater and BAA. 


Baillie Gifford Tech 
net asset value dips 

Baillie Gifford Technology, the 
investment trust which 
received a bid approach late 
last month, yesterday reported 
a net asset value of 7.3p per 
share as at August 31. The fig- 
ure was a slight tell on the 7.5p 
at the yearend in February. 

- Net losses for the half year 
to end-August were reduced to 
£11,872 (E1&859) for losses of 
O.Up (0.15p) per share. 


Albert Fisher builds up 
US fresh produce side 


By Andrew Bcriger 

ALBERT FISHER, the food 
processing and distribution 
group, has agreed to pay up to 
Mm (£2.6m) for Imperial Pro- 
duce, a Washington-based dis- 
tributor of fresh produce and 
prepared salads and vegeta- 
bles. 

Imperial, which has annual 
sales of more than $15m to food 
service businesses in the US 
capital, is the latest US acquisi- 
tion by the UK group, which 
already has strong market 
positions in Florida and Calif- 
ornia. 

In July Fisher paid $4m for a 
Texas distributor. Mr Stephen 
Walls, executive chai rman , 
said this acquisition “com- 
pleted the jigsaw" in the south- 
east of the US. 

Imperial was already well 
down the road of Fisher's cho- 
sen route, which was to focus 
increasingly on providing more 
profitable products - such as 
pre-cut salads - to customers 
In the catering business. 

This is the latest in a series 
of deals by Mr Walls, who took 
over as chairman last year 
from Mr Tony Miflar, who built 


Fisher rapidly by acquisition 
during the 1980s. 

In January, fisher paid £29m 
for Hunter Saphir, the fresh 
produce, herbs and spice com- 
pany, and assumed £9.8m of 
debt. In May it sold Hunter 
Saphir’s herbs and spices busi- 
ness for rajim to Burns Philip, 
the Australian group. 

The group also hopes to raise 
an estimated £20m-£25m by 
this month by spinning off 
Charles Sidney, its Yorkshire- 
based Mercedes-Benz commer- 
cial and passenger car dealer, 
through a full stock market flo- 
tation. 

A Beckman reduced 
to £790,000 

Higher interest charges left A 
Be ckman, the textile and prop- 
erty group, with a drop in pre- 
tax profits from £903,000 to 
£790.000 for the year to June 30. 

Turnover advanced to £L4.4m 
(£122m). Net interest payable 
rose to £516,000 (£429.000). The 
proposed final dividend is cut 
to 2.38p (3. lop) making 358p 
(4.78p) for the year. Earnings 
per share were 4.7P (52p). . 


Silentnight 
expanding 
in cabinets 

By Andrew Bolger 

SILENTNIGHT Holdings said 
it continued to maintain its 
dominant position in the UK 
beds market, of which it con- 
trols more than 30 per cent, 
even though sales increased 
only marginally in the six 
mouths to July 81. 

Mr Bill Davies, chairman, 

said the mate opportunity for 

growth was in the rapidly-ex- 
panding cabinets business. 

Silentnight has invested 
heavily in cabinet technology 



Bill Davies: investing in 
cabinet technology 

using sophisticated printed 
foils, which have a similar 
appearance to cheaper wood 
veneer finishes. 

• COMMENT 

These were an impressive set 
of results, with the core UK 
beds business continuing to 
generate cash and healthy 
margins in spite of a flat mar- 
ket. The German acquisition 
has also performed better than 
expected, even if the onset of 
recession suggests it may now 
mark time for a while. The 
group will also be pleased to 
have stopped losses at its US 
operation which - though 
never quantified - were 
described to analysts as “big 
enough to be unpleasant". 
However, Silentnight shares 
have outperformed the market 
by 50 per cent this year and 
are now trading on a prospec- 
tive multiple of 20, a signifi- 
cant premium. The group's 
success In Germany, the US 
and with cabinets bodes well 
for the future, bat the chair- 
man’s downbeat note ou the 
second half would suggest the 
shares are up with events. 


Walker Greenbank at 
£3.4m as demand picks up 


By Catherine MSton 

INTERIM pre-tax profits at 
Walker Greenbank rose from 
£L89m to £3 35m as demand for 
domestic wall coverings began 
to pick up early this summer 
followed by an increase in com- 
mercial orders. 

The comparison was flat- 
tered, however, by the restate- 
ment of the year earlier figure 
to reflect new accounting stan- 
dards. One-off items netting 
out to a charge of £393,000 were 
increased to £l.l9m, mainly 
because of the treatment of 
property disposals. 

Operating profits from con- 
tinuing activities in the six 
months to July 31 rose to 
£3£4m (E338m) on flat sales of 
£29 An (£29hm). 

“We definitely see a gradual 
underlying improvement in the 
UK We see economic recovery 
coming through on to the bot- 
tom line,” said Mr Charles 


Wighfrnan, the chief executive. 

He added; “The turn on the 
consumer side came last sum- 
mer, but I think it has been 
particularly marked in the last 
four or five months. The recov- 
ery is stronger on the con- 
sumer side, but it is present in 
the commercial side too and it 
is sustained." 

He believed the improved 
trading picture partly reflected 
the company's increasing mar- 
ket share. Walker Greenbank 
has about 10 per cent of the 
total UK market in wall cover- 
ings, but 60 per cent of the UK 
market for commercial wall 
coverings. 

He said overseas sates were 
growing by about 30 per cent 
but from a low base. 

The company's acquisition in 
April of John Hartley, the 
Yorkshire-based furniture 
upholstery fabrics company, 
contributed £752,000 to 
sales but turned in an 


operating loss of £12,000. 

“Hartley's has now traded 
profitably for the last three 
months,” Mr Wightman said. 

He said the company had 
anticipated that the £1.6m 
acquisition, which was funded 
by a £2.7m share placing, 
would not affect earnings per 
share, but now thought it 
might enhance earning s th jg 
year. 

The placing had helped 
strengthened the balance sheet 
and interest charges dropped 
to £181,000 (£301,000). 

The company had borrow- 
ings of £2m (£6m) at the half- 
way stage giving gearing of 6.6 
per cent (23.8 per cent). It 
expects to be virtually 
ungeared by the year end. 

The interim dividend is held 
at lJ2p with the board aiming 
to reach dividend cover of 2 
times. Earnings per share rose 
to 2.44p against a restated 

1.08p. 


Fine Decor marginally ahead 
of forecast with £ 1.33m 


By Catherine MJKon 

FINE DECOR Group, the 
wallpaper designer, manufac- 
turer and distributor, yester- 
day arinnimfled interim results 
marginally ahead of its own 
forecasts made when it came to 
the market in June. 

Actual trading figures 
revealed pre-tax profits of 
£1.33m (£871,000) for the six 
months ended July 31 while at 
the operating level there was a 
surplus of £l.66m (£l.32m), 
ahead of its prospectus forecast 
of £1.62 hl 

The board declared a lp 
interim dividend, again meet- 
ing its flotation forecast, out of 
earnings per share of 8.1p 
(53P). 

The board is maintaining its 
prospectus promise to recom- 
mend a total for the current 
year of not less than 7J>p on an 
annnaligpri basis and an actual 
value of 4.7p. 

Mr Reger Regan, chairman, 
said that “the board are satis- 
fied by the continuing trend of 
sales during the second half in 
the light of prevailing eco- 
nomic conditions". 


Mr Regan, who is also chair- 
man of Spring Ram, said trad- 
ing conditions in the first half 
had been “difficult" in the UK 
and elsewhere for the com- 
pany, which exports to 30 
countries. 

Total sales rose to £19. 2m 
(£17m). Exports rose 14 per 
cent to £7.48m f£6.56m) with 
“significant progress" achieved 
in North America. 

Interest charges dropped to 
£333,000 (£447,000). 

At the half way stage the 
company had net borrowings 


of some £4m for gearing of 49 
per cent This compared with 
net borrowings of £8 .24m and 
gearing of 437 per cent, 
reflecting the company's ori 
gins as a management buy-out 
Net cash inflows from oper 
ating activities dropped drasti 
rally to just £17,000 (£l-26m> 
The company said the change 
reflected stronger than expec- 
ted sates in July which pushed 
up the level of debtors, a sea- 
sonal build up of stocks and 
the launch of some new prod- 
ucts ahead of schedule. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Cones - 
ponding 
rfividand 

Total 

for 

year 

Total 

last 

year 


ftn 

03 

Nov 26 

nil 

Q.5 

0.4 

Barry WetunOar fin 

4.3 

Jan 5 

42 

07 

8.7 

Beckman (A) 

—fin 

2J38 

Jan 4 

3.15 

3.5B 

4.78 

Black (A&O 

-Jnt 

425 

Nov 5 

455 

- 

115 

Cram (James) 

inf 

5.635* 

Feb 28 

7.865 

- 

12.5 


__ int 

1.6T 

Nov 22 

1.6 

- 

4.6 

Fine Decor 

-Jnt 

1 

Nov 26 

- 

- 

- 

Halstead (James) — 

_fin 

4 

Dac 7 

3.75* 

05 

6- 

Johnston Group frit 

1 

Dec 16 

225 

- 

325 

Raine — 

— fin 

1 

Nov 26 

4 

3 

6 

SHentnigM 

Int 

2.75 

Jan 4 

225 

- 

8 

WMkar Greenbank Jnt 

l^t 

Dec 6 

12 

- 

ai 
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How to repackage an industry. 


This announcement ajipears as a matter of record only. 


This announcement appears asa matter of record only. 


This announcement appears as a matter of record only. 


This announcement appears as a matter of record only. 

September 1990 


November 1991 


July 1992 


July 1993 

COFINEC 

Compagnie Financfere pour 
Europe Centrale 


\l i, 

Petofi Printing Co. Ltd. 


\U, 

-•fir 

Petofi Printing Co. Ltd. 


& 

Petofi Printing Co. Ltd. 

has acquired a controlling interest m 

& 

Petofi Printing Co. Ltd. 

(a centpdj^itnrroTataiiatdtrrR&ltmiefUtr/tafaNK afHmgarj) 


DM 10,000,000 Loan Facility 


International Private Placement 
of 6,046 Registered Shares 
of Common Stock of HUF 50,000 each 


HUF 1,350,000,000 Dividend 

Notes Due 1998 


Provided by 

0 

European Bank 

for lUeouH action ant PerdopanaU 










as part of the First Privatisation Program by the 

State Property Agency (SPA) of Hungary 



The undersigned acted as financial advisor 
to PelBfi on this transaction. 

Morgan Stanley International 


The undersigned acted as financial advisor 
and sole manager to Petofi on this transaction. 

Credit Suisse First Boston Budapest Rt. 


This arm ouncement appears. 


ta matter of reoord only. 


May 1992 


COFINEC 

Compagnie Finandere pour 
ITSurope Centrale 
and 

Hungarian Investment Company Ltd. 
(HICL) 

have acquired 8596 of 


£ 


[IWER] 

Kner Pnntmg Ho^ Co. Ud 


f 


as part ofthe First Privatisation Program by the 

State property Agency (SPA) of Hungary 


This announcement appean as a nu her of record only. 

February 1993 



Kner Printing House Co. Ltd. 

h<Qmpang in c*rpera & vBd*rlJ*l*ateflli4R*puNka/Ha&irv) 


DM 10,000,000 Loan Facility 

Provided by 


© 


European Bank 

Coe BwwatrqeUow and Deve l opment 


Tbe undersigned acted as financial advisor to 
Kner Printing House Co. Ltd. on this transaction. 

Morgan Stanley International 


This announcement appears as a matter or' record only. 

February 1993 


H 





Kner Printing House Co. Ltd. 

foconrp^inconxirS&ttmitirtfttlamBftheRepablicoffirmvmi) 


Private Placement of 27, 000 
Registered Shares of Common Stock 
of Par Value HUF 10,000 each 


The undersigned acted as financial advisor to 
Kner Printing House Co. Ltd. on this transaction. 

Morgan Stanley International 


Four years ago Cofinec began investing in 
the emerging Central European markets, 
focusing on the packaging industry in 
particular. Today, in our product lines, we are 
the leading packaging manufacturer in Central 
Europe, and the eleventh largest in Europe 
overall, competitive with all the major players. 

Recognising opportunities, finding the right 
companies and arranging effective finance is 
only part of the story. It also takes vision, 
committed management and the latest 
technology. Essential ingredients in helping 
the East become partners with the West 

The financings shown here represent a 
commitment of over US$75 million by Cofinec 
and its partners to the packaging sector in 
Central Europe which, to our knowledge, is 
more than anyone else in the industry. 


Cofinec 

Gufihausstrafie 2/2, 1040 Vienna, Austria 
Tel: (43 1)504 28 60 ftoc (43 1)504 28 60 60 
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Barry Wehmiller rises 8% 


By David Blackwell 

BARRY Wehmiller Inter- 
national, the packaging equip- 
ment manufacturer, lifted pre- 
tax profits by 8 per cent, from 
£6-55m to £7.1m, for the year 
ended July 31. 

Turnover of the group, 
which makes about half its 
sales in dollars, rose by more 
than l& per cent from £73.7m to 
£85.2m. About £4m of the 
increase was a result of the 
strength of the dollar against 
sterling. 

Mr Stewart Brown, chief 
executive, said yesterday that 
the group bad benefited Grom 
its industrial and geographic 
spread at a time of difficult 
markets. 

It had found new business in 
the Far East and Latin Amer- 
ica to offset lower sales in its 
traditional European and US 


A&C Black 
slips to 
£ 244,000 

A DROP in its publication 
programme led to reduced 
turnover at A&C Black, but 
some improvement in margins 
together with a further fall in 
net interest payable, meant 
first-half 1993 pre-tax profits 
were only £10,000 lower at 
£244,000. 

Turnover of the group, 
which publishes yearbooks, 
children's and general books, 
fell 10 per cent to £3.38m. Mr 
Charles Black, chairman, said 
the publication programme for 
the second half was compara- 
ble with last year and directors 
were hopeful of a reasonable 
outcome for 1993 as a whole. 

Net interest charges were 
£10,000 (£35,000). Earnings per 
share slipped from lip to 10.6p. 
while an unchanged interim 
dividend of 425p is declared. 

Europa Minerals 
returns to black 

A strong gold price, increased 
production and reduced costs 


markets. However, margins in 
the new markets were lower, 
while margins in Europe and 
the US continued to be under 
pressure. 

Turnover in the pharmaceu- 
tical and general packaging 
division rose from £38. 6m to 
£46. lm. generating operating 
profits of £3.5m (£2 .26m). The 
group said that sales to the 
pharmaceutical and personal 
care markets now accounted 
for 33 per cent of the group 
total. 

The vision division, which 
scans bottles and packages, 
also lifted operating profits, 
from £670,000 to £1.26m on 
turnover of £20.9m (£l8-2m). 
Both volumes and margins had 
strengthened, Mr Brown said. 

Operating profits at the food 
equipment division fell from 
£3.49m to £2.1m on turnover of 
£18.2m (£17m). Mr Brown said 


the fall reflected an unprece- 
dented low investment level 
from the UK dairy industry, 
which is undergoing a struc- 
tural change with the demise 
of the Milk Marketing Board. 

Mr Brown expected demand 
for capital equipment to 
remain slow and unpredictable 
in the US and Europe. Never- 
theless, he felt that the last 
two years of consolidation 
were now behind the group, 
which has started to look for 
acquisitions. 

Total operating profits were 
up from £6.42m to £6.8m. Net 
Interest receivable was £279,000 
(£133,000). 

Net cash In hand at the year 
end was £2. 6m, down from 
£4.9m last year, mainly 
because of exchange factors. 

Earnings per share rose to 
lip (I0.7p). An unchanged final 
dividend of *L3p is proposed. 


Barry Wehmiller 
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helped Europa Minerals, the 
mining group, return to profit 
in the six months to July 31. 

Pre-tax profits for the first 
half were £652,000 against a 
loss of £313,000 last time; after 
tax and minorities there was 
an attributable profit of 
£86,000, against a loss of 
£575,000. Turnover was up 8.6 
per cent at £9.7m. 

Earnings per share were 0.3p 
(losses of 4Jp). 

Details of the proposed three- 
way merger between Europa. 
Burmine and Austmin are 
being finalised and should be 
posted to shareholders at the 
end of the month. 

Meanwhile, Mount Edon 
Gold Mines has announced a 
conditional cash offer for Bur- 
mine. This will be considered 
when a formal offer is made, 
but at this stage Europa - 
which has a 385 per cent stake 
in Burmine - intends to pro- 
ceed with the planned merger. 

Mimnet acquires 
CDC Landscape 

Minmet has acquired CDC 
Landscape, a contract land- 
scaping and grounds mainte- 
nance company operating 
mainly in the UK 

Consideration for all the 


issued shar es was £L Minmet 
has also provided £270,000 from 
existing cash resources for 
CDC Landscape to discharge a 
debt to Midland Bank and 
other members of CDC Group. 
In addition, a £100,000 payment 
will be made to Mr Alan Clarke 
in the form of Minmet shares 
at a price of 4p each. A further 
payment of up to £130,000 is 
profit-related. 

Management accounts for 
the 10-month period to July 31 
indicate an annualised pre-tax 
profit for CDC Landscape of 
about £100.000. 

Minmet will bring the 
operations of CDC Landscape 
and its Solent Trees subsidiary 
together under Grounds I and, a 
new holding company. 

Amicable Smaller 
may increase size 

Directors of Amicable Smaller 
Enterprise Trust said they 
were considering, with their 
advisers, a placing and offer of 
additional shares to increase 
the size of the trust 

Any raising of additional 
capital will be structured to 
ensure no dilution of the net 
asset value of axis ting shares. 

The offer will be made avail- 
able to all existing sharehold- 


giving a maintained total for 
the year of 6.7p. 


ers, including those holding 
shares through the Scottish 
Amicable personal equity 
plans. 

FKI in £900,000 
buy from John Wood 

The engineering offshoot of 
FKL the West Yorkshire-based 
electrical engineering and elec- 
tronic components company, 
has paid £900,000 cash for the 
business and certain assets of 
Wood Group Industrial Con- 
trols from John Wood Group, 
as a going concern. 

Aberde en-b ased Wood will 
trade as FKI Industrial Con- 
trols. 

Perry extends 
deadline on rights 

Following representations from 
shareholders. Perry Group, the 
motor dealer, and Nat West 
Markets Corporate Finance 
have extended from September 
20 to October 15, the deadline 
by which holders can satisfy 
either the company or NatWest 
Markets that an exemption 
under relevant North Ameri- 
can legislation - entitling 
them to participate in the 
rights issue - is applicable. 


Office 
products 
fall hits 
J Crean 

By Gary Evans 

A REDUCED contribution 
from Its office products divi- 
sion meant pre-tax profits of 
James Crean, the Dublin-based 
industrial holding company, 
slipped from l£7.78m to 
I£7.68m (£7.34m) in the first 
half of 1993. 

Sales grew 8.5 per cent to 
I£120Jhn, while earnings per 
share edged np to lJL8p (12.5p) 
because of the buy-out in Jan- 
uary of the minority in Valley 
Fresh Foods and a slightly 
lower tax charge. 

An interim dividend of 
5.635p (7.865p) is declared but 
a final of not less than 6.865p 
is forecast for a maintained 
total of 125p - the directors 
have reiterated their policy of 
a progressive dividend policy. 

Crean blamed a El.lzn fall to 
£600,000 in profits from office 
products on adverse market 
circumstances. Elsewhere, 
food and beverages turned in 
£5.6m <£4.8m), Inishtech made 
£4m (£3.7m) and electrical 
wholesaling £600,000 
(£700.000). 

Directors said the trading 
pattern had not changed mate- 
rially since the end of June 
and with the exception of 
office products, all operating 
divisions continued to perform 
satisfactorily. 

Market conditions are expec- 
ted to remain difficult for the 
office products businesses for 
some time. 

The US contributed the bulk 
of profits with £5m (£4.4m), 
helped by a more favourable 
dollar/punt rate. Irish profits 
were unchanged at El.lm, 
while the European perfor- 
mance was lower at £4.7m 
(£5.4m). 

Group borrowings at Jane 
30 were l£86m, against I£72m 
at the same time last year and 
I£70m at the year end. This 
represented gearing of S3 per 
cent, compared with 77 per 
cent at the year end. 

Profits of TED Group were 
included np to the date of dis- 
posal in June. 


Allied Irish gets I£55m 
compensation from E&Y . 


By Tim Coone in Dublin 

ALLIED IRISH Banks, the 
Republic's largest clearing 
bank, has accepted a $55m 
(£36m) out of court settlement 
of a claim for damages against 
Ernst & Young, the accoun- 
tancy firm. 

The firm were auditors to 
the Insurance Corporation of 
Ireland which AIB had bought 
for l£45m (£43m) in 1983. How- 
ever, two years later it was put 
into receivership with out- 
standing liabilities of more 
than I£300m. 

A total of $lL0m is to be paid 
to AIB and Icarom. formerly 
Insurance Corporation, divided 
equally between the two. 

AIB’s disastrous foray into 
the insurance business became 
apparent when it was discov- 
ered that there had been signif- 
icant underpro visioning in 


Insurance Corporation, involv- 
ing a wide range of insurance 
cover throughout the world, 
including horse-breeding and 
space rockets. 

The level of provisions for 
reinsurance business written 
through London was appar- 
ently especially poor. In many 
cases business was placed with 
reinsurers without a strong 
track record. 

AIB attempted to shore up 
the company with a further 
injection of I£40m, but in 1985 
disposed of the company to the 
government for a nominal sum 
of I£5. 

The government called in a 
receiver, and AIB agreed to 
contribute I£5.5m for 15 years 
to meet Insurance Corp- 
oration’s outstanding liabili- 
ties. 

By the end of 1991, the liabil- 
ities still remained in excess of 


I£270m. hi a final settlement 
last year with the government, 
AIB agreed to contribute a fur- 
ther I£8.8ro per year for the 
next 20 years. The final cost to 
AIB of its involvement with 
insurance Corporation, will be 
dose to I£250m. 

Mr Gerry Scan] an, AIB’s 
group chief executive said yes- 
terday: “I am pleased the issue 
has been brought to a conclu- 
sion and all of us in AIB can 
focus fully on the task of grow- 
ing and developing the group 
at home and abroad." 

The damages claim was ft 
made against E&Y’s Irish part- 
ners and is to be paid by the 
firm 's insurers. It is thought to 
be the largest settlement to be 
made in a damages case . 
against an accountancy firm 
outside the US. 

The payment has been made 
without admission of liability. 


Ulster TV results overtake 
‘unsustainable 9 business plan 


By Raymond Snoddy 

MR ALAN WRIGHT, the 
independent television pro- 
ducer who failed to win the 
Northern Ireland commercial 
television franchise with his 
TVNI consortium, is one of the 
most frustrated would-be 
broadcasters in the UK 

The Independent Television 
Commission threw out TVNTs 
business plan, based on a 
£3-im-a-year bid, as unsustain- 
able. However, Ulster Televi- 
sion, the incumbent which sur- 
vived with a hid of ELQSm, is 
already performing better in 
the battle for advertising reve- 
nue than TVNTs projections. 

“We were projecting adver- 
tising revenues of £25 .25m for 
1993 and a share of net adver- 
tising revenue of 1.65 per 
cent.” Mr Wright said yester- 
day. 

Last month Ulster Television 
announced a pre-tax profit of 
£1.97m on revenues of £13 .2m 
for the first six months. Last 


year Ulster had higher reve- 
nues in the second half and 
this year there are signs of ris- 
ing ITV revenues this autumn. 

The advertising industry 
believes that Ulster’s share of 
the ITV total has risen to L78 
per cent, boasted by a growing 
tendency for large companies 
to buy their advertising on an 
all-Ireland basis. 

Mr Wright, who was director 
of programmes in the TVNI 
consortium, says his company 
would have been profitable at 
the advertising levels now 
being earned by Ulster despite 
the higher bid. 

“My reaction is is one of 
enormous frustration, particu- 
larly because we did not have 
the opportunity to test the 
ITC's judgment in court" 

TVNI and TVS applied for a 
judicial review of the ITC's 
decisions but were turned 
down by the High Court 
because of delay. The applica- 
tion came eight weeks after 
the ITC decision following 


Television South West’s grant- 
ing of a review, which ulti- 
mately failed. 

The ITC declined to com- 
ment. although the authority 
would clearly argue that it 
made its best judgment on 
the facts available at the 
time. 

McKay £5.7m sale 

McKay Securities has sold St 
Lawrence House in Bristol for 
£5.74m, a figure in excess of 
book value. The building co& 
rently produces rent of £588,8? 
and the initial yield to the v 
purchase in just below 10 per^ 
cent 


Tadpole Technology 

Tadpole Technology has issued 
400,000 ordinary shares at 300p 
each which have been placed 
by Albert E Sharp with institu- 
tional investors. 


COATS VIYELLA 
FINANCE N.Y. 

(the “Issuer") 

7.25% GUARANTEED REDEEMABLE CONVERTIBLE 
PREFERENCE SHARES DUE 2004 
(the "Preference Shares") 

guaranteed on a sobondinaicd basis by and convertible into 
Ordinary Shares of COATS VIYELLA PLC (the “Guarantor") 

Notice of 
Early Redemption 

The Issuer hereby gives notice to the holders of the Preference 
Shares that, in accordance with Paragraph 8(c) of the terms and 
conditions of the Preference Shares, the Issuer will redeem all of 
the Preference Shares then outstanding on 5th November, 1993 
(die “Redemption Date") at a redemption price equal to the 
paid up value of the Preference Shares to be redeemed (£1,000 
per Preference Share) together with the dividend accrued but 
unpaid to (but excluding) the Redemption Date. 

Payment in respect oF any amount payable on redemption in 
respect of the Preference Shares will be made against presenta- 
tion and surrender of the relevant Bearer Certificatc/s at the 
specified office of any of the Paying Agents listed below. Each 
Preference Share must be presented together with all 
unmatured Coupons failing which payment shall only be made 
against such indimunityasthe Issuer shall require. Any Coupon 
in respect of a Dividend Payment Date falling after the 
Redemption Date shall become void and no payment shall be 
made in respect thereof. 

Payments in respect of Registered Certificates will be made 
against presentation and surrender of such Registered 
Certificates at the specified office of the Registrar or the 
Transfer Agent referred to below. 

Any bolder of a Preference Share who has failed to claim 
distributions or other property or rights within 12 years oF their 
having been made available to him will not thereafter be able to 
claim such distributions or other property or rights which shall 
be forfeited and revert to the Issuer. Matured Coupons shall 
become void unless presented for payment within a period of six 
years from foe first due date for payment thereof. 
Notwithstanding the foregoing, holders of Preference Shares 
are entitled to exercise their rights to convert the Preference 
Shares into Ordinary Shares of the Guarantor at any rime up to 
and including the dose of business on 29tfa October, 1993 in 
accordance with the terms and conditions of the Preference 
Shares. Application will be made Tor the Ordinary Shares of 
COATS VIYELLA PLC arising on conversion to be admitted 
to the Official List Based on the dosing middle market quota- 
tion of the Ordinary Shares of COATS VIYELLA PLC (as 
derived From the London Stock Exchange Daily Official List) 
on 4th October, 1993, the value of the Ordinary Shares arising 
on conversion of one Preference Share is £L313.25 compared 
with the amount of £ 1,028.40 (principal plus accrued dividend) 
payable on redemption. 

Holders of Preference Shares should note that Ordinary Shares 
allotted on conversion will be credited as fully paid and will rank 
pari possum all respects with fully paid Ordinary Shares in issue 
on the Conversion Date induding the right to participate in full 
in all dividends or other distributions paid after the Conversion 
Date, except that the Ordinary Shares so allotted will not rank 
for any dividend or other distribution declared or paid or made 
by reference to n record date prior to such Conversion Date. No 
payment or adjusonent shall be made on conversion for any 
dividends accrued on- the relevant Preference Shares since 
14th June, 1993. 

PRINCIPAL PAYING AGENT 
Citibank. N.A.. 

336 Strand, 

London, WC2R IHB. 

PAYING AND CONVERSION AGENTS 
Citibank. N.A^ Citibank (Luxembourg) S.A.. 

249 Avenue dc Tcrvuren 16 Avenue Marie Thiresc, 

B-l 150 Brussels. L-2132 Luxembourg. 

.Citibank (Switzerland), 

BahnhoCstresse 63, 

CH-8021 Zurich. 


TRANSFER AGENT 
Citibank. N.A., 
336 Strand. 
London, WC2R 1H8. 


REGISTRAR 

Citibank (Luxembourg) S.A., 
16 Avenue Marie Thdrfcse, 
L-2132 Luxembourg. 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 12 October 1993 

1 . The Bank of England announces the issue by Her 
Majesty’s Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a 
bid-yield basis on Tuesday, 12 October 1993. An 
additional ECU 50 million nominal of Bills will be allotted 
directly to the Bank of England. 

2. The ECU 1 ,000 million of Bills to be issued by tender 
will be dated 14 October 1993 and will be in the 
following maturities: 

ECU 200 million for maturity on 11 November 1993 
ECU 500 million for maturity on 13 January 1994 
ECU 300 million for maturity on 14 April 1994 

3. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, ThreadneedJe 
Street, London not later than 10.30 a.m., London time, 
on Tuesday, 12 October 1993. Payment for Bills allotted 
will be due on Thursday, 14 October 1993. 

4. Each lender at each yield for each maturity must be 
made on a separate application form tar a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of the 
Bills for which application Is made, the yield bid and the 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with ESO, 
Euro-dear or CEDEL, Bills wiH be credited in the 
relevant systems against payment For applicants who 
have requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1.30 p.m. on Thursday, 14 October 1993 provided 
cleared funds have been credited to the Bank of 
England's ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Bills will be available in amounts of 
ECU 10.000, ECU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10,000,000 
nominal- 

7. Her Majesty's Treasury reserve the right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by 
the Bank of England on behalf of Her Majesty’s Treasury 
an 28 March 1989, and in supplements to the 
Information Memorandum. All tenders will be subject to 
the provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 miHlon of Bids to be allotted directly to 
the Bank of England will be for maturity on 14 April 
1994. These Bills may be made available through sale 
and repurchase transactions to the market makers listed 
in the Information Memorandum (as supplemented} in 
order to facilitate settlement 

10. Copies of the Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury Bids are issued 
under the Treasury Bills Act 1877, foe National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 

Bank of England 

5 October 1993 


£25,000,000 

iCheKenham&Gloucester 
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Floating Rate Subordinated Notes due 2005 

Notice is hereby given that for the six months interest 
period from October 4, 1993 to April 6, 1994 (183 days) the 
Notes win carry an interest rate of 6.12813%. The interest 
payable on the relevant interest payment date April 5, 
1994. will be £3,072.46 per £100,000 denomination. 
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EXTECAPITAL LIMITED 

US S 100,000400 PERPETUAL SUBORDINATED INCREASING 
MARGIN FLOATING RATE NOTES 

In accordance with the provisions of foe Notes, notice is hereby 
given as inflows: 

O Interest period: October 5, 1993 to April 5, 1994 
o Interest payment date: April 5, 1 994 
o Interest rate: 3.895% per annum (Including the margin) 

O Coupon amount US$1 9,691 39 per note of US$1 .000,000. 
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VUTUHJM TRADING 
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DO YOU WANT TO KNOW A SECRET? 

The i.D-S- Gann Seminar wffl s how you how the markets REALLY work. The 
amazing trading techniq ues o f the legendary W.Q. Gann can Increase your 
profits and contain your losses. How? Thafa the secret Ring 061 474 ooeo hr 
book your FREE place. 



We gather Company 
Information. 

You ENJOY THE FRUITS. 

McCarthy Information provides comprehensive 
information on the companies and Industries that 
interest you. Every day, we harvest and store the infor- 
mation from the world's top 70 business publications. 

Whether you access it on CD-ROM, online or 
from hard copy, you will find it easy to reap the 
benefits from McCarthy's comprehensive service. 
Sow the first seed today: post the coupon below. 

Don ’ t be a don’t know... 
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COMPANY NOTICES 


CLAL FINANCE NV 
US $20,000,000 

GUARANTEED FLOATING RATE NOTES 1995 

The interest rate applicable to the above notes In respect ofl 
the period commecing 30th September. 1993 win be 5.5% per 
annum. ^ 

|The Interest amounting to US $139.03 per $5,000 principal 
lament and US $278.06 per $10,000 principal amourt of foe 
notes wHI be paid on the 31st March, 1994 against 
presentation of Coupon No. 12. y 

BANKHAPOAUM B.M. 

Agent Bank 


PERSONAL 


PUBLIC SPEAKING 

Training and speech-writing by award winning speaker. 
First lesson free. 

Tel: (0727) 861133 
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Rapid ch anges in techn ology herald a 
gradual move away from public 
service monopolies and the mass 
media to individu al programme 
. gelection. As new med ia empires start 
to emerge, Raymond S noddv 
considers the likely p rospects for thA 
consumer - and the e ntertainment 
provider - in this brave new world 


Wednesday October 6 1993 . 


The power of 
choice, with 
the promise of 
a digital future 


T he new headquarters of 
MTV Europe, in a North 
London building that 
was designed by 
architect Terry Farrell, 
are impressive by any standards. 
The international pop music 
satellite channel has recently 
expanded out of its former modest, 
cramped premises in a far less 
fashionable part of London, to 
inherit the Camden premises of 
TV-am, the commercial breakfast 
^television station that lost its 
: tgicence and went off the air at the 
'^beginning of this year. 

/ The office of Mr Bill Roedy, the 
7 MTV managing director, 
overlooking the Grand Union r^nai 
used to be occupied by David Frost, 
and the MTV executive has kept a 
picture of TV-am's most famous 
broadcaster on the wall. 

The famous TV-am egg cups are 
still an the roof of the building, but 
nowadays instead of chat at 
breakfast the studios transmit MTV 
24 hours a day to about 55m homes 
around Europe and the Middle East. 
Two more channels are on their 
way across the Atlantic from 
Viacom, owners of MTV- Nick-at- 
Nite. which offers entertainment for , 


younger adults, and VH-1. Video 
Hits One which focuses on video 
hits from the past They could also 
come out of studios where until 
recently Mr Bruce Gyngeli. the 
chairman of TV-am. reigned 
supreme. 

The progress of MTV Europe over 
the past six years, symbolised by its 
new headquarters , is to a 
considerable extent a paradigm of 
the growing International 
ambitions, reach and technical 
potential of the new media. 


□ □ O 


So as to improve its coverage, 
MTV Europe is now on four 
different satellites and last month it 
arrived for the first time in both 
Cyprus and Turkey, through deals 
with local broadcasters and cable 
operators. There was also a press 
conference, held on a bomb site, to 
mark the arrival of the service in 
Lebanon. 

In January MTV Europe will use 
digital compression technology on 
at least one of its satellites so 
that it can squeeze four channels 
into the satellite capacity presently 
occupied by one in providing a 
service to cable networks. 



democracy and free flows of 
information while President 
Landsbergis was barricaded in his 
office, resisting the Soviet army. 

He says he Is going to try to make 
sure that MTV gets to the Gaza 
strip and Jericho following the 
Middle East peace agreement, 
whether or not it adds much to his 
advertising revenues. 


Across London in Battersea, a 
new consortium has inherited the 
plush remains of another broad- 
casting misfortune in Marco Polo 
house, headquarters of British 
Satellite Broadcasting until it was 
rudely merged with Mr Rupert 
Murdoch's Sky Television to form 
British Sky Broadcasting. 

Pearson, owner of the Financial 
Times, was a major shareholder in 
BSB and has a 17.5 per cent stake in 
the merged BSkyB satellite venture. 

Now, the magnificent atrium and 
the marbled toilets, where in the 
BSB days fresh flowers were placed 
every day, are occupied by 
broadcasters of a very different hue. 

On October 1 QVC, a joint 
venture between QVC of the US and 
Sky Television, went on the air - 
the UK's first 24-hours-a-day. 365 
days a year shopping chann el. 


□ □ □ 


The company de clines to disclose 
financial figures but it is now 
believed to be at least modestly in 
profit, almost certainly the first 
pan-European channel to move out 
of loss, with revenues of more than 
$70m a year and more than 200 
advertisers. . 

“In September (ie last month) we 
took more advertising revenue than 


in the whole of 1990,” is all Mr 
Roedy will say. 

He adds, however, that on his 
travels he has seen MTV not just at 
the Czech airport in Prague, in 
nightclubs in Moscow, or In 
Reykjavik in Iceland but also in the 
En Gedl kibbutz at the base of 
Masada in Israel, in souks in 
Marrakesh and in a fallout shelter 


converted into a nightclub in 
Bratislava, Slovakia. 

Mr Roedy only just stops short of 
claiming credit for the fall of the 
Berlin Wall for his irreverent 
service although he points out that 
MTV was there two days later, 
broadcasting to the former east 
Germany and was invited Into 
Lithuania as a step towards 


I n the US the QVC channel, run 
by Mr Barry Diller. former head 
of the Twentieth Century Fox 
studios, had a turnover of $lbn in 
1992-93. The company is bidding 
against Viacom to take over 
Paramount, one of the Hollywood 
majors. In the UK the joint venture 
will be pioneering the round- 
the-clock selling of a wide range of 
domestic, consumer and electrical 
goods costing between £10 and £500, 
largely by credit card. 

Presenters will be responsible for 
three-hour live stints - with a 
particular theme bringing together 
groups of goods being offered every 
hour. At least to begin with the 
programme will not be live for all of 
the 24-hours with repeats being 
broadcast in the early hours. 

All the goods will actually be 
owned by the consortium and be 
ready for dispatch from their own 
warehouse to customers who should 
receive them usually wi thin three 
or four days. Because the 
productions are live, if a item sells 
out the presenter can move on 
rapidly to the next series of goods. 

Mr Peter Ridsdale. the chief 
executive, promises that the 
channel, which is part of the Sky 


multi-channel subscription package, 
will emphasise quality rather than 
cheapness but adds that discounts 
will average around 20 per cent on 
shop prices because of the lower 
overheads involved, in the begin- 
ning a wide range of goods will be 
offered to see which go down best 

The sendee will be the first of its 
kind in the UK with its own 
dedicated channel although there 
are rivals such as Sell-A-Vision, a 
joint venture between two cable 
programme companies, Flextech of 
the UK and Quantum International, 
part of the National Media 
Corporation of the US. 

The Sell-A-VIsion service, aimed 
at the larger European market, 
takes on unused morning- hours on 
other channels and focuses on 
‘‘infomer cials " - long films on the 
virtues of a particular product. It is 
broadcast in four languages. 
English, Dutch, German and 
French, for up to 55 hours a week 
on tbe Astra satellite. According to 
Mr Roger Luard, chief executive of 
Flextech, profits are rising 
month-on-month. 

In London leading cable operators 
have also improved their prog- 
ramme services by building a link 
between their franchises - “the 
London interconnect” - and setting 
up a special channel for cable called 
Wire TV. 

The London interconnect allows 
cable operators to exchange new 
programme services such as 
Performance, devoted to the arts, 
and Identity, specialising in black 
programmes, which no single cable 
operator could provide on its own. 
Satellite t ransmiss ion would be too 
expensive for such services and the 
interconnect is much more practical 
than delivering video cassettes by 
motorcycle all over London. 


□ □ O 


There are even plans for a 
London news channel and talks are 
believed to he going on with a 
number of newspaper groups. The 
next stage is to link the London 
cable network With Bi rmingham 
and in time it is expected that all 
the big cable franchises in the UK 
will be able to communicate with 
each other and exchange 
programmes. 

Such links not only open up the 
possibility of creating a greater 
diversity of new channels but 
should also make the cable 
audience more interesting to 
advertisers. At the moment the 


Continued on next page 




C A B L E 


COMMUNICATIONS 


YOUR DIRECT LINE TO THE FUTURE 


♦ Over two thirds of the country has been 
licensed for cable with 1 30 cable 
franchises covering 14.5 million homes 
and businesses. The cabling of the UK is 
one of the most significant private 
investment projects in this country and 
£6 billion will be invested by cable 
companies over the next 6 years, with 
£3 billion of funding committed this year 
alone. 


CABLE TELEPHONY 
GROWTH 


SEPT 1993 - 226,871 


JULY 1993 - 186,135 




APRIL 1993- 140,865 


JAN 1993-109,133 




♦ 2.5 million homes now have access to 

broadband cable communications 

networks. One million new homes will 
have been passed by cable during 1 993. 




OCT 1992-72,681 


JULY 1992-47,902 




♦ Cable offers over 30 channels of 
television in addition to BBC I, BBC2, 
|TV and Channel 4 for increased viewing 
choice. 500,000 homes are already 
watching TV on cable. 


JAN 1992 - 21,225 Exchange Lines 


+ Cable companies are building advanced 
telecommunications networks and have 
installed over 200,000 residential and 
business telephone lines - a figure 
growing by 20.000 per month. 


+ Cable is more than just TV, more than 
just telephony, it's a hi-tech fibre optic 
network, an “Information - Super 
Highway” which will create some 24.000 
new jobs across the UK. 



THE CABLE TELEVISION 
ASSOCIATION 
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CABLE TV AND SATELLITE BROADCASTING 


Continued from previous page 


multi-channel universe - a 
total of 658,884 households at 
the beginning of July could 
receive at least some of the 
new channels - is too frag- 
mented to appeal to national 
advertisers. The ability to 
reach all the cable households 
In London with a single 
advertisement could begin to 
change that. 

Down, in Bristol, the head- 
quarters and studios of Wire 
TV, the new channel supported 
by the large cable players and 
operated by United Artists 
Programming, are much less 
plush. 

In fact, in an echo of the 
access television pioneered by 
Mr Moses Zpaimer's CityTV In 
Toronto, a lot of the prog- 
ramme time is set in a 
shopping mall and there are 
experts such as doctors and 
lawyers on hand to give 
advice. But the emphasis is on 
informality and almost 
anything can happen. 

Mrs Joyce Taylor, chief 
executive of United Artists 
Programming, whose prog- 
ramme interests range from 
Discovery, the documentary 
channel to Bravo, the classic 
films c hann el, or as they are 
trying to market it today 
"tlmewarp television", sees 
Wire TV as closer to a commer- 
cial radio station with pictures 
than conventional television. 


Wire TV is meant to provide 
a national backbone of prog- 
rammes to hold together the 
local programme offerings of 
cable operators around the UK 
and an outside broadcast van 
trundles around the country 
making programmes. 

The 5-7pm period each 
evening is designated as an 
opt-out slot when operators 
can insert their own local news 
prog- rammes. It is also part of 
the process of making- sure 
cable television has channels 
and attractions of its own on 


A five-industry giant emerges 


top of those common to 
satellite. 

The life and diversity of 
international, national regional 
and local programmes ranging 
from MTV to QVC and 
Performance to Wire TV gives 
a suggestion of what is 
happening in the cable and 
satellite television market and 
the way an increasing n umbe r 
of services is being delivered, 
in addition to the offerings of 
the traditional broadcasters. 
Yet all the signs are that what 
is available now is very much 
the beginning. 

Large international 
corporate forces taking 
advantage of rapid 
technological change are 
gathering, which are likely to 
transform the media business 
over the remaining years of 
this century and equally 
transform the level of choice 
available, at least in theory, to 
consumers. 

Politicians glibly revive old 
visions of creating “super- 
highways" of limitless capacity 
down fibre optic strands as 
thin as a human hair, usually 
without going into the specifics 
of how it is going to happen 
and who is going to pay. 

But 10 years after the first 
wave of such talk, this time at 
least there is some reality to 
the vision. 

In a notable piece of 
investment research last year 
Goldman Sachs predicted that 
because of rapid technological 
developments in computer 
software and hardware, 
consumer electronics, cable 
and telecommunications 
industries, “a true revolution 
in the delivery of enter- 
tainment, information, trans- 
actional and telecommun- 
ications service may be at 
hand”. 

The analysts argued that the 
marrying of the cable 


converter box with the 
computer, the turning of 
television pictures into digital 
form and their compression 
and the use of fibre optics and 
personal computer software 
would ultimately allow 
“immediate access to and 
manipulation of a bounty of 
information and informational 
products". 

They called it the new world 
of Communacopia. 

Predicting the precise timing 
of such a process, when the 
consumer will start realising 
he lives in Communacopia. and 
be prepared to pay, and 
forecasting who will be the 
winners and losers in such a 
world are challenges of a 
different order to noting that a 
number of industries are con- 
verging. 

□ □ □ 

A ccording to Mr Nicholas 
Negraponte. director of 
the media laboratory at 
the Massachusetts Institute of 
Technology, there is simply no 
doubt. The future is digital. 
And when everything from 
television to telecom- 
munications can communicate 
in digits, the language of 
computers. . the extra choice 
that becomes available will 
lead to a gradual move away 
from the concept of mass 
media to one of personal media 
and individual choice. 

Of course people will still 
read a general newspaper or 
magazine and watch a 
mainstream television channel 
to be surprised, amused, come 
across something they did not 
know they wanted to know, or 
share in the feeling of being 
part of a larger society or 
culture. 

But increasingly. Mr 
Negraponte believes, there will 
be a growing tier of personal 
media both visual as well as 
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Competition in the air 

■ jjiSLS 


THE RISE of new broadcasters 
through cable and satellite 
- sometimes, as hi Germany, 
also broadcasting on 
conventional land-based 
transmitters - is beginning 
to make life more difficult for 
public service broadcasters. 

Next month public service 
broadcasters from all over 
Europe will meet under the 
auspices of the European 
Broadcasting Union to assess 
the competitive threat and 
try to adopt a .co-ordinated 
response. 

Earlier this year, for 
example, Mr John Birt, 
director-general of the BBC, 
conceded that by the torn of 
the century the new media 
could account for about 
one-third of the revenues in 
British broadcasting and a 
similar proportion of the 
audience. 

A recent study by McKinsey, 
the consultants found private 
broadcasters taking an 
increasing share of the 
audience in a number of 
countries. 

In Germany, for Instance 
In 1987 the total public service 
had an audience share of 83.1 
per cent of viewing. By 1992 
it had dropped to 46.5 per cent 

McKinsey concluded that 
the licence fee was potentially 
the most attractive funding 
source to meet public service 
obligations in a difficult 
competitive world. 

“Experience from France, 
Germany and other 
comparable countries does 
suggest that advertising 
dependence can drive a decline 
in programme mix that 
undermines public service 
broadcasting goals," the 
consultants argue. 
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John Birt, director-general of the BBC 
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THE EUROPEAN NEWS CHANNEL 
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Eunnmn. Europe's non-stop television 
news service, broadcasts 10 -minute news 
bulletiRs. weather reports and a European 
press review every half hour. 20 hours a 
day (08 : 00 - 02 : DO CET) simultaneously 
in English. French, German. Italian and 
Spanish. 

A wide range of magazine programmes 
cover current jtfairs. business and 
finance, entertainment, sport, cinema, 
science, technology and uavel. 

Enrwwwt carries Bve broadcasts of malar 
events around Europe and Ihe world. 
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Bill Roedy, managing director of MTV Europe 


print and that computers will 
be programmed to hunt 
databases and programme 
libraries to assemble specific 
packages of information or 
programmes to match the taste 
and needs of individual 
consumers. 

Mr Rupert Murdoch, 
chairman of the News 
Corporation, would certainly 
not go so far as Mr Negraponte 
- or at least not yet - but he 
keeps in touch with the latest 
developments in media 
technology. 

Last month he expressed 
what is rapidly becoming 
conventional wisdom at a 
high-powered dinner in 
London’s Whitehall held to 
mark the transformation of 
Sky into a largely subscription 
package. 

Five major industries - 
computers, telecom- 
munications, television, 
entertainment and 
telecommunications - were 
converging into a single giant 
industry which would be the 
third largest in the world, he 
said. 

“We feel that our company, 
with its worldwide network of 
talent, ran make an important 
contribution to this exciting 
industry and, in the process 
enrich the countries in which 
we and their peoples work,” 
the News Corporation 
chairman said. 

The speech and a flurry of 
announcements that preceded 
it - everything from the 
purchase of a controlling stake 
in Star TV in Hong Kong 
which broadcasts to 38 Asian 
countries, to joint television 
ventures in Mexico and 
Germany, led critics to 
conclude that Mr Murdoch had 
embarked on a new phase of 
his bid for worldwide media 
domination now that he had 
largely broken free again from 
the debts and bankers who 
nearly took the company under 
three years ago. 

He did not manage to 
persuade everyone with his 
further claim that technology 
was undermining the power of 
the individual media mogul by 
greatly Increasing the number 
of possible competing choices 
available. 


One of the key technologies 
Mr Murdoch was talking about 
was digital compression - 
turning television pictures into 
a digital stream and 
manipulating them. 

Digital television equipment 
is already commonplace in the 
backrooms of the television 
industry, in such places as 
editing suites and special 
i effects where they can turn 
reality on its head and send 
things whizzing through, the 
1 air. 

But much more than visual 
gimmicks can be achieved. 
Turn a picture into digital 
form and you can either have a 
wide screen with enhanced 
quality picture, a large number 
of new channels or a tradeoff 
between the two. 

Consumer electronics 
manufacturers would very 
much like to sell their 
customers new high definition 
television sets . 

One day no doubt they will, 
but early indications from the 
marketplace would suggest 
that more consumers are 
interested in having an 
increase in channels than 
seeking sometimes evol- 
utionary enhancements in the 
television picture that are 
more readily noticeable to 
television engineers than those 
who already quite happily 
watch appalling pictures with 
badly tuned aerials. 

Companies such as National 
Transcommunications, the 
former transmitting and 
engineering arm of the old 
Independent Broadcasting 
Authority in the UK, Scientific 
Atlanta and Compression Labs 
of the US are already offering 
digital compression systems. 

A National Transcom system 
is being used this autumn to 


turn one channel into three for 
FilmNet, the Brussels-based 
European film channel. 

The Astra satellite system is 
planning to offer digitally 
compressed channels from 1995 
- as long as agreement has 
been reached on standards - 
something that seems 
Increasingly likely. 

Last month 85 manu- 
facturers and broadcasters 
from 12 countries met in Bonn 
to set up the Digital Video 
Broadcasting project to draft a 
European standard by the end 
of this year which will 
incorporate, where possible, 
the work of the Motion 
Pictures Expert Group and the 
emerging standard known as 
MPEG 2 . 

Agreement could mean the 
prospect of 150-channel 
television systems for Europe 
would then open up. EutelsaL 
the rival satellite system to 
Astra which is owned by the 
post and telecommunications 
organisations of Europe, plans 
to offer digital on a satellite 
due for launch in 1996 - Hot 
Bird Plus. A large number of 
compressed channels is also 
likely on the Star system by 
1995. 

In digital compression a 
great reduction in the amount 
of information that has to be 
transmitted is achieved by 
storing the elements of a 
television picture that do not 
change from one frame to the 
next. 

Instead, only the information 
covering movement, or any 
other new elements in the 
picture, is transmitted. 

The savings in information 
are so great that, depending on 
the quality of picture required, 
as many as 10 television 
channels can be squeezed into 
the space previously occupied 
by one channel. 

Not only does digital 
technology make more 
channels possible, by reducing 
the cost of delivery a wider 
range of minority channels 
broadcast by satellite becomes 
financially viable. 

So far. digitally compressed 
channels are being sent only to 
cable networks rather than 
direct to the consumer. This is 
the quickest way to achieve 
savings because only one 
decoder is needed at the cable 
head end to serve the entire 
cable network. Domestic 
decoders are now being 
designed and the first digital 
television service to the home 
will be launched next year. 

This December a Hughes 
Aircraft company satellite will 
be launched from French 
Guyana, a satellite which by 
April 1994 will be broadcasting 
a digitally compressed service 
of between 70 and 80 channels 
to dishes of less than 18 inches 
diameter over the entire US 
continent. A second satellite is 
due to go up in mid-1994, which 
will mean tbe system will be 
able to offer a total of 150 
channels. 

"Everything is on schedule,” 
the operating company 
DirectTV said this month. The 
domestic equipment is being 
manufactured by Thomson 
Consumer Electronics. 

About 50 to 60 of the 
channels will be given over to 
“nearly video-on-demand”. 
Five or six satellite channels 
can be devoted to a single 
popular film and the showing 
times staggered so that tbe 
viewer is never more than 15 
or 20 minutes away from the 
beginning of the film on one of 
the channels. 

DirectTV also plans to run a 
batch of channels aimed at 
rural areas of America which 
are not cabled or cannot 
receive television signals 
without erecting enormous 
dishes. There will be special 
events and sports channels 
covering games not shown on 
network television. DirectTV 
expects its subscribers to 
spend something like $25 to $30 
a month on the services 
available. 

It is too early to judge how 
well DirectTV will fare - 


previous high power satellite 
television services in the US 
have foundered largely because 
more than 60 per cent of tbe 
population are already hooked 
up to cable networks. The 
receiving equipment is 
expected to sell at S699 to $899, 
not inr-hirilng installa tion This 

compares with between $ 1,800 
and $2,500 for existing 
backyard dishes which can be 
as large as three metres in 
diameter. 

Some US observers think 
that DirectTV could at least 
dent cable’s growth as well as 
making inroads into the 3m 
homes in the US that have 
very large dishes. 

□ □ □ 

A number of large US 
media groups are 
looking at different 
ways of delivering greatly 
increased choice and pay- 
per-view movies, through cable 
networks as well as satellite. 

Time Warner, for instance, 
the world's largest media 
group, is already running a 
150-channel service on a 
conventional cable network in 
the New York borough of 
Queens - and again, apart 
from the normal selection of 
cable channels and several 
ethnic minority services such 
as Korean and Japanese 
channels, a large block of 
channels is set aside for the 
staggered showing of a small 
number of hit movies in the 
hope of generating new 
revenue. 

The company is also building 
an experimental cable system 
in Orlando, Florida, to look 
into the market for advanced 
interactive services of all 
kinds. Viacom is setting up its 
advanced cable system at 
Castro Valley, California, as 
virtually a cable laboratory to 
test a range of possible ways of 


He warned, however, that all 
the evidence suggested that 
there was a limited range of 
things that the public 
willing to pay for - mainly tut 
movies and genuine events 
such as a world boxing hue 
match- Run-of-the-mill concerts 
do not register at the 
pay-per-view box office. 

The outlook could, however, 
improve further, he added, 
when “we finally achieve 
electronic Nirvana”. 

What Mr Bleier had in mind 
was massive libraries of films 
stored electronically which can 
be directly switched to 
Individual viewers' homes. 

Nirvana has hardly arrived 
yet but a number of 
organisations, apart from cable 
and satellite companies, are 
working hard on developing 
ways of competing directly 
with tbe video shop by 
enabling consumers to order 
the film of their choice 
electronically. 

Later this month British 
Telecom will decide whether to 
go ahead with a video-on- 
detnand service down existing 
conventional telephone lines. 
The plan would cost several 
billion pounds. A number of 
American telephone companies 
have been carrying out similar 
work. 

BT technologists insist that 
pictures of a “merchantable” 
quality - as good as video 
recorder reception can be deliv- 
ered over a high proportion of 
the BT telephone network 
which goes into 23m homes. 
There is enough capacity for 
the pictures to be transmitted 
down a telephone line while a 
conventional telephone 
conversation is taking place. 

BT concedes that picture 
quality may fade the further 
away a consumer is from the 
local telephone exchange. 
Cable television critics say it is 


requested by and shown in an 
- individual household, needed a 
local delivery licence under 
existing broadcasting 

legislation. 

If BT had needed a local 
operator's licence from the 
ITC. it would almost certainly 
not have got one one in cable 
franchise areas. The 
Commission has always taken 
the view that it will not license 
competitors to cable, at least 
while networks are still being 
built. The ITCs view of the 
matter, which is subject to 
seeing detailed proposals 
might yet be tested in the 
courts. 


Mr Richard Woollam, 
managing director of the Cable 
Television Association, the 
industry trade organisation. Is 
phlegmatic in commenting 
about the challenge from such 
a service. 

“What we are seeing from 
the US is that while 
video-on-demand may be the 
cherry on the cake as a 
stand-alone product, it isn’t 
proving to be a commercial 
success." 

The CTA managing director 
adds that BT has not fully 
sorted out its voice business 
yet. “To try to stick in some 
form of digitalised compressed 
video service is very much 
Hans Christian Andersen 
stuff." he adds. 

In spite of his doubts about 
the financ ial viability of such a 
service, it is likely that the 
CTA. on behalf of the cable 
industry, will sue BT if it tries 
to go ahead. Under the 
Duopoly Review BT is- for- 
bidden from competing directly 
with cable television in 
programme services until at 
least the year 2000. 

Any legal dispute is likely to 
revolve around what sort of 
service under existing 
legislation video-on-demand is 
deemed to be. 

Certainly, many of the big. 
players in the UK madlafl 
industry have been to see BTs 
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MTV in the Negev, near Masada in Israel 


delivering and charging for 
new services. 

“There may not be a single 
answer. There may be two or 
three ways to play." Mr Frank 
Biondi, chief executive of 
Viacom. S3ys. 

TCI. the Denver-based cable 
operator run by Mr John 
Malone, which is the largest in 
the world, is even pushing 
ahead with a 500-channel cable 
service using compression. 

A lot of the activity flows 
from the hope in many US 
media companies that 
pay-per-view could begin to 
generate enormous revenues. 
So far, the hopes have far 
outstripped the performance. 

Mr Biondi recalls that, when 
satellite film channels such as 
Home Box Office were 
launched in the early 1970s, the 
talk was of pay-per-view but 
instead it went down tbe 
monthly subscription route 
because the billing was more 
convenient, although technical 
developments have now eased 
that particular problem. 


According to Mr Biondi. 
"there has been no serious 
take-up for pay-per-view for 20 
years. We are way behind 
revenue projections on motion 
picture pay-per view." He 
believes there is still a great 
deal of posturing in the 
marketplace. 

“If there is a tremendous 
jump in revenues people will 
do it much more quickly," he 
adds. 

When 50 to 60 channels were 
first introduced at Queens, it is 
believed that the monthly 
revenue for home pay-per-view 
on five channels rose from $4 
to $8 or $9 per home. 

“Good but not great,” one 
industry observer commented. 
By contrast. Film subscription 
channels In the US have an 
annual take of between $4 bn 
and $5bn, a figure that totally 
dwarfs pay-per-view, which so 
far is little more than $ 200 m a 
year. 

At this year’s FT cable and 
satellite conference Mr Edward 
Bleier. a Time Warner 
pay-per-view specialist, 
suggested that although 
conventional systems produced 
only $5 a month from each 
pay-per-view subscriber. 
S10-S15 might be possible with 
movies “nearly on demand". 


all very well demonstrating 
good quality pictures in the 
laboratory with brand new 
copper wire connections, but 
quite another matter to deliver 
such pictures down ancient 
copper wires installed decades 
ago. 

Mr John Sheridan, chief 
executive of Encom Cable, 
which operates cable 
franchises in London from 
Newham and Tower Hamlets 
to Redbridge and Waltham 
Forest, says that BT will be in 
a weak competitive position 
with its pictures down 
telephone wires. 

“It's something that has been 
invented after it is too late," he 
says. "It’s going to be very 
limited in terms of bandwidth 
(capacity). The technology will 
expand it but if it is competing 
with fibre which is much 
deeper in the neighbourhood 
(through cable )." Mr Sheridan 
adds. 

Last month appeared to clear 
a major regulatory hurdle 
which might have blocked the 
introduction of such a service. 
The Independent Television 
Commission after discussions 
with Oftel, the telecom- 
munications watchdog and the 
Department of Trade and 
Industry said it did not think 
that pure video-on-demand, 
where a programme was 


telephone pictures, including 
companies such as Pearson 
and ITV groups such as 
London Weekend Television. 

Apart from trying to expand 
into a new business, and 
perhaps applying indirect 
pressure for the loosening of 
restrictions on its activities, 
BT is probably not averse to 
trying to shake some of the 
growing confidence in cable 
television. 

The cable industry has been 41 
causing BT a small but 
growing headache by offering 
competing telephone services 
at a discount and video 
services could help stunt cable 
growth although the main 
threat would be to video shops. 

The BT decision to enter the 
satellite dish market, and put 
considerable marketing weight 
behind the initiative, is once 
again designed to fry to stop 
cable in its tracks. The more 
satellite dishes there are out 
there, the fewer customers 
there will be for cable, the 
hope goes, and with it fewer 
customers for cable telephone 
services. 

But as BT fries to make up A* 
its mind at board level whether ■ 
to commit itself to a national 
video-on-demand system, 
another approach to the 
market shows signs of coming - 
to fruition. 
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TELEVISION 

WITHOUT 

FRONTIERS 


MORE CHANNELS 
...MORE CHOICE 


Channels broadcasting on the ASTRA Satellite System 


SKY ONE 
SKY NEWS 
NICKELODEON 
BRAVO 

THE DISCOVERY CHANNEL 
COUNTRY MUSIC TELEVISION 
THE CHILDREN'S CHANNEL - 
THE FAMILY CHANNEL 
UK GOLD 

QVC -■■’■•■ ■■ 

UK LIVING ••'.■' 

MTV EUROPE 


PRO 7 

ARD-DAS ERSTE 

DSF 

N3 

n-tv 

ZDF 

WEST 3 
MDR 

BAYERN 3 
S3 (SWF/SDR) 
PREMIERE 
TELECLUB 




▼ 



SKY MOVIES 

THE MOVIE CHANNEL 

SKY SPORTS 

SKY MOVIES GOLD 


TV3 SWEDEN 
TV3 DENMARK 
TV3 NORWAY 
TV 1000 



EUROSPORT 

CNN INTERNATIONAL 

TNT/CARTOON NETWORK 


FILMNET + 

FILMNET THE MOVIE CHANNEL 



JSTV 
TV ASIA 

THE ADULT CHANNEL 


RTL 4 
RTL 5 


GALAVISION 


RTL 2 

RTL TELEVISION 
VOX 
SAT 1 
3 SAT 


CINEMANIA 
DOCUMANIA 
SOGECABLE 3 
SOGECABLE 4 



ASTRA 


SATELLITE 

TELEVISION 


Plus over 35 radio stations 


Effete:-- 





Societe Europfeenne des Satellites, 

■ » , ttetzdorf, L-68 1 5 Belzdorf, Luxembourg 

Chateau de tietz ° • n 7 , 705324/22 7 
Tel- (352) 717251 Fax: (352) 7172MW**/. 

Tlx:60625 astro lu 


ASTRA Markehng Ltd. 

The Progression Centre, 42 Mark Road, 
Hemel Hempstead, Herts HP2 7DW, England. 
' .Tel: (0442) 235540 Fax: (0442) 235517 


ASTRA-Marketing GmbH. 
Mergenthalerallee 79-8 1 , 

65760 Eschborn, Germany. 

Tel: (06196) 470 625 Fox: (06196) 470 629 


ASTRA Marketing Iberica, S.A. 
c/Fortuny, 6, 

28010 Madrid, Spain. 

Tel: (91) 319 1221 Fax; (91) 319 1101 


ASTRA is a trademark of Societe Europfeenne des Satellites. 
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CABLE TV AND SATELLITE BROADCASTING IV 


lor years Mr William 
Craven has been 
working away at his 
concept of an electronic video 
store through his company 
EMC* - Entertainment Made 
Convenient 3. The Idea is that 
the viewer orders a feature 
film from a library by using a 
free telephone number and the 
Aim is squirted down to the 
consumer in a five-minute 
digitally compressed burst to a 
specially adapted video 
recorder. The recording ran be 
watched twice but erases itself 
on its second play. 

Mr Graven says he already 
has reached agreement with a 
number of Japanese consumer 
electronics companies to 
manufacture the new video 
recorder and believes his 
dream of creating an 
international electronic video 
store which never runs out of 
even the most popular films is 
now not far off. 

New video recorders with the 
EMC function are expected to 
become available by November 
1994 and would cost around 
$500 although the cost could 
drop to $350 in mass produc- 
tion. Research carried out in 
Japan showed that consumers 
understood the concept of vid- 
eo-on-demand and said they 
preferred it to the existing sub- 
scription channels. 

While video-on-demand is 
likely to be one of the big 
themes of the next few years, 
and a possible financial driving 
force for the introduction of 
digital compression technology 
into the home, another will be 
the way US media companies 
are determined to drive their 
films and programmes around 
the world using all available 
and emerging technologies. 
Soon hardly anywhere on 
earth will be entirely safe from 
at least the potential of tuning 
in to cheerful American voices 
revealing the latest news or 
introducing the oldest films . 


The film that can erase itself 




Ted Turner (left}, of CNN - whose Cartoon Network farms part of a 24- hours -a-day channel - Is irritated by all 
the pubfldty that Rupert Murdoch (above) - pictured with some of The Simpsons from the Sky TV series - has 
had tor Ms Int e rnational news plans 


□ 


□ 


Mr Ted Turner's Cable News 
Network and CNN Inter- 
national proudly boasts that it 
Is already on 12 satellites 
around the world, soon to be 
13, and that only some parts of 
Greenland and Antarctica are 
still deprived of 24-hours-a-day 
television news. 

Mr Turner may have been 
the first to take his channel 
international, followed by 
Viacom's MTV, but more US 
channels are now trying to 
break out of the large but 
increasingly saturated 
American market and a 
number of significant US 
media companies are buying 


into regional satellite channels 
or investing in the setting up 
of new channels. 

There are also growing 
moves to create integrated 
media businesses that create 
film and television 
programmes in Hollywood and 
distribute them through 
everything from video to 
satellite and cable around the 
world. Increasingly, the name 
of the game is the creation and 
exploitation of intellectual 
property rights, and the more 
universal the appeal the better. 

One of the most recent 
examples of the drive towards 
integration was Mr Turner's 
purchase in August of two 
independent Hollywood 
production companies, New 
Line and Castle Rock, in a deal 
worth 8672m. 

'*1 had to (buy into 
Hollywood). No question. 1 


have more than 3,000 old 
movies (from the MGM library) 
and no new movies except 
television movies. If you are 
going to be a big player you 
have got to have the product," 
says Mr Turner who began 
transmitting two of his 
c hanne ls, TNT. based on Old 
films and some sport and the 
Cartoon Network to Europe in 
the form of a single 24-hours a 
day channel. The integrated 
channel schedules cartoons 
during the day and films at 
night. 

□ O □ 

Mr Turner did not quite get 
the welcome he might have 
expected in Europe. Although 
the UK gave the channel a 
licence, which ought to have 
given it clearance throughout 
Europe under existing 
conventions and directives, 


both the French and Belgian 
governments blocked its entry 
to their cable networks 
because it did not have enough 
European content As Belgium 
is virtually completely cabled, 
it was a serious blow to the 

c hann el 

According to the EC 
Television Without Frontiers 
directive, which came into 
force two years ago, satellite 
channels should have majority 
EC- content where practicable. 
And although it is difficult to 
see how a film channel could 
be run without a considerable 
proportion of Hollywood 
movies, even an old movie 
channel, attitudes on the issue 
of American “cultural 
imperialism” appear to be 
hardening. 

The UK, which has 
traditionally taken a rather 
laissez-faire approach to the 
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New Media Markets and Satellite TV Finance - the leading 
publications for everyone interested in the commercial aspects of 
new-media television. 

Published twice-monthly by the Financial Times New Media 
Markets and Satellite TV Finance offer up-to-the-minute news, 
reliable and accurate hard facts and intelligent analysis. Examining 
current issues and trends worldwide, they provide an in-depth 
understanding of this rapidly growing marketplace in a concise, 
highly readable form. 


& 



New Media Markets 


1- the definitive publication in its field, 
offers the mosr effective way to keep abreast of topics, such as: 

■ The convergence of cable television and telephony 

■ The relationship between cable and satellite television 

■ The funding of cable 

■ The deregulation of terrestrial television 

■ And the effects of technological advances. 


Satellite TV Finance 


examines the development of the 
satellite channels, the direct-to-home markets and the ancillary 
markets that have sprung up around them. It reports regularly on: 

■ Funding, policies and revenues of Europe's main satellite companies 

■ The battle with terrestrial TV for high quality programmes 

■ The implications of legislative changes 

■ The standards and revenues of Subscription TV 

■ The performance of DTH against cable, rerrestrial TV and video. 

New Media Markets and Satellite TV Finance provide invaluable 
insights into the TV business through specially commissioned 
surveys. And our high level contacts throughout industry and 
government enable us to publish in-depth information that is simply 
not available from any other source. 

Your competitors subscribe DO YOU ? 

For subscription details and a FREE sample copy of each complete 
the form below and return it to: 

Caroline Skirrow, Financial Times Newsletters, 

126 Jermyn St, London, SWIY 4UJ, UK. 

Tel: +44 (0)71 411 4414. Fax: +44 ( 0)71 411 4415. 


FINANCIAL TIMES 

LONDON WA Al? NANMUIT N(«> lOH fO* l"3 


Please send me a FREE sample copy of: 
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New Mtflia Markets IHf Satellite TV Finance 
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issue of European content, 
although much less so to 
issues of eroticism or 
pornography beamed in by 
satellite, is starting to take a 
firmer line on content. 

Mr Peter Brooke, secretary of 
state for National Heritage, 
told the Royal Television 
Society's Cambridge 
convention last month that 
maybe it was time for Sky One. 
the general enterta inm ent 
channel that has just recently 
been scrambled and included 
in the Sky Multi-Channel 
subscription package, to start 
t hinking about including more 
UK-made programmes. The 
channel relies heavily on 
programmes bought in Los 
Angeles. 

Mr Sumner Redstone, the 
Viacom c hair man, has not yet 
seemed to run into cultural 
resistance to his channels. He 
also plans to take Viacom 
channels - Nickelodeon, the 
children's channel and 
Nick-at-Nite and VH-1 around 
the world. 

He has a vision of an 
international children’s 
channel, created with local 
partners that would give “a 
chance of an international 
lobby for the kind of world we 
want to live In”. 

Nickelodeon has already 
arrived in the UK, with Nick- 
at-Nite and VH-1 following 
early next year. 

□ □ □ 


television ambitions. Given 
Reuters' expertise in business 
and financial reporting some 
sort of television business 
channel might make sense. 

□ □ □ 

The latest American arrival 
on the European media scene 
is NBC, the US network which 
runs cable channels in the US 
including a business news 
channel and which has been 


Fknmr/Tcf>r Andrmrs 

Family Channel its successful 
American cable channel to the 
UK. 

The strongest European 
opposition to growing 
American dominance of the 
international television news 
airwaves is coming from BBC 
World Service Television, 
which was finally launched 
two years ago after long 
delays. The British govern- 
ment, which funds BBC World 


I 


An increasingly tense battle is now 
likely between international TV news 
organisations. The well-entrenched 
CNN already faces growing opposition 
from BBC World Service Television 




looking at the pan-European 
market for some time. 

NBC has bought a 75 per 
cent stake in SuperChannel the 
general entertainment satellite 
channel which has access to 
around 60m cable television 
homes in western and eastern 
Europe. The deal is believed to 
be worth around £40m. Set up 
originally by a consortium of 
ITV companies, apart from 

Satellite penetration 


Service Radio, refused to 
contribute any money to set up 
the service and forbade the 
BBC from using licence fee 
money to hind it. In the end, a 
modest sum was found from 
the sale of subscriptions in 
Europe for an existing BBC 
general entertainment channel 
to get World Service Television 
under way. 

Because of shortage of funds, 



r Rupert Murdoch has 
also recently been 
spelling out his 
international ambitions, linked 
with the S525m purchase of 
Star TV and with it potential 
entrance to the Asian 
television market “It’s a global 
dream that you never quite 
dared have, and suddenly it's 
there." he says. 

The global dream is not 
universally shared in the 
region. The Malaysian 
government has already 
expressed reservations about 
Mr Murdoch's intentions. 
Partly maybe to answer such 
criticisms, Mr Murdoch is 
planning to create separate 
Star services for India and 
China, and possibly a third 
Star at a later stage for the 
200m people of Indonesia to 
reflect, at least partly, the 
enormous cultural and 
linguistic differences that are 
involved. 

The News Corporation 
chairman makes no bones 
about wanting to take his UK 
channels, such as Sky Sport, 
around the world. “We will 
also take Sky News around the 
world. There will be a parallel 
international service and Sky 
News as we know it today will 
be for Britain and Europe," Mr 
Murdoch says, adding that he 
plans to work with local 
partners for the international 
service in different parts of the 
world. "Maybe Kerry Packer in 
Australia.” be muses. 

An increasingly tense battle 
is now likely between 
international television news 
organisations. The well- 
entrenched CNN. already 
facing growing opposition from 
BBC World Service Television, 
is likely also to come up 
against competition from Mr 
Murdoch’s Sky News. 

However, Mr Ted Turner of 
CNN is irritated at all the 
publicity that Mr Murdoch has 
had for his international news 
plans, which tend to put in the 
shade the fact that CNN is 
already there and has already 
done what Mr Murdoch is only 
hoping to do. Mr Murdoch in 
turn has long had the ambition 
to bring to the occupants of 
hotel rooms around the world 
news that is less obviously 
American than CNN - or at 
least less American than CNN 
used to be before CNN 
International was developed. 

Independent Television News 
of the UK is not yet a 
contender in the Internationa] 
television news battle but 
would like to become a player. 

Reuters, the International 
news and financ ial information 
group, now an ITN shareholder 
alongside Mr Michael Green's 
Carlton Communications, is 
making no secret of its 
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Thames Television which 
declined to take part, the 
channel made significant 
losses until it was sold to the 
Marcucci family or Italy with 
Mr Richard Branson's Virgin 
group retaining a minority 
stake for only £9 and the 
assumption of around £2.5m in 
debt. So far nearly £25 m has 
been invested in the channel 
which has specialised in niche 
programming because it could 
not afford the big new movies 
or top exclusive sports events. 

As the Marcucci family move 
on to specialise in inter- 
national television production, 
the resources of NBC. both in 
programming and finance, 
could make all the difference 
to the outlook for 
SuperChanneL 

Time Warner has also been 
frying to maximise revenues 
from its programme library by 
taking its Home Box Office 
around the world. There have 
been pay-television joint 
ventures In Venezuela, 
Hungary, New Zealand and 
Scandinavia and through HBO 
Ole, the first Spanish-speaking 
movie and entertainment 
service available to all of 
Spanish-speaking Latin 
America and the Caribbean. 

Other US investors in the UK 
include Cox, the Atlanta-based 
media company, which has 
taken stakes in two new sat- 
ellite channels, UK Gold, based 
on the libraries of the BBC and 
Thames Television and UK 
Living, a channel devoted to 
women’s interests. Inter- 
national Family Entertain- 
ment. a company linked with 
American television evangelist 
Pat Robertson, has bought 
ITV company that 
lost its south of England 

franchise and brought The 


02 03 


Mr Chris Irwin, its chief 
executive, has had to proceed 
via a series of self-financing 
joint ventures. The service is 
now available in Africa and on 
cable networks in Canada. 
Next spring it will launch in 
Japan in a 10-year deal worth 
£150m, and there are hopes of 
getting into the US market 
But perhaps the greatest 
impact that BBC World Service 
Television has had so far is in 
Asia, where it is delivered from 
London to 38 countries as one 
of five channels, including 
MTV, on the Star satellite 
system. In India alone, World 
Service Television has more 
than 13m regular viewers, 
according to independent 
research earlier this year. 


Indians are able to watch the 
BBC 6 O'Clock News live in the 
evening and Newsnight. the 
BBC evening current affairs 
programme, is shown the next 
morning. 

The BBC has recently signed 
a deal with Intelsat to use 
digital compression to help add 
the US and Latin American to 
its existing markets. 

Mr Tom Johnson, president 
of CNN. recognises that BBC 
World Service Television is 
very professional and 
represents growing compet- 
ition. However, he cites its lack 
of finance as one obvious 
weakness. In 1992 CNN in all 
its forms had total revenues of 
$535. 6m and made operating 
profits of Sl50m. 

The Murdoch purchase of 
control of Star has caused 
uncertainty over the future of 
BBC World Service Television 
in Asia but Mr Murdoch has 
stated unambiguously that he 
will honour the BBC’s 19-year 
contract with Star. It probably 
makes good business sense for 
him to do so because the BBC 
name is well regarded, partic- 
ularly in India, and the service 
is believed to bring in a signif- 
icant proportion of the advert- 
ising revenues of the Star 
system. 

□ o □ 

n all this brave new world, 
the UK is playing a key 
role, not because of the size 1 
of the market hut because of 
the number of things going on 
there. To a considerable extent 
North American, media and 
telephone companies view the 
UK as a laboratory whose 
results merit careful study. 

it is the only place in the 
world where telecommun- 
ications deregulation has gone 
so far as to allow cable com- 
panies to offer a full range of 
telephone services in compet- 
ition to the PTT. As a result, 
most of the regional Bell 
operating companies from the 
US have piled into the UK, 
cable market, partly becaus^P. 
they see a good business 
opportunity but also to learn ± 
about cable in the hope that a 1 
similar pattern of deregulation 
is not far off in the US. 

At the moment, US 
telephone companies cannot 
run cable television franchises 
in - their own telephone 
operating areas although they 
can buy systems elsewhere in 
the US. The issue is heading 
for the US legal system. Bell 
Atlantic recently won a local 
ruling in Alexandria. Virginia, 
allowing it to start up a cable 
system there in competition 
with Jones, a large cable 
operator, a decision that is 
being appealed against. 

The other interesting factor 
about the UK is the scale of the 
satellite subscription business 
that has been built up by 
BSkyB. Mr Murdoch, who 
owns 50 per cent, quite simply^ 
describes it as the leading* 
satellite company in the world 
and points to an important 
lesson learned in the UK which 
Is influencing his decision- 
making in other parts of the 
world such as Asia. 

“There is no question we 
have shown here (in the UK) 
that first in gets the market.” 
he says. Canal Plus, the French 
pay television company is 
probably still bigger, but it 
enjoys one enormous 
advantage - control over 
conventional television 
frequencies so that it can 
broadcast over normal 
land-based transmitters. 

□ □ □ & 

n the face of it, cable 
television's 
performance in the UK 
would give snails and tortoises 
a good reputation. After 10 
years of effort, according to the 
latest official figures to the 
beginning of July, only 658,884 
homes were connected to any 
form of cable and that involves 
a broad definition including 
blocks of flats connected to an 
antenna and old-fashioned 
television relay systems 
upgraded to carry at least a 
basic selection of the new 
satellite channels. The total for 
the modern broadband or 
multi-channel systems was 5^ 
473,415 although the symbolic ■ 
500,000 figures was expected to 
be passed sometime this 
month. 

Continued on facing page 
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CABLE AND SATELLITE 
BROADCASTING 

L omfoni IS A Febr uary 1994 

The Financial Tunes annual conference will bring together 
top speakers to review international competition in media 
markets, changing technologies and the implications of the 
digital and compression revolution. Commercial 

" i ? troduction of new entertainment 
cnanneis will also be reviewed. 

For further details please contact: 

Financial Times Conference Organisation 
102-108 Clerkenwell Road 
London EC1M 5SA, UK 

Tel: 071-814 y77o (fm) +44 71 s 14 9770 
Fax: 07 1-873 3969/3975 (Int) +44 71 873 3969/3975 
Tlx: 27347 FTCONF G 
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^ Continaed from previous page 

?^ ien ^ w co ? ies to broadband 
M range 
or cable programme service 

- e * en ®ore pessimistic hue 
. wmpared with the number of 

homes m the UK which could 
subscribe if they wanted to 

TviitS ? 1 b £, July 1 s* 00 * « 

2,327,257, .which meant that 

precisely 1.853.842 household- 
ers whose homes are passed by 
a cable network have decided 
not to subscribe so far. This 
gives a disappointing penetra- 
tion rate - the ratio of those 
subscribing to those who could 
subscribe - of 20.3 per cent. 

- Indeed, the official quarterly 
bulletin from the Independent 
Television Commission carries 
the headline: “Cable Growth 
Slows In 1993". The report 
begins: "The increase in the 
number of broadband cable 
subscribers slowed down in the 
first half of 1993, apparently as 
recessionary factors generated 
higher rates of disconnection." 
This meant that although 
there was a net increase in 
subscribers in the first six 
months of 1993 of 33,000 
because of Easter rates of build- 
ing cable networks, the aver- 

0 age take-up rate dropped to 
levels last seen in early 1992. 

And all this has been hap- 
pening at a time when Sky 
Television has been dominat- 
ing the headlines with its 18- 
chaxmel package and more on 
the way. At £19.99 a month, 
including three movie chan- 
nels and a sports c hannel , it 
appears superficially, at least, 
to be so much better value 
than cable. 

Quite apart from the aesthet- 
ics of having a dish on the 
wall, whether flat, see-through 
or not, this illusion is at least 
partly created because satellite 
jfljewers have to buy or rent the 
deceiving equipment. With 
cable, it is all included. 

^Although the difference may 
be more, apparent than real, it 
does not make cable's market- 
ing task any easier. 

Against such a background, 
why are a growing number of 
big banks getting excited about 
backing cable while their lack 
of interest in earlier years 
blocked the development of 
cable? Why does Mr Richard 
Woollam of the CTA find his 
lunch * diary dogged with 
engagements to expound on 
the newly discovered virtues of 
cable? 


to pay is easy 


The change can partly be 
explained in two words - cable 
telephony. Cable television as 
a business selling just more 
television channels always 
s^med like a long haul in the 
UK. where unlike the early 
days of the industry in the US 
good quality television signals 
carr 5ing good .quality pro- 
grammes from the BBC, ITV 
and Channel 4 are almost uni- 
versally available. But add 
telephone services and the eco- 
nomics are transformed. 

"We are not a cable TV busi- 
ness. We are an entertainment 
and information and communi- 
cations business," says Mr 
Michael Turner,. chairman of 
the CTA and chief executive of 
Southwestern Bell Interna- 
tional, whose franchises cover 
a total of 1.14m homes in the 
midlands and north-west of 
England. The number of cable 
telephone subscribers is still 
small - around 200,000 - but 
the rate of increase and the 
effect on the revenues of cable 
operators are quite dramatic. 

Three years ago Mercury 
Communications supplied 200 
telephone lines a month to the 
cable industry and revenues 
were in hundreds of thousands 
of pounds. The rate is now run- 
ning at more than 20,000 Unas 
a month and between £60m 
and £70m is expected to be gen- 
erated at the retail level this 
year. 

By the end of September just 
under 250,000 telephone lines 
bad been handed over to cable 
franchises, though not all of 
these are yet in use. 

There are now 32 cable fran- 
chises in the UK offering tele- 
phone services, compared with 
17 a year ago and many opera- 
tors are installing their own 
switches. In August Mercury 
announced marketing and 
operations agreements with 
the largest cable operators, 
including Encom, General 
Cable, Nynex, CableComms, 
Southwestern Bell, TeleWest 
Communications and Video- 
trozL 

Nynex, with franchises in 
the Brighton, Poole and Worth- 
ing areas, is providing tele- 
phone links for public services 
in the region. 

“We have tied together 
Hampshire police stations and 
we are working on ambulance 
stations and other things," 
says Mr Peter Lynch, market- 
ing director of Nynex, the tele- 
phone company for New York 
and New England. 


Mr Alan Bates, managing 
director of Jones Cable, with 
interests in more than Im 
homes under franchise includ- 
ing Aylesbury and Leeds, is 
very clear about the benefits of 
telephone services. “We 
thought this year that 40 per 
cent of our revenues would 
come from telephony and 60 
per cent from cable. We have 
just passed through where it's 
50-50 and we are last heading 
for 60-10 the other way around. 
To double your revenue on a 
margin additional cost (to 
install telephony) is phenome- 
nal,” he says. 

□ □ □ 

T he joint cable television/ 
telephony package is 
much easier to sell than 
cable TV alone, Mr Bates 
emphasises. The English mid- 
dle classes, he believes, habitu- 
ally lie about what they watch 
on television and find it diffi- 
cult to buy anything so vulgar 
as cable. But discounts of up to 
20 per cent are something they 
understand,, even though there 
is the inconvenience for domes- 
tic subscribers of changing 
their number. “Then they say 
we’ll take cable for the chil- 
dren." laughs Mr Bates. 

The spread of telephone ser- 
vices on cable network will 
increasingly pose competition 
for BT. which the national 
operator will find it diffic ult to 
meet. 

The cable operators are local 
and geographically dispersed 
and each individual network 
can offer different packages of 
discounts, including free local 
calls In some areas. 

A BT price cut to tackle 
small cable discounters in a 
few hundred thousand homes 
would have to be offered 
nationally, costing the com- 
pany millions of pounds. 

The emerging importance of 
telecommunications has led to 
a measure of consolidation in 
the industry as the well-funded 
American phone companies, 
which like to boast that they 
understand all about “burying 
loads of money in a hole in the 
ground", have been buying up 
franchises that come on the 
market 

For example, in March 
Nynex bought three franchises 
in Greater Manchester, Bolton 
and Derby that were previ- 
ously held by Pacific Telesis. 
which decided to concentrate 
its investment thrust on 
mobile communications and 



to sell 


began to withdraw from the 
UK cable market. More 
recently TeleWest. the joint 
venture between Mr Malone’s 
TCI and Bell West became the 
largest cable operator in the 
UK when it bought seven Scot- 
tish cable franchises owned by 
Post-Newsweek Cable. 

Up and down the country, a 
rough pattern is beginning to 
emerge in cable sales: that of 
every 100 sales the cable indus- 
try makes, 70 people will take 
the combined television and 
telephone service, 20 people 
cable television only and 10 
people telephone only. They 
are percentages that certainly 
impressed Mr Bates's bankers 
recently to enable him to nego- 
tiate what was seen as a land- 
mark financing deal for cable. 

NatWest Markets, the corpo- 
rate finance arm of National 
Westminster Bank, arranged a 
£15i5m financing for the “con- 
struction and operation of a 
cable television and telecom- 
munications franchise” in 
Leeds. The money is made up 
of £77 .5m in equity and £75m in 
non-recourse finance. 

It is the first “fully-funded” 
cable deal concluded before 
construction actually begins, 
although of course perfor- 
mance thresholds are built in. 
Five UK investors are involved 
including Cable & Wireless, the 
parent of Mercury Communica- 
tions, although most of the 
money came from US investors 
such as Capital Cities/ABC and 
Paine Webber and the debt was 
underwritten by the Bank of 
Nova Scotia and other banks. 

Even bigger cable finance 
deals are in the pipeline. It is 
believed that Citibank is in the 
process of raising £250m for 
the UK cable franchises of 
Nynex. If the deal goes 
through, it could further 
improve the investment cli- 
mate for cable, though the 
bankers will be watching care- 
fully to see that their positive 
analysis on the prospects for 
cable works out in reality. 

Mr Michael Turner is not 
downhearted at the slowdown 
in cable subscribers. “It's been 
a mixed year for cable, but if 
you look at the fundamentals 
of the business there has been 
record investment, record 
build. Yes. the penetration rate 
Is coining down a bit We're 
disappointed but not really 
concerned. We are convinced it 
will come back, that the mar- 
ket is going to buy the prod- 
uct” the CTA chairman says. 


sateffite (fishes 

This year a total of £750m 
will be Invested in the con- 
struction of cable networks in 
the UK, more than in any pre- 
vious three- or four-year 
period. But what if the British 
people simply do not want 
multi-channel television or at 
least the programmes now 
being offered? Many of the big 
cable operators have carried 
out their own consumer 
research just to make sure that 
there is not an invisible, insu- 
perable barrier. ‘1 don't think 
there is anything in the culture 
of the British people that says 
that over time they won't want 
multi-channel" says Mr Bates. 
And even if adults, were to 
behave In that "perverse" way, 
then the children will certainly 
understand cable and the 
choice it offers. 

Another straw in the wind is 
the fact that not all cable oper- 
ators are performing so very 
modestly. In Birmingham, for 
instance, the penetration rate 
is running at 33.5 per cent - 
and anything over 30 per cent. 


bankers say, is definitely a 
business because of the cash 
flows generated. If only the 
rest could lift their game to the 
Birmingham level cable enthu- 
siasts say. 

□ □ □ 

T o Mr Turner the real 
challenge does not come 
from BSkyB but from 
the 75 per cent of the popula- 
tion who do not have 
multi-channel television of any 
kind. BSkyB itself has recently 
taken an enormous risk in 
moving towards a nearly total 
subscription package. The only 
BSkyB exception is the loss- 
maldng Sky News. 

On the day Sky Television 
was launched in February 1989, 
Mr Murdoch made it clear that 
other services apart from mov- 
ies could be encrypted, or 
scrambled and charged for on a 
monthly basis. 

There is a large risk in 
charging for a service that has 
previously been “free”. Last 
year Sky started to charge for 


its sports channel and this 
autumn Sky One disappeared 
from the gaze of those not pre- 
pared to pay. Mr Murdoch him- 
self feared there could have 
been uproar at the decision to 
charge but. against all the 
odds, if anything the opposite 
has happened. 

Satellite dish sales started to 
rise after a period of slower 
growth. Partly this was the 
result of massive publicity and 
partly it was a response to 
carefully structured special 
deals and discounts. 

Perhaps above all else, the 
pill of having to pay was sug- 
ared by the arrival of new non- 
Murdoch channels in the pack- 
age so that, at least by the 
beginning of next year, there 
will be a total of 18 channels 
under the Sky marketing ban- 
ner at a total monthly cost to 
the consumer of £1999. 

Twelve scrambled channels 
ranging from Discovery and 
The Family Channel to UK 
Gold, which draws on the pro- 
gramme libraries of the BBC 
and Thames Television and 
Country Music Television, are 
available in the Multi-Channel 
package for £699 a month - 
the equivalent of the basic tier 
of channels in the cable televi- 
sion package. 

Paradoxically, the simple 
subscription package may be 
easier to sell than the previous 
mixture, where some channels 
were only on subscription and 
others were free. 

“People understand the sub- 
scription package. It's easier to 
sell.” says Mr Paul McMullan. 
of East Antrim Electricals, 
who has sold satellite equip- 
ment since the early days of 
Sky Television. The logic of the 
move to subscription is unas- 
sailable in financial terms, as 
long as Sky can retain most of 
its existing viewers and start 
to build a gain 

As each new satellite chan- 
nel becomes available the audi- 
ence for the new media, as 
opposed to the traditional 
broadcasters, is further frag- 
mented. The smaller the audi- 
ence, however good the target- 
ing or the demographics, the 
less significant that audience 
is for advertisers. Although 
there will Inevitably will he 
elements of cross-over, the 
most obvious way to maximis e 
the choice available to the pub- 
lic is for it to be funded by 
three separate streams of reve- 
nue - a licence fee. advertising 
and subscription. 

The new subscription 
revenues could transfer 
BSkyB's balance sheet, 
although the company will 
have to be sure that the 


subscribers are being given 
value for money and not 
progressively milked once they 
are “hooked" on the extra 
choice. 

Viewers have been per- 
suaded to pay a monthly sub- 
scription for a sports channel 
that used to be free, largely as 
a result of the exclusive £305m 
deal to show live premier 
league games. But if Sky were 
to take some of the best games 
out of the existing package and 
charge an additional pay-per- 
view fee, that might turn out 
to be a step too Ear for many of 
their customers. 

Sky has said it will launch a 
pay-per-view service next year, 
possibly at the same time as a 
second sports channel begins 
broadcasting although little 
has been said about what sort 
of events will be offered on the 
pay-per-view menu. 

BSkyB has made consider- 
able financial progress in the 
past two years, and at least at 
the operational level is now 
m aking more than ggm a week 
although there is still a pre-tax 
loss of about £70m a year when 
notional interest payments on 
the £l.7bn invested in the proj- 
ect are included. 

Next year, the money will 
start to flow back to the own- 
ers of the consortium who 
have so far not actually paid 
each other the interest on their 
loans to the venture. Apart 
from News Corporation and 
Pearson, the main investors 
are the Granada Group and 
Chargeurs of France. 

Compared with the enor- 
mous losses of the past, the 
figures that Mr Richard 
Brooke, BSkyB chief financial 
officer, announced for the year 
to June 1993 were remarkable. 

The operating profit of 
£61. 5m represented a £l08m 
turnaround on the previous 
year and turnover was up by 
63 per cent to £380m - 80 per 
cent of it coming from sub- 
scription revenue. In addition, 
the satellite consortium had 
needed no new funding from 
shareholders since May 1992 
and £34m of available funding 
had not had to be drawn down. 
It seemed like a turning point 
of some significance and, exec- 
utives promised, the improving 
trends were continuing into 
the current financia l year. 

Mr Gary Davey. the BSkyB 
deputy managing director, 
pointed out last month that 
100,000 new movie channel sub- 
scriptions had been signed up 
in August alone, taking the 
total of movie subscriptions 
past 2m for the first time. 


Continued on next page 
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WHERE TO WATCH 
THE FT THIS WEEK 


MONDAY 


05:30 FT Reports 
06:30 European Business Todayt 
07:45 European Business Todayt 
12:30 West of Moscowf 
22:30 European Business Todayt 


TUESDAY 


06:30 European Business Todayt 
07:45 European Business Todayt 
07:45 FT Reports* 

13:15 FT Reports* 

15:45 FT Reports* 

18:45 FT Reports* 

22:30 European Business Todayt 

18:45 FT Reports* 


WEDNESDAY 


iropean Business Todayt 
iropean Business Todayt 
’ Reports - ! - 

;althy Business?.... How 
H Clinton's reforms affect 
US business community? 


rnnean Business Todayt 


THURSDAY 


06:30 European Business Todayt 
07:45 European Business Todayt 
18:45 FT Reports* 

22:30 European Business Todayt 


FRIDAY 


06:30 European Business Todayt 
07:45 European Business Todayt 
22:30 European Business Todayt 


SATURDAY 


08:30 FT Reports t 


SUNDAY 


03:30 West of Moscow • 

Moscow manoeuvres.... A 
popular mandate for Yeltsin or 
another body blow for the 
Russian economy? 

05:30 FT Reports* 

22:30 West of Moscow t 


g CENTRAL EUROPEAN TIME 

aetouri — — 




INDEPENDENT TELEVISION 
SALES INTERNATIONAL 

ADVERTISING 

Tel: +44-71-873-4281 Fax: +44-71-873-3928 


European Cable Communications ’93 

Europe’s Cable Industry will converge on 
Olympia this October 

MAKE THE CONNECTION 



Europe’s Principal Cable Conference 

THE CABLE SHOW FOR 
CABLE PEOPLE 


For further information contact: 

The Cable Television Association, 5th Floor, Artillery House, Artillery Row, London SW1P 1RT. 
Tel: 071 222 2900 Fax: 071 799 1471 
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CABLE TV AND SATELLITE BROADCASTING VI 


Menace of pirate cards 


Continued from previous page 


SkyB is facing a 
, growing problem of 
pirate subscription 
cards. News Corporation's 
VideoCrypt system, based on a 
microchip embedded in a cards 
rather like a telephone card 
which “unlocks" the scrambled 
pictures, was claimed to be 
pirate-proof. In fact, pirate 
cards are being openly 
advertised and sold in 
Scandinavia and Germany, and 
the trend is starting to spread 
to the UK. 

One company in England is 
already offering pirate cards 
for sale at £200 in what 
amounts to an unofficial 
subscription service of its own. 
If BSkyB changes the codes in 
the chip, the company offers to 
provide a replacement for an 
additional fee of £30. Like 
many transactions involving 
intellectual property, it is 
apparently not illegal to offer 
such cards for sale although it 
is illegal for consumers to use 
them. 

If the number of pirate cards 
in circulation were ever to 
become substantial, it would 
damage BSkyB in two signif- 
icant ways. In the UK piracy 
would simply mean the loss of 
revenue or potential revenue 
but in continental Europe the 
problem could be even more 
significant. The satellite 
company buys only the UK 
subscription rights to Holly- 
wood films which are sold by 
the studios on a country-by- 
country basis. The agreements 
with BSkyB are conditional on 
the films not being available 
ail over Europe. Widespread 
piracy, unless tackled, could 
call vital film contracts into 
question. 

Overall, BSkyB was in more 
than 3.5m homes by the begin- 
ning of September including 
2.57m homes with satellite 
dishes, according to BARB. 

Yet although the new 
channels are available in more 
than 15 per cent of UK homes, 
it- has to be emphasised that 
their performance in terms of 
audiences and ratings has been 
modest It is a rare satellite 
programme that lias been able 
to assemble an audience of lm 
and few apart from The 
Simpsons have achieved it 

Despite the rapid growth in 
the number of channels avail- 
able, the new media still 
account for less than a tliird of 


total viewing in homes which 
can receive satellite channels. 
This ratio looks like staying 
fairly constant, or only 
increasing slightly, as more 
channels are added. This 
suggests that satellite 
channels, at least at their 
present stage of development 
will have to content them- 
selves with sharing a finite 
amount of viewing time and 
rely instead for growth in 
getting their services into an 
increasing number of homes. 

For instance, in March, 
before the latest burst of new 
channels on the Astra satellite 
such as Bravo, Discovery. 
Nickelodeon, the Family Chan- 
nel. TNT/ Cartoon Network and 
UK Living, the official BARB 
figures show that the non-ter- 
restrial channels took 29.4 per 
cent of viewing in cable and 
satellite homes. For the week 
ending September 19 with tbe 
new channels on stream, the 
total satellite share from more 
than 15 channels had risen 
only to 31 per cent - virtually 
the same as that achieved by 
the BBC with its two channels 
in new media homes. 

It is. of course, early days for 
the new channels in the BSkyB 
package but according to 
BARB the average weekly 
viewing to Bravo in cable and 
satellite homes was 10 min- 
utes. one minute ahead of 
Nickelodeon, although the 
Children's Channel was more 
successful at 13 minutes. The 
Family Channel was watched 
for an average seven minutes 
and UK Living for five min- 
utes. This compared with an 
average 7 hours 23 minutes for 
ITV and even 1 hour 38 min- 
utes for Channel 4 in cable and 
satellite homes. 

Zenith Media. Saatchi & 
Saatchi's media buying arm. 
believes that by the year 2003 
satellite's share of viewing in 
satellite homes will, at 32.3 per 
cent, have hardly moved at all. 
Increased penetration for cable 
and satellite will enable the 
new media channels to account 
for 17 per cent of total televi- 
sion in all homes by 2003 com- 
pared with their 1993 figure of 
5.2 per cent. 

More competition could yet 
be on. the way in the UK televi- 
sion market. All hopes of 
establishing a national Chan- 
nel 5 have not yet been aban- 
doned. Following the decision 
last December by the Indepen- 
dent Television Commission to 
reject the only bid from a con- 


sortium led by Thames Televi- 
sion, mainly on the grounds of 
inadequate shareholder com- 
mitment, the whole issue is 
being reviewed this autumn. 

The ITC has called for 
expressions of interest by Octo- 
ber 15 in three options: 

• A national channel capable 
of reaching 74 per cent of the 
population, very similar to the 
one originally advertised. 

• A much more local city- 
based television service, a con- 
cept that would need legisla- 
tion to implement. 

• Use of the Channel 5 fre- 
quencies as part of an overall 
plan to introduce digital televi- 
sion. 

The ITC has made it clear 
that the UK could have as 
many as 100 television services 
if the existing four national 
channels were also to move to 
digital. 

In practice, the ITC con- 
cedes. at least 10 years' notice 
would have to be given before 
ending existing broadcasts in 
PAL and there would have to 
be "simulcasting” - broadcast- 
ing the existing main channels 
in both PAL and digital. In 
most parts of the country this 
would still allow the Introduc- 
tion of new digital channels. 
There could be as many as 20 
new channels In some areas 
although the number would be 
much fewer in the south and 
south-east, where the spectrum 
is relatively crowded. 

The ITV companies, still 
coming to terms with the 
effects of competitive tenders 
for their new franchises, are 
now debating what extra ser- 
vices could be offered to per- 
suade consumers to buy the 
necessary decoders. There are 


also suggestions that the new 
digital television services could 
effectively be funded by giving 
over part of the spectrum to 
the running of a digital com- 
munication system for Indus- 
try and finance. 

Despite the technological 
attractions of the endless 
choice being offered by digital, 
a number of serious players 
are still interested in running 
Channel 5 as a conventional 
television channel. 

The big advantage is that 
unlike most of the ITV compa- 
nies, the channel would not 
have to pay a percentage of its 
advertising revenue to the gov- 
ernment and a s mal l bid - 
Thames offered the minimum 
£1,000 a year - would be 
enough to win the franchise. 

The main disadvantage is 
that any successful applicant 
will have to pay for the retun- 
ing of millions of video record- 
ers at present tuned in to the 
frequencies Channel 5 would 
use. 
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Rehearsals are already under way for OVCs 24-hour television channel in Battersea, London 


-A* Jones 
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A cross Europe the new 
media, particularly 
cable, have been mak- 
ing considerable progress. 

According to the llth annual 

study of the European cable 
industry by CTT Research, the 
market research group special- 
ising in communications, at 
the beginning of this year 68m 
out of western Europe's 152m 
television households had 
either cable television or a 
communal system fed by a sat- 
ellite dish. A total of 30m 
homes were connected to cable 
networks, up from 29m the pre- 
vious year. 

About 40 per of Europe’s 


cable homes are in Germany, 
where the Bundesposfs Tele- 
kom division, has been pursu- 
ing a vigorous building policy, 
with 30 per cent in the Low 
Countries and tbe rest else- 
where. 

C1T believes that western 
European viewers spent nearly 
Ecu4bn on cable television in 
1992 including pay TV reve- 
nues - up 24 per cent on 1991. 

“Given that Europe is still in 
the teeth of recession, the 
industry can congratulate 
itself.” CIT concludes. 

By June this year, 12.8m Ger- 
man households were con- 
nected to cable networks, most 
of them in the western Lander. 


There are also plans to spend 
DM55bn on improving telecom- 
munications in the east. 
DM3.5bn of which will be 
devoted to cable. 

In France cable is at last 
beginning to grow steadily, 
although cable subscribers still 
account only for 5.5 per cent of 
the country's 20.6m television 
households, according to CIT. 

The sixth Pan-European 
Television Audience Research 
survey, published earlier this 
year, was based on viewing fig- 
ures from cable homes in Flan- 
ders and five European coun- 
tries: Denmark, Germany. 
Netherlands. Norway and Swe- 
den. It showed that the view- 


Eutelsat’s bird takes wing 


ASTRA (S the beet-known television 
satellite system in Europe with three 
16-channel satellites already co-located 
in space so that their channels can 
be received on a single dish. A further 
satellite is due to be launched next 
year and a fifth is planned. 

But Euteisat, the Paris-based 
European satellite organisation owned 
by the PTTs of Europe is intensifying 
the competition. It is trying to estabHsh 
an alternative “hot bird system” - the 
satellites that everyone wants to be 
on - in opposition to Astra. 

Mr Giulia no Berretta, marketing 
director of Euteisat, concedes there 


was no point in duplicating the service 
offered by Astra. As well as offering 
conventional European coverage, 
Euteisat also offers a special wide 
beam which carries programmes to 
north Africa and on to the Middle East 

Already 37 television channels are 
carried on four Euteisat satellites, 
ranging from Deutsche Welle, the 
international German broadcaster to 
the Egyptian satellite channel. 

The organisation aims to concentrate 
as many channels as possible at 13 
degrees east and plans to launch its 
16 channel Hot Bird satellite next year. 
This month, the Euteisat board will 


decide on a third television satellite 
for the 13 degrees east position with 
up to 20 channels. The satellite - Hot 
Bird Plus - will be able to deliver digital 
satellite television direct to the home 
on dishes of 40cm diameter. 

Euteisat is already delivering channels 
to more than 30 homes attached to 
cable networks and direct to an 
estimated 3m homes. 

By the end of last year 89 satellite 
television channels were available in 
Europe on four satellite systems and 
the number is likely to continue 
growing, particularly with the 
introduction of digital compression. 


lng of commercial channels 
transmitted by cable or satel- 
lite continued to expand at the 
expense of the state-owned and 
public service sector. 

The audience shares of chan- 
nels funded wholly or in part 
by licence fee now ranges from 
32.1 per cent in Flanders to 56.3 
per cent in Denmark. 

In Germany, Europe's largest 
cable and satellite dish market, 
the public broadcasters 
achieved a 32.6 per cent share 
in new media homes, although 
this dropped to 25.5 per cent 
among the 1634 age group. 

The choice available some- 
where in Europe continues to 
grow with more than 100 ser- 
vices available over bath cable 
and satellite, not all subscrip- 
tion based. 

Euros psort continues to pro- 
vide Europe-wide competition 
for the UK-based Sky Sports 
and Euronews, the multilin- 
gual news and information ser- 
vice backed by more than a 
dozen public service broadcast- 
ers. is increasing its reach 
after a difficult birth at the 
beginning of this year. 

By the end of August the 
channel was reaching 11m 
cable and communal dish 
homes and. with the help of 
rebroadcasting on conven- 
tional transmitters, was avail- 
able in a total of 43m homes. 

One of the most interesting 
uses of satellite television is to 
provide special services for eth- 


nic min orities all over Europe. 
There are programming seg- 
ments for Japanese and Chi- 
nese minorities, while TV Asia, 
the Asian channel on the Astra 
satellite, has expanded to 18 * 
hours a day with programmes * 
ranging from Indian and Paki- 
stani films to daily news cover- 
age In five Asian languages. 

MBC, the Arabic language 
television station based in Lon- 
don. recently reached an agree- 
ment to co-operate with the 
Arab Network of America, the 
main Arabic language network 
of the US. There will be pro- 
gramme exchanges and joint 
productions. 

MBC - the Middle East 
Broadcasting Centre - was 
launched more than two years 
ago and broadcasts its service 
all over Europe, North Africa, 
and the Arabian Gulf, p. 

Back at the former studios ol 
TV -am Mr Bill Roedy, chief ~ 
executive of MTV Europe, • 
insists: “We don't take our- 
selves too seriously. It's only 
entertainment after all.” 

He is right, of course, about 
the ultimate significance of the 
new media and the technologi- 
cal driving force behind it 
-except that the new interna- 
tional channels will have grow- 
ing cultural influence and new 
media empires will be created 
as public service monopolies 
give way, at least in part, to an 
era of greater choice and inten- 
sified competition. 



ACCESS 


AND 




Nokia's wide ranging 
communications experi- 
ence is fundamental in the 
creation of total access 
solutions for fixed and 
mobile networks. 


Managed, feature -rich 
systems, based on ad- 
vanced digital technology 
form the backbone of 
Nokia's flexible access 
concepts - concepts that 
cater for the future de- 
mands of an evolving net- 
work. 


Our close partnerships 
with operators and appre- 
ciation of end-user service 
needs help us shape ideas 
into solutions which meet 
customer-specific access 
requirements. With our 
commitment to support- 
ing your business in a rap- 
idly changing environ- 
ment. shouldn't you Face 
the future with Nokia? 
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King defends 


COMMODITIES AND AGRICULTURE 



copper 
squeeze move 
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MRDAVp King Chief 
«*®cutave the London Metal 
kas rejected sharp 
criticism of the exchange's 
action last month in impngi np 
a Emit on the cash premiuS 
for copper, which was being 
inflated by a technical squeeze 
an metal available for immedi- 
ate delivery , reports Renter. 

He declined to elaborate on a 
statement he made at the time 
that the LME board had taken 
the action “in anticipation of 
the development of an undesir- 
able situation.*, but he strongly 
defended the exchange against 
any suggestion of irregularity 
in the way the decision was 
taken. 

Ur John Champagne, presi- 
dent of Magma Metals Com- 
pany, has said he was 
extremely disappointed by the 
LME move. At a lunch of min- 
ing analysts last month, he 
also suggested that the 
H exc h ange had too many short 
“ position holders on the board 
and criticised it for delaying 
announcement of its decision 
for cme and a half hours. 

“In view of the comments 
made in the press,” said Mr 
King yesterday, “it’s appropri- 
ate that people know that 
behind the scenes there are all 
sorts of chflcfcff and balances.” 

“Standard practice is that 
whenever significant decisions 
are made in the board, our 
compliance people automati- 
cally track trading activities of 
directors' firms. . . We need 
to be able to confirm that no 
advantage has been taken of 
-#iat information." 

He said he had been unable 
to read the decision across the 
™ floor of the market immedi- 
ately because it was not in ses- 
sion. 

“We announced the decision 
at the first available time in 
the afternoon when the market 
was operating,” he declared. 

“In wanting to ensure a level 
playing field we need really to 
announce it on the market 
floor," he ex plained- “Then all 
the ring fraternity instantly 


knows at the same second 
what the board's decision is," 
Mr King said it was totally 
wrong to say, as some had, 
that the copper price fell pre- 
cipitously prior to the 
announcement. Even at the 
end of the day the market had 


Bigger sugar 

shortfall 

forecast 


By Arison Maitland 
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not dropped much. 

• The slide in copper prices 
has been resumed at the 
exchange this week, with the 
three months position nlncing 
yesterday at $1,686 a tonne, 
down $12.75 since Friday's 
modest rally and about $200 
below the level ruling when 
the squeeze suddenly evapo- 
rated at the and of last month. 

With the cash position foil- 
ing even more steeply the $56 
cash premium over three 
months metal has been 
replaced by a $23 discount, 
which is regarded as a normal 
level for the cash/three m onths 
spread when supplies of the 
metal are freely available. The 
cash discount, or “contango”, 
represents the costs of holding 
physical metal, chiefly storage, 
insurance and lost interest on 
the capital employed. 

• Business on the exchange 
hit a record in September, 
driven mostly by volatility in 
copper, which plunged to six- 
year lows after the LME lim- 
ited the cash premium. 

Copper futures traded 2.24m 
lots (25 tonnes each), up from 
just 771,105 in the same month 
last year, and copper options 
were traded on 220,380 lots, up 
from 44,399. 

Altogether in futures and 
options, LME volume hit 4.gm 
lots in September, up from 
2.42m in the sam e month last 
year, while the total for the 
first nine months soared to 
25.28m lots from 17.76m. 


THE SHORTFALL in world 
sugar supply is expected to 
more than double next season, 
leading to sustained price 
rises, according to a report 
published today by 
E J). & F. Man, the London 
trading boose. 

Man estimates that there 
will be a production deficit of 
734,000 tonnes for October 
1993 to September 1994 com- 
pared with 338,000 tonnes the 
previous year. 

"The resulting draw down in 
stocks in a number of coun- 
tries particularly in fiwlfo and 
China leaves these markets 
without a buffer for further 
substantia! de-stocking,” it 
says. 

A cloud of uncertainty 
hangs over the coming season, 
and many crops which suf- 
fered last year are not expec- 
ted to recover folly, says Man. 

“The resulting supply deficit 
is expected to have a more 
lasting influence on 
prices. . . in the 1993-94 sea- 
son the possibility of further 
de-stocking has diminished 
and the prospects for white 
sugar supplies have declined.” 

Man predicts that world pro- 
duction, based on individual 
countries’ crop years, will rise 
by nearly lm tonnes to 112.4m 
tonnes compared with 1992-93, 
still well below the levels of 
the previous two years. 

It puts consumption, which 
is calculated differently, using 
the October to September 
period, at 113.7m tonnes, an 
increase of 1.8m tonnes or 1.6 
per cent on 1992-93. 

Man has revised its produc- 
tion and consumption esti- 
mates for last season, bringing 
it into line with other fore- 
casts. It has reversed its May 
forecast of a supply surplus of 

562.000 tonnes into a deficit of 

455.000 tonnes. 

It accounts for the change 
by saying there has been a big 
fall in estimated sugar cane 
production and concomitant 
strong demand for white sugar 
from the former Soviet Union. 
Its estimate for Russian con- 
sumption last season now 
stands at 6.5m tonnes com- 
pared with 5.4m tonnes in 
May. 


Opec’s September oil output above new ceiling 
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By Robert Condne 


ESTIMATES OF September 
production by the Organisation 
of Petroleum Exporting Coun- 
tries show that it will have to 
cut output to reach its new 
ceiling of 24£2m barrels a day 
agreed last week in Geneva. 

Opec wellhead crude oil out- 
put edged back up in Septem- 
ber to 24.68m b/d after an 
August dip, but it seems to 


have remained below this 
year's peak, according to a 
Reuter survey released yester- 
day . 

The September estimate 
compares with a revised 24.49m 
b/d in August and the 19 93 
high in July of 24.79m b/d. The 
agency attributed the August 
drop mainly to a temporary 
reduction by Iran, which It 
said appeared to have restored 
volume in September. 


The Middle East Economic 
Survey estimated this week 
that Opec’s September produc- 
tion was likely to be around 
24.7m-24Dm b/d. 

But neither the Opec produc- 
tion estimates nor political 
events in Russia have had any 
substantial impression on the 
oil markets. “They have 
decided in their collective wis- 
dom that there Is no danger to 
the supply of Russian oil," 


according to Mr Peter Gignoux, 
head of the energy desk at 
Smith Barney in London. “And 
as for Opec, they are just 
waiting for the dust to settle.” 

The price of Brent blend for 
November was $17J0 in late 
London trading yesterday, 
compared with a closing price 
on Monday of $17.12. 

• Nigeria has implemented a 
contingency plan to enable lift- 
ing of crude oil at loading ter- 


minals during a strike by 
inspectors, oil industry sources 
said yesterday, Reuter reports 
from Lagos. “They are still on 
strike ” said an official of a 
major oil company. But “as far 
as I know loading is going on 
normally now". 

The inspectors at loading ter- 
minals began an Indefinite 
strike on Monday to press their 
demand for autonomy from the 
petroleum ministry. 


Lithuania seeks western help with exploration 


By Matthew Kaminski In 
VRnlus 


LITHUANIA IS aggressively 
seeking western investment to 
help tap the country’s oil 
reserves and restructure the 
refining industry. 

The Baltic state holds a 
small cache of high-grade 
crude in its north-west corner. 
At present 16 fields are being 
explored, containing 25m 
tonnes of crude, of which 9m 
tonnes is recoverable. 

Total on-shore potential lias 
been pegged at 137m tonnes, of 
which 40m tonnes is recover- 
able - not insignificant for a 
country barely bigger than Bel- 
gium, but a for cry from Rus- 
sia’s 152,000 wells and 327m- 
tonnp annual output. 


Sea Search, a Dutch ofl con- 
cern, and RWE-DEA, a subsid- 
iary of the German group, are 
finalists in the competition for 
rights to a field near Klaipeda, 
the western Baltic port city. 
according to Lithuanian 
energy ministry officials. A 
contract should be awarded by 
the end of this mon th 
The two companies had 
expressed interest along with 
Svenska Petroleum, Neste and 
Knight, a US company - 

which, thft nffi rials said, qlsn 

made pre liminar y offers before 
pulling out This contract will 
follow an April agreement 
between Svenska Petroleum 
and Lithuania’s Gargzdai 
Enterprises to form a joint-ven- 
ture to develop the north-west- 
ern fields. 


Exploration of the Baltic off- 
shore fields awaits the resolu- 
tion of political questions. 
With newly independent states 
still settling sea borders, Rus- 
sia and Lithuania are bickering 
over rights to a field that lies 
in Lithuanian and the Kalinin- 
grad region’s waters. 

Mr Robertas Timosxunas, a 
Lithuanian deputy minister of 
energy, expects that the dis- 
puted area designated as D-6 , 
a tiny plot with some 7m 
tonnes of oil, will be divided 
between the two countries. 
Negotiations are continuing. 

The undisputed off-shore 
field holds an estimated 150m 
tonnes of crude, about a quar- 
ter of it recoverable, and needs 
outside Investment as the 
Lithuanians cannot afford 


exploration efforts. 

The state's refining business 
similarly lacks western money 
and know-how to stem the 
decline in supply and output 
since the collapse of the Soviet 
Union. 

After a two and a half year 
dispute with environmentalist , 
Lithuania plans to restructure 
the Mazeikiai refinery. A mod- 
ern structure dependent on 
imports from former Soviet 
republics, Mazeikiai operates 
below its 12m tonnes-a-year 
capacity. 

An ECU450.000 ($525,000) 
grant from the European Bank 
for Reconstruction and Devel- 
opment will help restructuring 
efforts, plans for which are 
being drawn up by the UK con- 
sultancies NM. Rothschild and 


Trichem. 


The eventual programme, 
which Lithuanian officials 
expect to cost Least S80m, will 
include a new hydrocarbons 
port on the Baltic near the 
Butinge area, a pipeline con- 
necting it with Mazeikiai and 
renovations at the refinery 
itself. 


The Baltic state, weary after 
two years of intermittent Rus- 
sian supplies and infrequent 
payments for deliveries, wants 
a western partner to ease the 
move into new market 


Above all, however, a refi- 
nery needs crude oil; “We’re 
looking for an investor who 
can guarantee delivery,” Mr 
Thnosiunas said. 


Analysts expect 
smaller Florida 
orange crop 
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Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,570-1,615 
(same) . 

BISMUTH: European free 
.market, min. 9939 per cent. $ 
^Pper lb, tonne lots in ware- 
house, &30&50 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 0.396.44. 


COBALT: MB free market, 
99.8 per cent $ per lb, in ware- 
house, 12.00-12.40 (12.00-12.55); 
992 per cent $ per lb, in ware- 
house, 1LOO-1L45 (LLOO-11.40). 

MERCURY: European free 
market min. 99.99 per cent $ 
per 76 lb flask, in warehouse, 
95-110 (same). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide. $ per lb Mo, in ware- 
house, 2.45-2^0 (2.40-2J50). 


SELENIUM: European free 
market min 99.5 per cent $ per 
lb, in w areho use, 4^5-530. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit (10 
kg) WO„ cit 2637 (same). 

VANADIUM: European free 
market min. 98 per cent $ a lb 
V,0„ df. L30-L45 (1.3S-L40). 

URANIUM: Nuexco exchange 
value, $ per lb, U,0„ 6.90 
(same). 


THE 1993-94 Florida orange 
crop could be as low as 160m 
boxes or as high as 190m, but 
most analysts' estimates are 
concentrated in the 165m- to 
175m-box range, reports Reuter 
from New York. 

That is well below last year's 
figure of 186.5m 90-lb boxes 
issued by US Department of 
Agriculture, which was the 
state’s third largest orange 
harvest 

Analysts said brisk activity 
on New York Cotton 
Exchange's frozen concen- 
trated orange juice futures 
market was linked to recent 
buying ahead of USDA's 
report due for release October 
12. Ms Celeste Georgakis, first 
vice president futures special- 
ist with Dean Witter, said 
uncertainty would continue 
until the release of the esti- 
mate. 

“But most of the consensus 
is still pointing toward 165m to 
185m,” she said. “I feel the esti- 
mate could come in the mid- 
170m box area." 

Factors that could hurt this 
season’s production included a 
late cold snap last winter In 
Florida, which was reported to 
have killed some bloom, and 
some outbreaks of blossom 
blight disease, according to 
analysts. 


Caribbeans lose interest in sowing cotton 

Canute James reports on the decline of the famed sea island fibre 


A COMBINATION of apa- 
thetic fanners, rows 
among investors and 
legal disputes over trademarks 
has denied four eastern Carib- 
bean faiamte of the henefifa? of 
increasing demand for a 
unique and costly type of cot- 
ton that they once produced in 
substantial quantities. 

Despite the efforts of some 
governments and farmers’ 
organisations, there appears 
little prospect that the islands 
will again produce the famed 
sea island cotton in quantities 
that will satisfy the demand in 
the world’s fashion centres, 
where ties, shirts and suits 
made from the product are 
commanding higher and 
higher prices. 

“There has been a general 
decline in the production of sea 
island cotton in the Caribbean, 
although there is continuing 
high demand for the product, 
particularly in Japan," says Mr 
John Spence, an agronomist 
who specialises in sea island 
cotton production in the east- 
ern Caribbean. “The decline is 
linked with the fact that in the 
Caribbean today, agriculture is 
not a happy pursuit. Any real 
expansion of production will 
take some time." 

The government of Barba- 
dos, the leading producer of 


the four producing islands - 
Barbados, Antigua, St Kitts 
and Montserrat - has been 
attempting to raise the interest 
of farmers in the production of 
sea island cotton as part of 
wider efforts to diversify agri- 
culture on the island , which is 
based mainly on the produc- 
tion of sugar cane. ‘There is 
now a different problem as, 
while prices are up. farmers 
are uncertain about stepping 
into another form of agricul- 
ture,” says Mr Spence. 

He explains that cotton less 
hardy than cane, and demands 
greater attention and care from 
farmers. Many fanners con- 
sider this higher degree of hus- 
bandry as not being worth the 
effort “With cotton one needs 
to establish the proper infra- 
structure, and much of this has 
been missing. The plant is eas- 
ily affected by pests, a dosed 
season is needed for the crop 
and the entire industry needs 
to be regulated.” 

In the 1950s there were more 
than 5,000 hectares under sea 
Island cotton in the four 
islands: this year the crop is 
growing on only about 20Qha. 
The problems that trouble the 
potentially lucrative industry 
are illustrated by the failure of 
one plan to increase produc- 
tion. 


Eight years ago the govern- 
ment of Guyana, located on the 
north eastern shoulder of 
South America, offered to pro- 
vide 40,000ha for a joint ven- 
ture with the four islands to 
produce sea island cotton. But 
toe project was aborted when 
it was revealed that, legally, 
the term “sea island cotton” 
could be applied only to the 
product grown in specified 
islands in the eastern Carib- 
bean. 

“Sea island cotton is differ- 
ent from all others in that it 
has the longest and finest fibre 
in the world,” explained Mr 
Spence. “It can be spun into 
the world's finest yams to 
make the best fabrics. There 
have been one or two cases in 
which there have been 
attempts to equate cotton from 
other parts of the world with 
sea island cotton. Some Egyp- 
tian and some Indian cotton 
have some of the qualities of 
sea island cotton. But the only 
pure sea island cotton is grown 
in the West Indian islands." 

There has been foreign inter- 
est in kick-starting production 
of the prized fihre in signifi- 
cant quantities. Japanese 
investors have offered to buy 
500,0001b of the product each 
year from Caribbean produc- 
ers, but farmers could not 


guarantee consistent delivery 
in such quantities. 

The four isl ands established 
a company, in which ScothaDs 
of Canada was a major inves- 
tor, with a plan to spin cotton 
and produce fabric and gar- 
ments in the region. Faltering 
production and disagreements 
among the partners over man- 
agement practices left the ven- 
ture unable to meet its targets. 
The small quantities being pro- 
duced in the eastern Caribbean 
are being sold to Japanese 
trading houses. All spinning 
and weaving of sea island cot- 
ton is done in Japan 
The faltering industry has 
also been adversely affected by 
legal arguments over the use of 
the sea island cotton trade- 
mark. Producers have alleged 
that US companies have 
attempted to pass off high 
quality Egyptian cotton as the 
sea island product 
“Because demand is high 
and production is low, there 
will always be an opportunity 
for some people to claim that 
what they have is the genuine 
product,” said a former Barba- 
dian cotton fanner. “There is a 
good market for the product 
but formers have long memo- 
ries and the earlier problems 
do not encourage many to 
jump into cotton production." 


WORLD COMMODITIES PRICES 


MARKET REPORT 


No.7 RAW SUGAR - LC* 


icwlWto3) LONDON I 


TAL EXCHAMQE 


The COCOA market made a fresh 
attempt at breaking overhead 
resistance but, as on Monday, early 
gains were lost in the afternoon. 
It’s been a funny old day - a bit 
like yesterday," one trader said. 
“Every time we run up a little, the 
market doesn’t see any real 
follow-through buying." The March 
’’futures position at toe London 
Commodity Exchange ended £3 
up at £970 a tonne, after touching 
£978 at one stage. At the London 
Metal Exchange ZINC trading 
slackened in the afternoon after 
a lively start. A speculative surge 
ran into overhead resistance above 
$920 a tonne for three months 


metal and the price ended after 
hours trading at $916 a tame, up 
$13. The LEAD market moved 
away from early 20-year lows on 
late commission house buying and 
covering, although prices still 
finished softer following a morning 
mini-collapse. The final three 
months delivery price was $371 
a tonne, down $7 on balance but 
$6 above toe tow. Despite 1994 
consumer interest and option 
business, toe market’s short-term 
fundamentals were poor, with 
supply continuing to outpace 
demand, traders said. 


Compiled from Reuters 
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Lanai Pravtoua H 0 tVLo» 


Turnover 8832 (10352) lota OM0 tonnes 
ICCO I nd i cat or prices (SDRs par tome*. Deiy taiem 
lor Oct 4 944X6 (932X7) 10 (My average tar Oct 5 
916X6 (B1&5S) 


LME AM OMoW E/S epot rata 1 .5150 


SPOT MARKETS 


Crode oB (per barrd FOSXNov) 


?tcf 


Cube) 

Brant Btand (dated) 
Brant Stand <Nw) 
w.tj (1 pm art 


S14X0-4X&Z -0025 
*16.79-621 -<U)76 
S17.10-7.12 -OX16 
SI 545-8X12 +0X50 


Nov 

Dec 

Jan 

Feh 


Apr 

May 


Ofl fo oducto 

rtora-OT 




IPE index 









17X8 

1729 

17X3 17.14 

COlfWL 

-LCE 


S/tome 

17X1 

17X0 

17.71 17,45 


Close 

Prevtaa 

hflgTVLow 

17.7S 

17X6 

17.78 17X2 

NOV 

1187 

1162 

1168 1148 

17X3 

17.70 

17X3 17X8 

Jan 

1172 

1173 

1175 1158 

17.70 

17.77 

17.70 17X6 

Mar 

1163 

1171 

1164 1168 

17X0 

17X0 

17X1 17X0 


1161 

1171 

1163 1160 

1728 

17X2 

1723 1723 

Jul 

1100 


1187 


LONDON BULLION MARKET 
(Prices suppled by N M RottBCrifcj) 

Goto (troy az) S price 

C eqUvntent 

Close 353JXK353X0 

Opering 354X0-354^0 

Morning to 3S3X5 

Afternoon to 353X0 

232X47 

233X77 


New York 



data 

previous 

Ugh/Low 


Dec 

1204 

1212 

1220 

1201 

Me 

1237 

1242 

1251 

1236 

May 

1250 

1JS5 

1260 

1247 

Jta 

1285 

1208 

1275 

1266 

Sep 

128? 

1203 

1290 

128? 

Dec 

1294 

1295 

1303 

1300 

Mar 

1312 

1313 

0 

0 

May 

1327 

1328 

0 

0 

JU 

1333 

1348 

0 

0 



Cftssa 

Previous 

High/Low 


Oct 

22X1 


22.70 

aosn 

Dec 

22-71 

22X3 

no 

22X8 

Jan 

22.79 

22.72 

22X6 

22X6 

Mar 

22X9 

22X4 

22X7 

22.75 

May 

22X8 

22X5 

22X7 

22X0 

Jta 

22X0 

22X0 

22.85 

22.79 

Aug 

22X5 

22X5 

22.70 

22X5 

Sep 

22X3 

22X5 

0 

0 


SOYABEAN MEAL 100 tons; Srton 


COFFEE “C- 37\50M»r centatos 


GOLD 100 My ol: Srtroy 02 . 


Day's NgA 
Day's tow 


354X0-354^0 

3S2X0- 3S 3Q0 


Loco Ldn Mean OeM Landtag Ratae (Vs USS) 


‘ ftwnkrn Gasoline 
Gas Ol 
Heavy Fuel OB 


$187-189 *1 

S176-176 

sei-» +1 

$155-157 


Turnover 33418 (38423) 


OASML-WS 


Turnover 1945 (2966) lota of 5 tames 
ICO Jndestor pitots 1US eons per pound) tor Oct 4 
Corap. Italy 66X3 (30-66) 15 day average 71.11 
(71X0) 


Petroleum Anjua Estanataa 



Other 


+ or - 

Oct 

172XS 

172.00 

17326 17025 
173-75 17125 
174.75 172.00 
174.75 172X0 
173X0 171X0 
172X0 17025 

. v VI ' , 

Gold (par troy tnrf 

Slwcr (par tray fito* 

PbHnurn ftsar troy oti 

PBSaASTi (per troy 0 *) 

S353XS 

403.5r. 

S3S6L00 

SI 23X0 

+ 0 X 0 

-1X0 

-0.76 

-1.70 

Nov 

Deo 

Jan 

Feb 

17335 

173.75 

174X0 

173X5 

171X0 

172X0 

173.00 

173X0 

172X0 

171X0 

2 T» • ' 

Copper (US Prockwei) 

Lead (U3 Product 

BfiXo 

38X00 

■OX 

-O.H 

Apr 

Jun 

16*25 

168X0 

168.75 

16625 

168.75 187X0 

107.75 166X0 




if- V *' 


P- 


m 


dose Pravtoue Htfi/Low 


POTATOES- LCE 


£tani 


Tto (New Yort) 

Zinc (US Prime Wostenfl 


209X0 

S2Xc 


Tumor* 1»45 (14770) lota of 100 


1l7.74p 
8031 P 
62XBp 


-1X8- 

+1X0* 

-JL4T 


SUGAR - LCS 


($par tome) 


Otto wrightf 

StaaptiMewalpMtt* 

Pt gs gre wdgW 

usndon ** 8UB8f SSL Sx So 

London dafljf bid V _q£ 

Tata and Lvta «P< *i 


Barfey (Entfah JJ* 

Mate (US No. 3 ydteO 

, HJS Perk WormHI C168^ 


yyttta Ctaaa Protoua 

ri" 278X0 28QXO 2WX0 278X0 

ZZ 282X0 283X0 383X0 282X0 

28SX0 283X0 284X0 28A6D 

287X0 288X0 288X0 287.70 

2J 280.10 281X0 281X0 281X0 



Me 1588X1 Mar 1824-96 




olrtMtoeJOttBb* o ta* 11 1 ®4*taa SFC 3355, 

ZtJZ&C 5330. BVTC 5330, STD S300. 

BWD 8000, 


w* forthcoming In ctairfn 
nrtably In the Berth rang.. 



Close 

Previous 

H0i/Low 

Apr 

87X ■ 

902 

BOX 68.7 

M* 

icex 

1D3X 

1D1X 

Turnover 104 (4a) late of 20 tonnes. 

RWOHT-LCC 


ritftodot point 


dOM 

Previous 

HgMxw 

Oct 

1427 


1455 1425 

Nov 

1430 


1440 1439 

Dec 

1435 


1460 1438 

Jan 

1443 


1460 1440' 

BR 

1406 

1410 

1406 

Turnover 156 (1) 

GRAMS 

- LCE 


atoms 

Wheat 

does 

Pravtoua 

Hghiow 

Nov ‘ 

98X0 

100X0 

100.10 99X5 

Jan 

101.00 

107.10 

101.10 100.40 

Mta 

10235 

103.10 

103X0 102.40 


104X6 

105.10 

105.10 104X0 

Berivy 

Oeea 

PmtauB 

Wgh/Lcw 

NOV 

102X3 

10815 

>02.40 10225 

Jen 

104X0 

104X0 

104X0 104X6 

Mv 

108.15 

10825 

106X5 106X0 

May 

loaxo 


loaxo icaxo 


Ttanonn WftaotSGB P50) Bsriey 88 (17) 
Turnover Me d 100 Tomas. 


1 month 

2-75 

6 months 

2X9 

2 mantas 

2.7T 

12 months 

2X9 

3 months 

2.68 




Starar ftx 

p/tray az 


US eta aquft 

Spot 

286^45 


405X0 


3 months 

270X5 


4O7X0 



273X5 


411X5 


12 months 

260X5 


418X5 


colo cams 


$ price 


E equivalent 

Knigenend 

354J1D337X0 

233X0-236X0 

Mspla leaf 

363-55365X0 

- 


Nm Soveratfpi 

1 83X0-68X0 

54X0-57X0 

TRADED OPTIONS 

AhenHum (89.7W) 

Cses 


Puta 

Strike price S tame Nw 

Feb 

NW 

Fab 

1075 

35 

02 

£3 

12 

1100 

19 

46 

14 

21 

1125 

6 

32 

26 

32 

Copper (Grade AJ 

Cflta 


Puta 

I860 

61 

B7 

20 

38 

1700 

25 

60 

44 

60 

1750 

10 

40 

79 

69 

Coflea LCE 

Nov 

Jan 

Nov 

Jan 

1100 

84 

112 

17 

40 

1150 

52 

87 

35 

B5 

1200 

» 

61 

83 

89 

Coosa LCE 

Deo 

MV 

Ok 

Mar 

875 

84 

126 

12 

30 

960 

65 

109 

16 

38 

925 

48 

93 

27 

47 

Brant Cratta 

Nov 

□ac 

NW 

Dec 

1700 

24 

. 

ID 

29 

1750 

5 

40 

- 

- 

1800 

1 

16 

- 

- 



Close 

Previous 

rt^VLov* 


Oct 

353X 

052.7 

35*2 

3542 

Nov 

353X 

353.0 

0 

0 

Dec 

3&4A 

3S4.B 

356.1 

354 2 

Fab 

356J 

358.3 

357X 

350.1 


358.2 

35SX 

358X 

357X 

Jim 

358.9 

359.7 

0 

0 

Aug 

361.0 

361/4 

a 

0 

Oct 

3614 

363 2 

0 

0 

Dm 

3062 

365,0 

86SX 

385X 

PLATWUM 50 troy «s $%oy oz. 


Ctoaa 

Previous 

hfipJVLow 


Oct 

357 2 

365X 

359X 

357X 

NW 

983 X* 

363.0 

0 

0 - 

Jen 

359 2 

357 X 

3594 

357 X 

Apr 

361X 

356.7 

3608 

359X 

M 

9622 

359-8 

381 X 

361 X 

Oct 

363.7 

361J 

0 

0 

SLYER 5,000 (toy oc centsAnsy oz. 


Ctaaa 

Previous 

High/Low 


Oct 

40AS 

4054 

402X 

402X 

NW 

408J 

407X 

0 

a 


4U6X 

4075 

410.0 

403X 

Jan 

408.7 

408.7 

a 

0 

Mar 

4tSX 

4flX 

41X0 

40X0 

May 

4164 

4144 

0 

0 

Jii 

*18.1 

417.1 

418 X 

4184) 

Sap 

420.7 

41B.7 

418X 

4165 

Dec 

42SX 

424X 

425X 

4200 

Jan 

m 2 

4252 

0 

0 

MQH GRADE COPPER 25,000 fee; cantata 


Ctaaa 

Previous 

HkjMxw 


Oct 

75X0 

74X0 

75X0 

74X0 

Nw 

75X5 

74.70 

7SX5 

74X5 

Ok 

75X0 

75X5 

78.10 

74.70 

Jan 

78,16 

75X0 

0 

0 

Fab 

7945 

75X5 

0 

0 

Mar 

7W5 

7SJ55 

78X0 

75.70 

Apr 

78X0 

76.10 

0 

0 

May 

77.16 

76 as 

77.00 

7840 

Jin 

77.40 

76X0 

0 

0 

JU 

77X6 

78X5 

77X0 

7740 

CRUOE OB. ftJgh* 42X00 US gab SAunl 


1 tang* 

ftsvtoiB 

HlgMxw 


NW 

laxo 

1842 

18X0 

18X4 

Dm 

18X9 

18X0 

18.77 

1847 

Jon 

18X2 

1BJ1 

18X6 

18X9 

Mi 

18X3 

16X0 

1BX5 

10.71 

Msr 

16X9 

18X8 

19X0 

18.78 

Apr 

18.12 

16X5 

19.12 

19X7 

May 

1fc14 

19.02 

19X0 

iaio 

Jin 

19X2 

16X6 

10X2 

19X5 

JU 

18X7 

19.13 

18X9 

1SXS 

Aug 

16X0 

18.17 

19X0 

19X0 



Ctosa 

Previous 

l-AglVLow 


Dk 

71X0 

73X6 

74X0 

71X0 

Mar 

74X0 

76X0 

7746 

74X0 

Msy 

7SJ5 

77X0 

7B25 

75X0 

Jul 

77X0 

7H.75 

7BXO 

77X0 

Sep 

79X5 

79X6 

80X0 

80X0 

Dec 

01.00 

82.15 

0 

0 

Mar 

83X0 

B5X0 

0 

0 



Ctaaa 

Prevto us 

Ugh/Low 


Oct 

167.7 

187.1 

1694 

187X 

Ok 

167.5 

187X 

180X 

167X 

Jan 

18SX 

188.1 

169X 

188-3 

Mar 

190.0 

189X 

191X 

1900 

May 

1B1X 

191X 

192X 

101 X 

JU 

193.7 

193X 

194.7 

193.7 

AUS 

194X 

1044 

194.7 

7 MX 

Sep 

194X 

195X 

1B5X 

194X 


MADE 5X00 bu mta: oenta/Sfilt* bush* 


SUGAR WORLD *11* 1 laDOO IbK cwnfcfctb* 



Ctaee 

Pravtoua 

High/Low 


Mar 

ia71 

1084 

1083 

10X7 

May 

10X3 

10X0 

10X9 

10.77 

JU 

10X0 

1090 

1093 

10X5 

Oa 

10X1 

10X9 

10X6 

10X8 



Clow 

PreMoui 

Ugh/Low 


Deo 

230/4 

237/0 

236/4 

236/2 

Mar 

244/8 

245/2 

248/8 

244/4 

May 

250/2 

260/4 

251/B 

2S0/Q 

JU 

253/2 

253/2 

2&V4 

253/0 

Sap 

250/0 

250/2 

251/0 

260/D 

Dk 

246/4 

244/4 

246/0 

244/4 

Mar 

252A3 

251/0 

0 

0 


WHEAT 5X00 &u ran; cantaAHlP-bushel 


COTTON 50X00 tK cants/lbe 



Ctaae 

Pterins 

HgJVLOW 


Oct 

5640 

6640 

0 

56X4 

Dk 

58X4 

58X4 

68X5 

saxo 

war 

80X2 

59.78 

60X5 

58X7 

May 

00.70 

«L40 

60,70 

60X0 

JU 

61X3 

61.10 

61X0 

00X1 

Oct 

Bt.fiZ 

61.48 

0 

0 

DK 

61.72 

61X8 

61.75 

01X5 

Mar 

82X0 

6225 

0 

0 

ORANQB JUICE 15X00 IbK oanta/ltta 


Ctosa 

Pravtoua 

H#l/L0W 


Nw 

131X5 

13085 

132X5 

130X5 

Jan 

132X0 

132X5 

133X0 

132X5 

Mar 

133X0 

133X6 

134X0 

133.75 

Mar 

134X0 

133X0 

135X0 

134X0 

JU 

13545 

136,06 

135X0 

134.75 

Bap 

135X5 

135.70 

0 

a 

Nw 

135X5 

136.70 

0 

a 

Jan 

133X6 

133X5 

0 

0 

Mar 

133X5 

138X5 

0 

0 



Ctosa 

Previous 

Kgh/LCM 


D« 

314/2 

312/6 

317/0 

312/6 

Mar 

31B/4 

317/4 

021/0 

317/4 

May 

318/2 

315/0 

7/6 

50 

JU 

308/0 

306/? 

308/4 

306/0 

sop 

313/0 

312/8 

0 

0 

Dk 

324/0 

321/15 

324/D 

322/D 


UVE CATTLE 40,000 tK Mrte/tB 



Ctosa 

Pravtoua 

H01/LOW 


Oct 

72X26 

73450 

73X50 

72250 

Dk 

74275 

76-100 

76X85 

14205 

Feb 

75275 

75X75 

75.700 

75.100 

fifr 

78X00 

78X25 

75550 

78X50 

Jun 

72X75 

73X25 

73X50 

72X25 

Aug 

71X50 

71.750 

71.750 

71X00 

Oct 

71X50 

72425 

74.100 

71X50 


LIVE HOCS 40£00 Rx eentsAbs 


BgnHttfreeggWagtalB 1931 ■ 100) 
Oct 5 Oct 4 mnaago yrapp 


1577.4 1578.1 182DX 157SX 


DOW JONES (Baca Pec. 31 1974-10(8 

Oct 4 Oct 1 mrah ago yr ago 


S 117.02 717.10 ffo 

I Futures 125X4 12SX1 N\A 


113X5 

114X0 



Ctan 

PravtotB 

Hgn/Low 


Oct 

48X50 

49275 

48X00 

48X50 

DK 

50X00 

50400 

51X50 

COXOO 

Feb 

60275 

49.700 

50450 

48X50 

Apr 

47X50 

46X25 

48.100 

47.700 

Jun 

52.145 


62250 

61.750 

JU 

50X25 

51X50 

51250 

60X35 

Aug 

49460 

49X75 

48X50 

49460 

Oct 

45X50 

45X78 

45X50 

45400 

PORK BELLES 40X00 te cartrib 


Ctaaa 

Pravtoua 

Hgh/Low 


Fab 

67X75 

56200 

58X00 

57X00 

Mar 

57.400 

56200 

57X50 

55X00 

May 

57250 

59.450 

57X50 

56X00 

JU 

57X75 

56250 

67400 

56.160 

Aug 

56475 

65275 

66475 

54450 


1 





CONTEMPORARY CLASSICS FROM THE 

FINANCIAL TIMES 


THE FT DESK DIARY. WITH 


OVER 100 PAGES OF 


METICULOUSLY RESEARCHED 


INFORMATION PRESENTED IN 


A CHOICE OF THREE SUPERB 


FINISHES MUST BE YOUR 


CHOICE FOR 1994 


AN INDISPENSABLE 


BUSINESS TOOL 


TheFTDe&Diatyisan 
invaluable aid to good 
management Not only 
does it make day-to-day 
planning simpler and 
more efficient, it's also 
indispensable as a penna- 
nent ready-reference 
source. In fact, it's like 
having an international 

business database on hand whenever you need it. 

All information has been meticulously researched with 
evaything easy to find and dearly laid outjustasyou would expect 
from Europe's Wfrng business newspaper, the Financial Times. 
After all, our reputation has been founded on interpreting the 
needs of business people everywhere. 

Whether you need important statistical information, business 
vocabulary in four lan gungHs or details of which ai rfares fly to 
which dfy, the FT Desk Diary will tell you. Plan your trip to the 
smallest detail with the help of the diary's useful information. 


THE CONTENTS 


MAKE IT 



Rnwnpgg T)m>«»fcn«y- Contains a ^nrk Murkri: and financial 
glossary. Lists the top 100 international banks, computerised 
dat a base, world stock markets, and other mqjor international 
organisations. 

Business Travel. Has 28 pages of country surveys covering 
airports, car hire, hotels, visa and currency regulations, business 
hours and useful addresses. Also, a business vocabulary in 
four languages, world time differences, maps of the world's major 
hiigniP^B flpnfa ps btm! rKmfltif* ffnrwjrfjflnR in 7B Tnfamatinnfll pities 

Dta^Sectkm Bum from 2&thNbvedba , 1993-29thJanuaiy 1995 
and shows a week to view, intematicinfll public holidays, 
number t£ days passed and left in the year together with calendar 
week numberaPhrs four months of tire 1994 calendar meach page. 

Safeties and Analyse. Graphs showing the FT Actuaries 
British Government All-Stocks Index, FT-SE 100 Index, 
Dew jontsfodigbialAsga^, foe Standard and Pons BOO Composite 
Index and the NikkaAvgage Index. 

World Atlas. Updated 48-page full colour World Atlas. 
Detachable Address/Telephone Directory with international 
dialling codes. 


msmESMMm 


According to your taste and 
budget, there's a selection of cover 
bindings to choose from-rich black 
leather, burgundy bonded leather 
or black leathercloth. 


THE FT CHAIRMAN'S SET 


Foe those warring the ultimate in quafiy 
giH mrfhsmanfhy, theefe the FT Chairman's 

Set Q hin[TMng a mafirihin g Ask smri pnrfcpfr 
diary, it is bound in rich brown leather 
with fine grfd tooling an the cover and comes 
complete in its own presentation box. 


THE FT PINK DESK DIARY 


Produced in response 
to foe demand for a 
smaller, more portable 
FT diary, the FT Pink 
Desk Diary with its 
FT-Pink pages is quite 
unique. Its distinctive 
size and si&pemakeifequ&lfyattKxneonadegkar in a briefcase. 
Altho u g h compact, it contains a wealth of business information, 
and its innovative page a day layout allows ample space for each 
dbfopotesairi business e xp e ns e s . Kkcn g wa rt fa Hk^ hnnflnriliMt'hgr . 


THE FT POCKET 


DIARY 

The FT Rxtet Diary las a week 
to view diary section and contains 34 


It has white pages and is available 
in black leather, burgundy bonded 
leather and black leathercloth. 
It comes with a detachable Personal 
Telephone Directory wbk fa tucks 
inside the back cover of the diary. 




THE FT PINK POCKET DIARY 

The FT Pink Pocket Diaiy with 

its uniqna week to view landscape 
format has the same information as 
the FT Pocket Diary and is hugely 
popular. It has FT-pink pages and 
is covered in black bonded leather. 

It comes with a deta ch able Personal 
Telephone Directory which tucks 
inside the back cover of tbefoary. 



ORDER FORM Plaasa Ode whara appBcabto. 

| j Please send me the FT Collection Catalogue and Order Form. 

□ I am Interested In using the FT Collection as business gifts, 
please send me details. 

r «*»■<>» 


(PLEASE PRN1) 


FOR YOUR FREE 
FT COLLECTION COLOUR 
CATALOGUE 
RING 0483 576144 NOW! 

Please return to: 

FT Collection, 

Customer Services Department, 

P.O. Box 6, Camborne, Cornwall, 

TR14 9EQ. 

Fax: 0209 612830. 

How to complete your order. 

1 . Indicate the quantity and diaries you require. 

2. Indicate how many items you wish to have gold 
blocked with your initials and/or surname. Please give 
details separately. 


UK 

CODE (IncLVAT) 


EC 

(Ind. VAT) 


REST OF 
WORLD 


SUBTOTAL 


£148.78 


£ 76.80 


£157.27 


£ 82.37 


Chafrman’a SeC*' 


Desk Diary, Black Leather 


Desk Diary, Burgundy Bonded Leather 


Desk Diary , Bteck Leathercloth 


FT Pink Desk Diary 


Pocket Diary, Black Leather 


Pocket Diary. Burgundy Bonded Leather 


Pocket Diary.Black Leatherdolh 


FT Pink Pocket Diary 


S&mftne Pocket Diary 


Euro Drary, Black Leather 


Euro Diary, Blue Leather 


North American, Deck Diary 


North A m erican. Pocket Diary 


PERSONALISATION 


Initiate (max. 4) 


Name (max. 20 characters) 


Ad prion shown are Inclusive of postage and p«*k>g and VAT wtwre tnpacsUs. 

VAT Is now chargeable « al orders from EC. H you are ordering tor business purposes 

flUBkla 9m UK and are rvfpttrad tor VAT. plan quoi* your VAT number. My VAT number is: 

•Tho Chakmwrt Sat earwMs of two tam. thmfo* the pmonaSaeUan charga is double. 
Tho rt ormttfon you pnwttm« be held by us and may ba used to keep you interned of other 
FTBI inducts and may bs UMd by otter nlacM quaHy compantes tor maBng flst purposes. 


£140.66 


£ 74.83 



SLIMLINE 


The FT S&ofae Pom Diary 
8 %g easily info your pocket ft 
has a fortnight to view formal 
and is bound in hfarfr hmripd 
terffor with FT-pink paper and 
matching ribbon. 

The UK information glide, London Underground, city and west 
pnri maps, make it ideal for the executive on the move. 

THE FT EURO DIARY 

The definitive European Desk 
Diary k«ris you through the 


gives the most comprehensive 
country guides araflahk anywhere. 

Key section headings are in five 
languages. Week to view spread divided into one hour ^ 
»%n > «iibi FUL colour alias and a detachable phone directory is 
included .1 


mum mwwmMWA'i 


DESKDIAKY 


The FT dosufiny is also avail- 
able in a North American 

prtitinn It mntainH detailed 

info rmation on no less than 62 
domestic ritinfl and foil fcravd 
facts to assist you on your 
journeys. The North American 
version of the pocket diary, 
profiles 19 international 
business centres, perfectly 

mmplgmantiog the dash diaiy shown. Both mriudft personal 
phone directory and have a wed: to view format 

FT COLLECTION - A QUALITY 
PROPOSITION 

What we've shown here is but a small sample of the range 
in the FT Collection, so why not send for the FT Collection 
colour catalogue and see for yourself? It is packed with many 
invaluable business essentials from diaries to document cases. 
Contact us now on 0483 576144, or write to: 

FT Collection, 30 Epsom Road; Guildford, Sumy, GUI 3LE. 




EXCLUSIVITY TO AN AT. READY 


EXCLUSIVE RANOE OF 
BUSINESS ACCESSORIES? 

AD items wifl be douhjy welcome if they are personalised with 
initials and/or surname in high quality, long-lasting gold hkx&mg. 
Its the kind of personal touch that enhances the pleasure and 
worth to tiie user. 

THE WORLD'S MOST 


APPRECIATED BUSINESS (VETS 


Our business gift services include • Gold Mocking of your logo 
• Up to eight sides of your own publicity material in the diaries 





compliment slips or greetings cards 
' Samples are available an request. 


HOW TO PAY. 

BY PHONE. You can pay by credtt card by placing your 

order on our Ciwfit Card Order Une 0209 61 2820 

BY FAX. . If you wish to pay by Credl Cad you can fax this 
order to us on our Credft Card Fax Order Line 
Q20961283Q 

BYMAIL. Return this order form wito your payment to 
the address given above. 


BY MAIL. 


CREDIT GARD ORDER UNE 

Telephone orders for less than 25 Rems: 

@0209 612820 


unable to finalise your gift list early in the year and you will not be r 
invoiced until your goods are despatched. 

LARGE ORDER DISCOUNTS . 

Furthermore - order 25 items or more from the FT Collection 
and you will qualify for discounts of up to 25%. 
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LONDON STOCK EXCHANGE 


Overseas buying drives shares ahead 


. By Terry Byland. 

■# UK Stock Market Editor 

THE renewed strength of stock 
markets across Europe, empha- 

sisedmtheUKbyhopesofaa 

early cut in domestic interest 
-rates, took the London stock 
- market yesterday to within a 
few points of the all-time hieh 
on . the FT-SE Index. The dra- 
inatic events in Russia, 
reflected in calmer oil and cur- 
rency, v matiiets, set the scene 
for .confident buying of eaul- 
ties. ; "iyi • . 

US - continental Euro- 

pean fuujds bought into the UK 
marketji ^ftesi-by way of the 
k- Decembercqnfract on the Foot- 
~ sie which continued to trade at 

a Strong premium Tr ading vo ], 

tone in equities, as reported by 
- the 4ay*s. catch-all Seaq total, 
was" the highest since mid-Au- 
gust-s;/ 

Shares opened higher and 
extended their gains as stock - 
inde? 4*ires - raced ahead. At 
best tbsfclfootsie was nearly 29. 
pointsj ahead; at 3,096.4, barely 
five : points binder the closing - 
all-time High. The pace then - 
slackei^i.’-bift the FT-SE clos- 
ing tatefc of . 3,085 .2 was 17.5 
pomts w’bn the day. At the 
i endViof.- August,-’ the ..Footsie 
w traded, but did act close, 
around 3.115. 

The enthusiasm spread 
across the range of the market, 
lifting the FT-SE Mid 250 Index 
by 18.4 to 3,457.7. Seaq volume 
jumped by 40 per cent from 


Monday to a total of 7743m 
shares, with non-Footsie busi- 
ness contributing around 62 
P® cent. Monday's retail busi- 
ness was worth fil.Oibn, sus- 
taining the twelve month long 
record of profitable trading in 
equities in the London market. 

Renewed buying of UK 
stocks by fund managers from 
across the Atlantic provided a 
significant boost to mnfirt fnrf . 
as well as to share prices. Salo- 


mon Brothers International, 
the US investment bank which 
turned positive on London this 
week, was believed to be a 
buyer yesterday of both equi- 
ties and stock index futures. 

At Nomura Research Insti- 
tute, Mr Nicholas Kni ght, the 
noted bull of the UK market, 
repeated his forecast that the 
Footsie will, close .the year 
around 3,500. although adding 
that to concentrate unduly on 


December 31 is to **01188 the 
essence of any forecast” 

Hopes for a cut in UK base 
rates are focused around the 
annual conference of Britain's 
Conservative party, now in ses- 
sion in Blackpool, and in par- 
ticular on tomorrow's speech 
by Mr Kenneth Clarke, the 
chancellor of the exchequer. 
However, there was not much 
activity in UK fixed interest 
stocks yesterday and few City 


TRADING VOLUME IN MAJOR STOCKS 
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analysts expect base rates to 
be cut immediately. 

With crude oil prices no lon- 
ger responding to tensions in 
Russia or to last week's Opec 
agreement, the blue chip oil 
stocks lagged the stock mar- 
ket. Pharmaceutical stocks 
improved with the general 
trend hut were not the 
favoured stocks of the US buy- 
ers. 

Domestic consumer aud 
banking stocks, however, were 
in good form as the market 
regained its confidence in pros- 
pects for a cut in base rates. 
Banks' burdens of bad debt 
would be eased if rates were 
cut 

Across the broader range of 
the stock market, expectations 
that the recovery in the UK 
economy will soon show itself 
in corporate profits appeared 
undimmed by the slightly dis- 
appointing outcome of the 
third quarter profits reporting 
season which has just ended. 
Optimism has been moved for- 
ward to cover prospects for the 
fourth quarter season which 
opens early in January. 


FT-SE Actuaries Share- Indices 
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FT-SE 100 
3085.2 +17.5 


FT-SE MID 250 
3457.7 +18.4 


FT-A ALL-SHARE 
1526.43 +8.31 
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Renewed 
pressure 
on BAT 

-$HE downward slide iu 
tobacco and financial services 
iU group BAT Industries contin- 
" ued yesterday after Hoare 
Govett and SG Warburg joined 
the list of houses that has 
recently downgraded profit 
expectations at the group. 

Active selling, of the stock 
brought volume' of 9.4m by the 
close as the shares ended 5 off 
at 456p, having touched 450p 
earlier in the day. . , 

Hoare Govett was 
have moved its current- year ^ 
forecast from £1.861 
£L80bn citing pressi 
US domestic tobacco: 
and ' to’ international 
for the move, f 
Researchers at Warburg are"' 
believed now to be expecting 
current year profits of £1.8bn 
against a previous estimate of 
£1.82Bbn. The group reported 
profits of £1.65bn last year, 
o SharesiflBATfellsharplvat 
3* the end of last week after UK 
analysts on a visit to the 
group’s US insurance 
operations came away with a 
less than rosy picture of near 
term trading. 

BAe easier 

Shares in British Aerospace 
(BAe) fell sharply as doubts 
about its proposed regional jets 
joint venture with Taiwan 
resurfaced following a renewed 
attack on the deal by the 
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country's opposition political 
party. 

Opposition .deputies were 
reported to have' suggested 
that the Taiwan Government 
may drop its support for the 
proposed £250m venture. The 
reports once again led io jitters 
on the London market which 
saw the shares tumble 13 to 
407p at the day's worst, before 
they steadied, as si s te d by the 
strong market trend, to close 9 
off at 411 p. in thin trading of 
1.6m. 

One analyst said: ‘There is 
nothing concrete or new in 
these doubts but It brings to 
the surface worries that the 
deal may yet fail" 

lovergordoo busy 

Shares in Invergordon 
surged on reports that one of 
its biggest institutional share- 
holders had been approached 
by Whyte & Mackay, the US 
group which holds a 41.2 per 
cent stake in the Scottish 
spirits company following a 
failed bid over two years ago. 

Fleming Investment Manage- 
ment was reportedly unsuc- 
cessfully approached to sell its 
13.6 per cent stake In Invergor- 
don for 300p a share. Yester- 
day, the shares closed 20 ahead 
at 288p. although the turnover 
at 680,000 was not excessive. 
The US group launched its 
£350m hostile offer at 275p a 
share and has never dis- 
counted rebidding. Recent dull 
results from Invergordon were 
seen as encouraging for the 
predator. 

Oils slide 

A feeling that last week's 
advance in the oil sector fol- 
lowing a production agreement 
at OPEC's had been over done, 
together with general profit- 
taking, brought a retreat for 
many oil stocks. 

The biggest decline was in 
BP which gave up 8 1 /* to 321p. 
with 5.2m shares traded. Enter- 
prise Ofl fell 8 to 468p, and 
Shell Transport shed 3 to 679p. 

In their monthly note on the 
sector, researchers at Strauss 
Turnbull said the Opec agree- 
ment was, “a fudged compro- 
mise and not a strong agree- 
ment anyway. At best prices 
could hold at these levels but 
could easily show further 
weakness." , 

Hopes of a cut in UK base 
rates boosted several financial 
stocks. These included Gerrard 
& National 7 up at 5l5p, Abbey 
National 10 ahead at 43lp. 
Allied Irish Banks put on 10 to 
after accepting an out of court 
settlement in its dispute with 
Ernst & Whinney. 

There was switching out of 
Scottish Power and into 
National Power after SG War- 
burg advised clients to take 
profits In the former. The bro- 
ker said that dividend and 
earnings growth at National 
Power were superior and rec- 
ommended switching as, at 
vesterday's opening share 
Sees, yields on the tiro shares 
were almost identical. Scottish, 
which hit its all-time high on 
£Xy. slipped 6* to 388pm 
turnover of 6.3m, wlnl 
National Power added W* to 
398p. 
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Shares in British Airways 
gained 9% to 368’Ap. after traf- 
fic data for September revealed 
a 14.3 per cent year-on-year 
increase in passenger traffic. 
Some 6.6m shares had been 
dealt by the close. 

International mining group 
RTZ relinquished 7 to 675p 
after NatWest Securities was 
reported to have downgraded 
profit expectations. 

A strong drinks sector, 
boosted as one broker high- 
lighted its continuing recovery 
potential, saw widespread 
gains. Bass rose 7 to 475p. 
Whitbread 7 to 534p and Allied 
Lyons 8 to 576p. 

HoteLrelated stocks, hit last 
Thursday by dull results from 
Forte, recovered their losses. 
Greenalls climbed 10 to 378p, 
Vaux Group 6 to 248p and 
Forte itself 6 to 232p. 

Airtoors gained 6 to 412p. 
Smith New Court upgraded the 
holiday group, -attributed to 
strong late bookings for sum- 
mer 1993. The broker, which 
remains a strong buyer, is 
looking for £45m profits for 
this year, an increase of £3m 
on its previous estimate. 

Ladbroke shook off the rem- 
nants of negative press com- 
ment and rumours to close 3 
ahead at 181p. Manchester 
United continued to reflect its 
good football league form, the 
shares jumping 28 to 557p. 

Food retail shares continued 
their good run following fur- 


ther positive noises from BZW 
and UBS. Argyll gained 5 to 
303%p, Kwik Save 11 to 679p. J 
Sainsbury 9Vk to 438p and 
Tesco 8 to 2G8p. 

Food manufacturer Unilever 
began a week of meetings with 
analysts, with Strauss Turn- 
bull reiterating its buy recom- 
mendation. The shares put on 
5 to 1063p. 

Stores stocks were generally 
dull, although some of the sec- 
ond liners took time to do 
some catching up. Among 
these. Signet, the former Rat- 
ners group, climbed lVi to 
29Vip, Pentos 2 to 45p and 
Argos 6 to 347p. 

Boots and WH Smith exacted 
further mileage from reports 
that they are about to impose 
swingeing cuts on their loss- 
making Do It All home 
improvements division. Boots 
added 4 to 4S5p and Smith 6 to 
448p. 

Construction group Raine 
slipped 6 to 84p after announc- 
ing foil-year profits of £l08m 
against £10m. and a dividend 
halved to 3p. Analysts had 
expected profits of around 
£11.5m and a dividend of 4p. 
However, many believe that 
the group still has good recov- 
ery potential via the reviving 

h mining marke t. 

RMC Group climbed 7 to 
833p and Redland 8 to 563p as 
news of Russian stability 
calmed German markets where 
both have a vested interest. 
Spring Ram gained 2 to 63p on 
renewed speculation of a possi- 
ble takeover from the US. 

Motors group Bostrom 
gained 8 to I82p. Analysts 
suggested a buyer had pur- 
chased a large quantity of 
stock since the weekend. 

T&N bounced back 5‘/i to 
188p after conveying confi- 
dence over the outcome of its 
legal battle in the US. But 
motors specialists expect the 
stock to remain volatile until 
after the broadcasting of a BBC 
documentary film which is 
expected to repeat allegations 
of property related asbestos 
i-iaim«; later this month. 

The poor fortunes of Well- 
come puzzled many market 
watchers as the stock climbed 
10 and then fell sharply back to 
close 11 down at 699p. The thin 
volume of 1.6m gave creedence 
to the belief that oue sale was 
responsible for the decline. 

Also weak was Fisons which 
gave up 2 to 161p. Pharmaceu- 
tical analysts pinned the blame 
on a weak launch of its drug 
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keen from US buyers. Volume 
was steady at 8.656 contracts. 

The arrival of sellers in the 
afternoon sent the contract 
drifting and December closed 
at 3,118 - a 13 point lead over 
the fair value premium to 
cash. 

Some words of caution were 
uttered by bearish traders who 
felt that the continuation of 
Monday’s enthusiastic buying 


of the December contract 
meant that the market had 
run ahead of itself. 

Traded options saw good 
activity with volume jumping 
to 46,462 lots, more than 
20,000 up on the previous ses- 
sion. Of the stock options Asda 
was highest at 10,493 with 
confidence in the food retailers 
buoyant after a recent strong 
buy note by BZW. 


Tilade in the US. 

However, Glaxo benefited 
from a buy cote from Hoare 
Govett amid generally positive 
sentiment surrounding the 
stock. It moved up 10 to 649p in 
a turnover of 4.1m. Hoare's Mr 
Nigel Barnes said that the 
expected aggressive dividend 
growth and the dispelling of 
some clouds over the outlook 
for the company meant a sig- 
nificant strengthening of its 
sentiment. 

The announcement that SG 
Warburg owns 10 per cent of 
the ordinary shares of Zeneca 
came as the stock climbed 8 to 

737p. 

MARKET REPORTERS: 

Joel Kfoazo, 

Christopher Price, 

Saqib Qureshi, 

Christine Buckley. 

■ Other statistics. Page 21. 
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CROSSWORD 


No.8,272 Set by HIGHLANDER 


ACHOSS 

1 Went one better than being 
chosen for big game (6) 

4 Red colouring is more unst- 
able (6) 

8 Police rider carries surgical 
instrument (7) 

9 Catches crustaceans for 
small people (71 

11 Female supporter goes 
round to have It evaluated 
and judged (10) 

12 Marines are after the same 
sleeping accommodation (4) 

13 Started to ask for a number 

(5) 

14 Disdainfully brush aside 
two bears (44) 

16 Notorious lover of old going 
round English county with 
a bag (S) 

18 Cross check unknown fac- 
tor (5) 

20 Miss out on Sunday nap i4) 

21 Canal attendant uses hair 
preserver (4-6) 

23 Regular visitor put some- 
what In the shade (7) 

24 French boat's cargo (7) 

25 Most senior set led off (6) 

26 Conventions made up of 
university men of learning 

( 6 ) 


DOWN 

1 Singers need several sheets 
by the sound of it (5) 

2 Cramming crown over 
crowned head (7) 

3 Present a new version 
based on old artificial lan- 
guage (9) 

6 Greenfly starts to attack 
plants, half concealed (5) 

6 Parched, so stopped talking 
(5.2) 

7 First to realise Tory peer is 
involved in theatre (9) 

10 Device for timing arrest by 
guard (9) 

13 Sheep of this variety, first- 
born, are without features 
( 9 ) 

15 Forceful instruction to 
leave women in peripheral 
areas (9) 

17 Used a very quiet German 
song (7) 

19 Apparent glimpse of Chi- 
nese porcelain (7) 

21 King of France? Yes, there, 
between Charles V and 
Charles vn (5) 

22 Revise those attitudes and 
character (5) 
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FT Free Annual Reports Service 

You can obtain the current annual/interim report of 
any company annotated with X . Ring 081 643 
7181 {open 24 hous including weekends) or fax 
081 770 3822, quoting the code FT1303. fit caBng 
from outside UK, dial +44 81 643 7181 or fax +44 
81 770 3822] Reports will be sent the next work- 
ing day, subject to evaikabSty. H faxing please 
remember to state the weekly changing FT cods 
above end also your post code. 

FT Cttyiine 

Up-to-the-second share prices are available by 
telephone from the FT Cityline service. See 
Monday's share price pages tor details. 

An International service is available for callers 
outside the UK, annual subscription £250 stg. 

Cati 071-873 4373 (+44 71 373 4378, International) 
for mare information on FT CHyBrni 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


— OCTOBER 6 .993 

1 ' MONEY MARKET FUNDS 


FOREIGN EXCHANGE 


FINANCIAL FUTURES AND OPTIONS 


Dollar recaptures lost ground 


THE US dollar regained some 
of its early losses yesterday as 
investors took a more balanced 
view of events in Russia and 
hopes of positive US economic 
data at the end of the week, 
writes Peter John. 

It weakened against the 
D-Mark in early European 
trade, hitting DM1.6140 at one 
stage and settling at DM1.6173 
at the midday price fixing in 
Frankfurt. From there it ral- 
lied strongly throughout the 
afternoon as the market looked 
towards the publication of non- 
farm payroll figures - the most 
important monthly business 
indicator in the US - on Fri- 
day. The rally was further 
helped by encouraging housing 
figures - US bousing comple- 
tions for August rose 11.3 per 
cent after a revised fall of 6.4 
per cent In July - and by the 
close in London the dollar had 
ticked back up to DM1.6235, 
barely changed on the day. 

It also pulled back more than 
a cent from an early low 
against the pound to close at 
$1.5170 in London, against 
$1.5150 on Monday. 

The US currency has 
slumped from just under 
DM1.75 at the time of the col- 
lapse of the European 
exchange rate mechanism at 
the beginning of August and 

£ IN NEW YORK 


by mid-September it had 
reached a low of DM1J5S60. The 
fall was fuelled by growing 
nervousness over the state of 
the economy. Since then, deal- 
ers have decided that the cur- 
rency was oversold and there 
has been a technical rally. 

The D-Mark joined an 
across-the-board rise in Ger- 
man financial markets as the 
country breathed a general 
sigh of relief that the status 
quo in Russia appeared to have 
been restored: the DAX index 
gained more than Z5 per cent 
to close at a record high and 
bund futures rose nearly half a 
percentage point at best. 

The currency held sway in 
Europe reflecting a belief that 
the German Bundesbank will 
not reduce key interest rates at 
Its council meeting tomorrow. 
However, it had already risen 
strongly against the dollar on 
Monday In response to Presi- 
dent Yeltsin's victory and the 
rally proved unsustainable. 

Sterling failed to respond to 


indications coming from the 
Tory party conference in 
Blackpool that the government 
would not instigate a politi- 
cally inspired interest rate cut 
but regained earlier D-Mark 
losses to close marginally 
firmer at DM2.4625, up from 
DM2.4600 previously. 

The Canadian dollar, which 
has been very badly hit ahead 
of general elections on October 
25, recovered earlier losses. On 
Monday, in spite of interven- 
tion from the Bank of Canada, 
the Canadian dollar broke 
through C$1.34 against its US 
equivalent for the first time 
June 1387. Yesterday, it opened 
at C$1.3373. 

The Japanese Yen responded 
to positive comments by Mr 
Yasushi Mieno, the governor of 
the Bank of Japan, and ignored 
the latest current account fig- 
ures which showed that, in 
Yen terms, exports were down 
by 13 per cent against the same 
time last year. It rose slightly 
to Y1Q5.50 against the dollar. 


UfflE LONG G0.T FUTURES OPIUM 

B0J80 M«g nf 100* 

Strike Cans-setflemenla Pma-aeUJernerits 
Price Dec Mar Dw Ms- 

111 3-07 3-24 0-25 1-22 

112 2-22 2-49 0-40 1-47 

113 MS 2-15 0-63 2-13 

114 1-11 1-50 1-29 2-48 

115 0-49 1-25 2-03 3-23 

110 0-31 1-05 2-49 4-03 

117 0-18 0-52 3-38 4-50 

118 0-10 0-39 4-28 5-37 

EMmied «*in! toCsL Cato 9018 Put* 3350 
frnuuc toy's open tall Ctfa 42622 M3 35441 


UfiFE HJROKAHX OPTIONS 

Dm oi potat o at 100% 


L*FE EURO SHBS FBAM OPTBfB 
SFR 1m potato ot TOO* 

Strike CaHs-setdements Pws-setticraents 
Price Dec Mar Dec Mar 
9525 0-52 0*3 002 0.02 

*wi 0.29 0.70 0.04 0*4 

9675 0.11 0.48 0.11 0.07 

9800 0.04 0.28 0.29 0.12 

9625 0.03 0.14 0.53 023 

9650 0.01 a OS 0.76 0.42 

8679 0 a 04 1.00 0.63 

9700 0 a 02 1.25 OSS 

Eflfcnmd vctame total, QMS 0 Pub 0 
ftevtaua toy's open tail Cato 1525 Puts BSO 
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UFFE BtMD FUTURES OPIUMS 
PMZWW l potato at 10PM 

Strike CaBs-setitement* Puts-setOOfflOTti 
Price Dec Mar Dec »tor 
9800 1.54 1-94 0.15 0.44 

9850 1.14 1.59 0-23 a 39 

9900 0.81 1-28 0.42 0.78 

9950 0*4 1.01 0S5 1-01 

1000 a 34 0.78 0-95 1.28 

1005 021 059 1.32 1.5? 

1010 0.13 044 1.74 1.94 

1015 0 08 032 2.19 2.32 

fat ki to ed whxn* ut CSto 17427 Pitas 19057 
Pierian toy's open fee. Cato 173889 Rto 114467 
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0.04 








1185 

0*5 

103 

(toe 

3.32 

9500 








0.47 

1190 

0.78 

1.74 

239 

3.83 

9525 

0 




a 

a 06 

1.21 

0*8 

1195 

0.62 

1*6 

273 

IBS 

9550 






EMS EUROPEAN CURRENCY UNIT RATES 


OCT 5 
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One 

£ Spat . . 

1 51 W- 1.51 TO 

15132 1*142 

i monfli 
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0*9 0 38pm 
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Cental 

Rates 
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Aeahd Ecu 
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% Cnange 
turn 
Cento 
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% Spread 
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Currency 
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totecatw* 

Dueh Guilder 
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-2.43 
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18 

D-Mark 
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1*0805 
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134 

21 
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02fi 

390 

-2 
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053883 


1 91 

£12 

-16 
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197 332 

232 

1.71 

-18 

fletabn Franc 
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41.3185 
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l£9 

-CO 

Oateth KsoriB 

T. 43879 

i.rsra 

4*7 

0.00 
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nvntmum permoed pwpa n Bpe dntanen or Km currency's morut rata from to Ecu central ran 
tfcaO c to— *a tans only. Dk to gan ce Mcaua are band on IB* band BndtMma bat to sot about t Be 
229* band between toe DUKta GttaUor and D-Mark. 

POUND SPOT - FORWARD AGAINST THE POUND 
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CURRENCY RATES 
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European t 
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% 
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N/A 
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19 

HM 
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US 15125 - 15255 15185 -15175 0.38-0 38cpm I 2*3 I 

Croatia — 20250 - 20(30 20295 - 20305 028-0. 19cpm 1.33 I 

NWMrtaato 27540 - 27700 27800 - 27700 

Brtgton — 5390 - 53.40 53.15 - 5223 

Dansrit 93335 - 99955 93925 - 10.0025 

taettlW....- HM65-UE30 13500 - 1*610 

Germany 24530 - 24850 24800 - 24050 

Pormqjl 25273 - 254.95 25195 - 254.95 

Spain 197.25 - 199.00 19820 - 199.50 

My 240000 - 241835 241225 - 241125 

Hereby — .. 10.7205 - 107875 10.7776 - 107875 

France 8.5568 - 8*150 8*050 -08150 

Smton ...J 121750 - 122680 122450 - 122550 

Japan '59*5 - 1 60.50 15950 - 160.50 

Austria 1725 - 1728 1722 - 1725 

SMxariand . 21435 -21625 21525 -21625 

Ecu 12930- 1.3010 12990 - 12000 r 

Commentate rata Men towwh the end ot London tramp. Sh-montii larwanta douar 
116-3 06pm. 
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LONDON (UFFE) 

9* IWHOHAL BRITISH CELT • 

E5UJ00 a* fl 1(W% 

done Won Low Pi 

Dec 113-23 113-27 113-12 113 

Mar 113-01 113-00 113490 112 

Estimated volume 53204 (33303) 

FVevtoim day's open inL 69122 (85330) 

6% NOTNMAL GERMAN GOVT. BOND * 

OMffiOJOO 1 potto at 100* 

dose m®n Law Pr 

DOC 99.39 99 48 99.03 99 

Mar 99.50 98.46 89.15 99. 

Estl maud vtHumo 112578 (116161) 
Previous day’s open felt 148244 (144541) 


Estimated ratema 3403 (1384) 

Previous day's open tait 15688 (15372) 

STtmiMSBII. LONG TERM JAPANESE GOVT. 

mb rioom loom n 100* 

Ckwa High Low 

Dec 113.57 113.59 113.49 

Mar 11273 

Estimated volume 1735 (18131 
Traded cuctuslvely on APT 

is* notional rrAUM govt, bond (btpj ■ 

URA zoom WOfta 0 1 too* 

Ctese Hfan Low Prev. 

Dec 117 39 117.65 116.60 118.42 

Mar 117.11 117.10 116.40 116.12 

Esttmated volume 39659 (34209) 

Previous toy's open kit 69255 (86488) 

10* NOTIONAL SPANISH GOVT. BOND (BONOS) ” 

Pta 20m IQOtta pt IDO* 

Close High Low Prev. 


Estimated volume 0 (0) 
Prevfcma toy's open rm. 0 (OJ 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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CURRENCY MOVEMENTS 
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t*y 

Mjraay 

France 

Sweden .... 
Japan 

Austria 
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7.80-8.10*8* 
215-240a«to 
201-2.1 lcdt 
325-3 65mdis 
OOMLOeypm 
140-1 TOBtoto 
0 11 0220*3 
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EsL V*. (Inc. nga. not shown) 25070 (18399) 
Previous toy's open fell 347383 (347831) 

TWEE MONTH EURODOLLAR * 

31 01 potato Ot TOO* 

Ohio High Law Prev. 
Dec 96 54 96 53 9653 96.54 

Mar 96.53 96*2 96.52 9654 

Jun 9632 96*4 

Sep 96 10 96.11 

EsL VOL (Inc. Dga. not shown) 190 (612) 
Prevtoua day's open ML 10333 H06i4) 

THEE MONTH HMOMARK * 
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Estimated volume 79290 (61729) 
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Commercial rata taken twwds fw aid * Lonkm trading, f UK. kebod am) Ecu am quoted M US currency. 
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EURO-CURRENCY INTEREST RATES 
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Conditions soften 


FT LONDON INTERBANK FIXING 


(11.00 a.m. Oct 5) 3 months US tolars 

bid 3 > 4 I otter 3-S 


6 months US Dollars 
3U I offer 3 Jb” 


THE MORE relaxed trend in 
the UK money markets contin- 
ued yesterday as a number of 
operators sat back and waited 
for clues on impending mone- 
tary policy to filter from the 
Tory party conference, writes 
Peter .John. 

Short sterling maintained its 
very tight range and the Bank 
of England operations were 
completed by midday. 

The central bank offered the 
money market ail early round 
of assistance after forecasting 
a liquidity shortage of around 
£900(11. 

The shortage, slightly less 
than recent days, was well bid 
and easily token out. 

Among the main factors 
affecting the position were the 
take-up of Treasury Bills and 
paper maturing in official 
hands which were expected to 
drain £273m from the system. 

UK clearing bank base lending rate 
6 per cent 

from January 26. 1993 


Bills for repurchase by the 
market took out £(W7m and 
bankers' balances below target 
removed £150ra. Partly 
offsetting these. Exchequer 
transactions added £50 rn and a 
fall in note circulation injected 
£U5m. 

The Bank provided £750m of 
early assistance, buying £750m 
of bills for resale to the market 
in equal amounts on October 


25 and 26 at 5g per cent. 

It provided a further £!50m 
later in the morning, bringing 
total help to £900hl 

This compared with its latest 
forecast of a £lbn liquidity 
shortage. 

Short sterling moved within 
a very narrow range with the 
most actively traded contract, 
for delivery in December, 
recording paltry turnover of 
10,200 lots and closing only 
four basis points lower at 9-L34. 
That level discounts a third of 
a percentage point off base 
rates and is seen as a 
reasonable hedge on a half 
point cut around the time of 
next month's budget. 

Also, three-month money 
which is seen as the crucial 
Indicator of where base rates 
will be in the short term, held 
fast at between 5|* per cent 
and 5V» per cent. 

One dealer said: “The money 
market doesn’t expect a cut at 
the moment but it is watching 
tile conference with half an eye 
and without getting too upset." 
• German Euromark futures 
traded on Liffe held fast 
around 93.80 with nearly 30.000 
lots dealt 

The market decided the 
Bundesbank was unlikely to 
cut interest rates at 
tomorrow's council meeting as 
it comes too soon after the 
inauguration of Mr Hans 
Tietmeyer as the German 
bank's new head. 


The IMnjj rates are the arithmetic means rtwntJwl to the nearest one-Siriconth. of U» bid and 
ottered rates torSrOm quoted to me market by S*e reteranco banks at H.00 a.m. each working 
toy. The banks are National Westminster Bank. Bank of Tokyo. Dmtactis Bank, Banquo National 


toy. The banks are National Westminster I 
He Farts and Morgan Guaranty Trust 
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4 12 
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Pihiw ran 
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Uonih Months Months Momhe 

fntcfYBn&gn 

Franktibl 

6.90-7 05 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



Ctfpe 


14% 11% AW Cap 
29$ 133j ALUOaA 
S7% 54% AMP he 
72% 55%Atffl 
34) i%arx 

SI *3 M3, ASA 

305 22% tarn Lib 
12*8 8% AMOMPr 
15% 85 Acrtnceh 
36 25 b ACE lid 052 2.7 
12 105 ACM Orth 038 65 
10 giWM&Cspx 000 8 2 



M 


0.48 16662 2S9 13 
118 1.0 35 88 17 
1.6 0 24 23 1189 
17 3700 
14 1B3S . _ 

LOO 4J » 5S8 <35 _ „ 

068 15 17 7758 27% 265 27L 

050 6.0 3 37 8% 68% 8% 

45 20 14% 14% 14% 

347 33% 33% 33% 

388 11% 11% 11% 

63 *% 8% 9% 

380 9% " 

425 11% llJ 
186811% 111 
217 uS% 


9% 8% ACM S(, x a 80 12 
11% ICfettHQAStx 096 14 
9% ACM Mai x ljQS 14 
8%AOiltaggi 172 7.7 
_ 7% A cat Om 144 4.7 12 
9% 6% tone Bn 47 

27% 18% Acutifc 144 1.7 15 203 25% 25% 

16 10% Acute 33 327 12% 12 

21% 18% Adam Eqr a*8 25 0 447 18$ 18% 1* 

86% 46% Ad Hao 300 U 4338 54% 51% 51 

17% Ad WOO P 3.00 13.7 87DS4Q 24% 21 21 


32% 17% AdlUanP 
7% 5% AdnstOrp 
24% 15% Mm he 
50% 41% Aegui ADR 
60% 43 %AaWU 
34 26$ Aflac 
16% Atwmsui 
3% ABeenhc 
24% Air Pr On* 
1B% AtrtroFrt 
I8%flk(pshe 
; 10% Wrote x 
... 101 AtaPMi.16 
1071©% At*£L28C 
IB 12% AUaAlr 
18 14% Afeeny hi 
28% 20% AKUhrB 
25% 17AOATA 
29% 23* 

21% 16' 

50% 


39 38% 38% 
14% 14% 14% 
106 106 109 



28% 

24% 17 < 

56% 46% APagh Pew 
46 XADeoGp 
58% 25% Ate Con 
26% 21% Afctgan 
25% 16% Alncs Cap 
10% 8% Alncs O 
25% IsS/UdKrti 

74% 57%AI0 9g 
" 9% AtSMulTr 

7% AbSncCh 
8% AbtMnhc 
8% AMMInc 
23 ABM Crp 
4A0WBSU 

59 Alan 
47% 19% Aba Cp A 
12% 10% AmGovht 
B 5% Am Freda 
25% IGAmax 
(0% 6%An«a*J 


I 1 T, ■ 

’S 

10% 

10% 

32% 

7% 

78% 


116 L3 12 20 7 

108 15 17 757 16 IS' 

123 L4 10 83 050% 4» 

27H 4.5 43 4652(07% Stf 
140 1J 151346 32% 31 
188 45 8 1958 20 IV 

5 39 3% 3 

032 14 15 2341 38% 38* 

030 12 32 271 

43 88 

1.7211.6 11 43 

116 7.7 2100 

7X 7.1 220 1 

020 15 2 144 1 

035 10 58 1113 17% 17% 17% 
028 1 2 15 103 22% 21% 21% 
OX 14 13 189 18% 18 

058 1.4 40 5451 26 

030 1.6 29 2039 15% 18' 

056 11 18 580 45% 44: 

060 10 7 563(130% 29 

1.00 43 22 301 20% 20 
0.48 13 22 4559 21% 

124 50 15 473 3B% 

1.75 43 11 43% 

034 04 27 696 56% 

040 13 13 486 21% 

1.40 53 29 270 25% 

118 13 179 9% 

089 3.7 14 4 24 

1.16 1.6 17 1377 74% 73% 74% 
178 19 156(111% 11% 11% 

163 73 401 8% 8% 8% 

072 7.7 138 9% 9% 8% 

160 59 21 10% 10 J' 

OBO 2.7 22 1506 30 28% 

14 370 4% 4% 

1.60 14138 2306 69% 

23 4238 22% 

196 13 225 11% 

024 3.1 20 71 7% 

040 13 7 643 22% 

008 13 8 851 8% 

048 15 12 00 19% 



*26% 





ft Ba 


12 te s 


22% 16% to* so 
3% 24% ShcAHR. 

J ||§§ 

ia% SwcST 

41 33% Boahg 
27% 19% BowaCaac 
14% 4% So* B 6 M 
17% 6% BonsiQm 

a suss? 

21 16% BdteiCat 

107100% Bun Ed 8 
>4% IBBoteU 
13% bad Fed 


w. n a 
nr Ji E Mi 
034 11 34 32 30% 

238 4.3 18 2578 62% B1 3 
040 24 20 188 17% ~ 

178 4.6 IB 3293 80% .... 

058 13 21 34 45% 45% 46% 
050 L2 20 294 23 22% 23 

<30 EJ 1 4 u64 54 

130 3Lfl 13 534 78% 76% 

142 IA 18 8 30% 

004 40 7 173 1 

080 10 31 554 10% , 

38 2357 53% 51* 

ISO 10 45 27% 27* 

5.00 13 IS Srf 
140 27 6 0078 15 14% 

1.40 11 17 7B9 45 44% 

101 5038 10% 10 10 

110 as 57 607 30 28% 2S 


Wp 


140 1.8 41 1010 
140 1.9 25 773 
138 43 15 13 
032 73 138 

185 100 588 

030 73 375 10 

1.12 20 K 1089 * 

O10 04 J1 5717 
030 17 175 

10 26 15 14 

130 27 8 8020 38% 37 
060 18 8 752 21% 

106 07 41032 
072 73114 811 




22% 15% AnCSSt ho _ . 

56% 43% Amerada Ha 060 1.1 45 1711 

10% 0b AroAdJRx 048 43 68 

28% 14% Am Bart* 002 Ol 28 4791 22% 22% 22«i 

40% 28% An Brands 1.97 &1 7 1521 32% 32 32' 

31% 14% Am BuM M 0 SO 3.1 11 48 16% 18% 

31 21% Am But PIU 075 A4 13 71 22$ 22 

B% 7% Am Cap toe 0 77 9 9 238 7% 7% . _ 

21% 20 Am Cap BO 134 7AM 15 20% 30% 20% 

23% 20% AmCBpCV 1.06 47 0 6 23 23 23 

58% 46 Am Cyanama 1.75 12Z122001 55% 55 55% 

40% 32 Am B Pott 2.40 6.4 14 2S5 38 37 37% 

36% 22%Am&pnW r.0ff 18 S5M7D 36 35% 38 

36% 27I4 Am Gad Co 1.10 3.4 12 2408 33% 32% 32% 

9$ 0% Am Garth* 077 82 130 9% 9% 9% 

28% 18% Mi Wi Pr 124 10 8 172 28% 28% 28% 

25% 18% Am Hatty: 060 3.1 12 272 19% 19% 19% 

69 55% Am HUM Hr 184 4 7 12 4369 60% 59% 60% 

2% 2 Am Hoads 075 35.3 17 147 2% 2% 2% 

100% 73% Arrow 040 04 17 6691 98% 94 94% -3% 

12% 11 Am Opp he a 1.00 17 1*5 11% 11% 11% -% 

57% 37% Am Prasdi OX 1 J 10 253 47% *5% 

9% 6% Am Had Es 050 5 B B 175 8% 8% 

2% 1 Am Ship BO 0 165 1% 1% 1% 

4914 36% Am Stores 080 11 12 4396 42% 41% 42% 

65 50% AT&T 1.32 13 IS19T09 58% 57% 57% 

22% 15% Am UMr 5% 125 5.7 2 22 22 22 

32% 24% Am WBlr 1.00 13 14 42 

91$ 70%Amertiadi 168 41 IB 1157 

“ 128 34 14 30 

068 48 IB 347 
220 38 16 4385 
02D 18 17 21 

0.12 4.4 5 842 


1 


ai 


38% 30% Ammon he 
17% 12% Amtfao he 
59% 48% Amoco 
10% 6% AmpcoPK 
7% 2% Amra he 
35% 29% AmsouOi 
4% 2%AiBcamp 
51% 25% Anadarko 
28 15% Analog Dot 
37% 22%Am*a 
60% 43% Arterfcch 
27% SBANRPpePI 
<9% 30% Anthem 
16% 12 AnttKxir b 
58% 50 Aar Carp 


30% 30% 

85% 84% 85% 

38 37% 38 

14% 13% 14% 

58% 5B 58 

7% 7% 7% 

2% dZ% 2% , 

1.18 18 10 1454 30*2 30% 30% 4% 

11 340 3 2$ 3 

030 06 a 5185 51 49% 50 -1% 

341261 27% 25% 25% -1% 

094 3 7 23 83 25% » 25% ♦ % 

1A4 12 12 7364 45% 45% 45% 4% 

2.67100 7 26% 26% 25% 

15 311 35% 34% 34% ' 

144 2 8 16 26 1 5% 15% 15* 


1.90 13 18 525 


33% 17%Aoadw Cn) 028 09 34 1420 30% 30% 30 
1% 10% 10' 


II 


an 


45 502 14 13% 131 

78 5 104 104 104 

3 2639 6% (S% 6 

012 07 22 8 17% 17% 17% 

OKI 04 14 6786 22% 22% 22% 

250 OO 18 310 41% 41% 41% 

028 12 28 1200 8% 8% 8% 

300 7.1 19 42% 41% 42 

7U50% 50% 50% 
1 1433 6% 6 


43% 28% Arrow Bee 
5% 3 Arts Grp 

37% 26% Arvhhd 
28% 16$ Aswoohc 
31% 22 ArtH Coat 
34% 24% AsMno 08 
19% 12% ArtaPreF 
7% 3% Anal Irwr 
41 25% Ass 
20% IZj Add 
382% 280% All Rkn 2 
42% 36% AUnta Gu 
7% 5$ AthtaScs 

25% 21% Aim Ear 

1Z7%107% AUHfch 
5% 2% Adas 
31 22% Aonoa Engy 


42% 29Avndhe 
64% 49% Awn Prods 
18% 13%AydhCwp 


It 


6*2 APH 
lOOAppaFMH 
14% 6%AppUMao 
18% 15%ApptPwA 
26% 20 Mwfian 

47% 39% Area Choi* 

10% 7% Adda 
43% 35% ArhtaPI 
50%42%Anrao4JP 450 09 

8% 5% Ammo he . ... 

27% 21 Arnica ZIP 2.10 04 5 25% 25% 25% 

42% 20% Amnang 120 2J 23 991 41% 40% 41 

17 2477 39% 38 38% 

0 89 5% 5% S% -% 

076 23 13 1200 27% 27 27% -% 

040 2.4 7 1102 17% 17 17 +% 

040 1.4 23 61 29% 29% 29% +% 

1.00 29 06 3630(134% 34% 34% +% 

039 05 153 18% 18% 18$ +% 

0.40 7.4 1 221 5% 5% 5% ■*■% 

NlOas 112 03 24 57 J7% 36% 36% -1% 

1.00 5.0 26 158 17% 17% 17% +% 

280 1.0 7100 275% Z75% Z75% 

LOO 5.7 19 320 37%d36% 16% -% 

040 5.3 9 10 7% 7% 7% 

1.54 16 15 304 23% 23% 23% -% 

5 50 4 0 15 2999 1 15% 114% 114% -% 

13 73 3% 3% 3% 

_ 1.2* 4.2 13 57 30% 30 30% 

10% 7% ASMS ADR 033 33 15 425 10% 9% 10 

10% 8%AodrtVW 21 186 16% 16 16% 

21% 11% Augat 140 1 9 40 200 21% 30% 20% 

10% 6% Austria Fi! 0.02 02 369 ' '* 

56% 46% Alton Data 152 1.0 24 1528 
4% 2 Ayrton Egy 2 59 

2% 16% Auaroea 0.44 24 20 341 

0.60 15 20 2318 41% 39% 

150 35 14 3450 52% 50% 

14 42 16% ' 


5 


16 


30% 

51 

16 


32 BCE 
5% BET AOfl 
3% Bakneo 
17 Baker Font 


- B - 

164 85 20 701 31% 

1 19 25 32 30 7% 

120 55 5 182 3% 

0.40 II 112 


18% DBharHugn 146 20 75 5162 23% 

19% Baku Be 140 15 22 249 25% 

1.24 <2 15 487 29% 

180 2633 9% 

1.48 5.7 14 235B 26% 

160 4.7 IS 1033 u!3% 12% 12 7 s 
134 10 15 5648 42% 41% 42 

8 11 21 % 21 % 21 % 

B 433 26% 2B% 26% 

7 49 14% ' 


33 33% 
7% 7% 
3% 3% 
19 19 

St Si 

25 26% 


37% 27% Kfl Carp 

12% 6 Body Utp 

22% Banttn BSE 
12 % 67 4 BsllBDhcp 
49% 38 Bane One 

23 ll%BancfWa 
27% 20%&HKUfifY» 117 45 
15^; ir% BancoCentH 0 as 5.9 
53$ 40 BopHawal 1 58 13 9 728 

2% 1%eancTe*» 37 173 1% 1% 

60% 44% Barton, he 0.B5 15 19 271 54$ S3$ 54% 

55% 40l a BanVAmnea 1.40 12 9 7426 45% 44% 44% 

91 71 Bank Bust 556 65 1 90% 90 90% 

29% 20% Bank Bonn 040 15 102729 25% 24% 25 

49-a 40% Bk ban P KM C 2 48% 48% 48% 

62% 50% Bar* Hew Y 1.80 12 10 2538 58% 56% 58% 

50 <3% BankAm A 125 65 6 40% 49% 49% 

*>% 78 lankAm B 6.00 66 21 u91 90 90% 

83% 6S% Banters Tr» 112 19 7 2135 80% 79% 80 


14% 14% 14% 
« 41% 41% 
1% 1% 1i 


32% 22% SarofsAOR 
35% 20% BardfCR) 
34% 29% BamuGrp 
50% 40 BameB 8k 

B% 5%BBUd 
10% <% Bank M 


057 25 99 87 u34% 32% 34 +1% 

058 2J 14 5466 24% 23% 24% -I 

1.40 4.3 32 3 32% 32% 32% +% 

1.44 12 18 1149 45% 44% 44% 

020 2 4 31 3621 8% - 

005 16 17 1052 6% 


57% 43 Bauch Lnri) ibb 19 is ieS4 47 


32% 20Baxhr 
29% 24% BaySlGaa 

25 22 Bair 1838 

26 ISBearSPns 
50% <5% BearSfflA 

26 20% I 


150 45 12 9035 22 
1.42 55 15 45 28% 

1.72 7 3 4 23% 

060 13 9 4122 25% 

175 55 9 49% 

T — . 054 25 20 X100 25% 25% 

IS g**™?.* 1 »36 1.4 15 381 26' — 

40% 32% Bettor [As 056 1.8 13 470 37 


21 % 22 % 
28% 2 th 
23% 23% 

49 



■reowimcv that wonts nu ure 



Telephone Answering Machine 
Automatic Raper Cutter 
60 Locations Automatic Dial 




ELECTBOmCS 



124 

70 16 

093 16% 15$ 

16 

(in 

30 BZ82B 17$ 17% 

17$ 

125 

02 22 

3 

2 

1 20 

20 

ara 

17 

ZlOO 

10 

101 

102 

aso 

13 0 

349 

10> 

iSi 

10$ 

027 

14 

356 19L 

1!) 

2.40 

60 18 

US 


35$ 

35$ 

1.75 

20 17 
39 

56b 

620 


86% 

40% 

si 

288 

5.1 17 6839 

56% 

56% 

56 


100 14 15 1409 5S*i 


2.79 55 12 1066 
159 12 19 6359 59% 50 . 
Z38 11 9 1 48 29% 29% 
137 10 19 B13 19% 18% 
357 13 19 559 UB7 
1 32 12 16 357 
150 46 20 487 u3S 
032 4.0 5 46 


50% 40 Brfl Atrwy 

28 21% BrocMyn U 

88% 75% b w uftx i aiB 272 3.4 14 81 00% 

29% 22% Brow** F 168 18 21 2540 34% 

• a 30 4% 

044 11 31 1089 14% 

120 1.6 43 1142 12% 

260 70 11 92 37% 

132 12 0 2 16% 

1.48 BJ 18 47 16% 

10 10BU19% 
130 12 15 5122 53% 

. _ 055 1.1 21 1615 51% 

20% 15% Burton Pc 1.40 7.0 42 443 3) 



4% 3% BUT 
17% 12% BnitgMkk 
17% 11 bush HU 

38 28% BucWyfl Pt 
16% 14% Budearn 
16$ 13% BuroarKI 
19% 13% Bui CM 
58$ azBuiKanh 
54 J6% Bu&iRmc 


8 

79% 79$ 
24% 24% 
4 4 

14 14% 
12 12 % 
36$ 37 

16% 18% 
16 16% 
19% 10% 
52% 53% 
50% 50% 
19% 19$ 


- c - 


30% 21% car kM 
237$ 186% C8She 
a %cahc 
% ACFhclte 
27% 18%CMSErwoy 0.72 17 
101 83% CNAFH 
51% 38$ CPC HI 
20$ 13% CPI Carp 
80% 06% CSX 
22% 17 CIS Carp 

41% 39% CUMMKra 
no 74%CabKeui 
5B% 37% ChM Gtxp 
27 15% Cabot 04G 
34% 9% CadnosDsgn 
51% 37% Cnal ffl 
3 2CrtHadE 
10% Cabal On 
9% Car Fad 

16% Ctonai CD 

1% *a Cattcn toe 
45% 35% QmpMS 
1% £ Canada Bs 

17 12%CMPacx 
506477% Cap aan 
53^2 34% CgpMdB 
15 13% CpcUllB 
38% 32CaplUT4i 



140 10 18 807 24% 24% 24% 

100 14 17 380 274$ 268 s 

a 20 A 

116 214 0 513 

7 1203 

9 121 B8 853 

100 20 15 2050 44% 43? 

056 36 14 7B 15$ 

152 1.0 19 1730 79% 

040 10 28 21 21% 21% 21% 

1.12 28 19 1378 042% <1$ 42% 

27 3823 102 94% 07% 

104 10 21 406 uS7 56% 96% 

118 00 69 419 26% 25% 26% 

28 312 10% 10% 10% 

14 1950 50% 49% 50% 

033117 2 4 2% 2% 2% 

016 1.5 19 054 11% 11 11 

2 1629 IB 15% 


040 24 38 71 
0 483 
(00 26 37 1532 
31 1778 
032 2T 14 461 
120 0 0 22 204 574% 
073 1.7 13 1714 44 

128 17 423 14*; 

100 4.7 8 


35% CapsUHpB 160 93 11 110 38' 


19% H$ Qrrunuk 
34% 23CnrfedB 
19% 12$ Ovrotoa 
1% % CwafcoPc 
16 11%CWtaaFr 
34% 27 CandnaPw 
56% 47% Qppertu 
36% 22$ CortwWrt 
29% 23% CamtoNE 
11 6% Cash Amar 
83% 53$ CatnpBr 
11% 6$ CO Carp 



33 3430 1 

072 24 17 137 _ 

25 7W 10% 16$ 19% 

0 280 a $ $ 

020 1.7 6 89 11% 11% 11% 

104 50 13 1849 33% 32% 32% 

240 4.7 10 140 50% 50% 50 r 

033 10 40 240 32$ 32% 

1.42 5.0 10 27 28% 30 

005 06 19 050 8$ 8% 

080 07 68 1259 81% 89% 

38 117 9% 9% 


33% ZrCMBftlrx 105 16 18 109 33 32% 


25% 24% QPhdCEPf 
20 17% Canute 

a 26% CWduCrp 
29% Camr Hdsn 
27% 23% CertrLort 
24% 20% CortrMUi 

27% 20$ CertrHwsp 
25% 22CerWWirt 
34% 28% Caa&SSW 
33% 26Canuri] 
18% lacwktoi 
34% 27%Oiampkn 
12 7$ Onpanrt 
9% 5% Chat Hn 


102 6.0 12 25% 35 25% 

100 01 10 45Z7 17% 017% 17% 
020 06 20 2000 (143% 42% 42% 
206 11 11 88 33% 33% 33% 

1.42 14 13 136 36% » 26% 

1.56 74 12 1343 21 U2D% 21 



23 23% 
23% 23% 
32% 32% 

as 

30% 30% 


§ 1 
J* WH2 50% 50-' 
384 37% 37% 37 
20 2 % 2 % 2 | 


044 10 22 419 

1.42 B.1 t4 29 23% 

102 10 161219 32$ 

031 10 19 2389 27$ 

10 0131110% 

020 17 50 600 31 

026 21062 57 9% 

300 16 9 

51 <7% OiaseM PIF 3.40 17 34 SOJ3 

38 2?%ChasaMarti 120 32 64 5384 
7% 2% DUMB 4 

12% 10% Own Be C 071 50 0 230(112% 12% 12% 

31$ 25% Owned 200 18 18 127 30% 30% 30% 

45% 35 ChemBkgx 102 20 10 6425 45% 44% 45 ‘ 

21% 7% Cham BMP 020 25 17 1627 0% 7% 7 

23% 17% Chesapertu 0.72 30 5B 310 20% 20% 20 

98% 67% Chowan 300 3.7 15 5603 96% 94% 95 

147*2 142 Ode Milk 1275 17 9 5 146 146 V 

100 10 zlOO 99% «% 98 

083 25 418 32% 32% 32 

020 10 31181 11% 11% It 

53 90 8% 8% 6 

7 1167 42 41% 41 

44 Z1 00 25% 25% 20 

060 12 919273 uW$ 49% ® 

1.72 21 II 2537 83$ 81$ tl! 

304 4.7 19 1856 65% 64$ 04' 

000 100 634 8*2 6% B> 

246 50 17 22 42% 41% 41‘ 

000 3.7 30 221 21% 21% 211 

106 50 14 2137 28% 26% — ' 

036 10 31 Z74 

8 517 

106 10 15 227 33% 32% 32* 
10B 02 21 5324 28% 27$ 26% 


102 

35% 

17% 


MCNcMPI 
27 Orta Find 
lOOdquSai 


10% 7 Check FU 

42% 30% DxtoCrrt 
36 22%OiWhna 
48% 29$ Oayste 
96% 79% CtaddiCDip 
to 56% Qua Cap 

S 7$ OgnaHI 
39 Ctoxp h 

24% 16% ChnBai 
29 23$ Che Gas 
29% 16% ChcMtac 
3% 1%Qmpk90 
33% 29% Opaeo 
33$ 23%Orcrtta 
49% 27% Chcuato 
38% 20*2 Olfcorp 
27% 2S% CUcp9.12 
90 72% OcpPOAd 
1®% 64 OcpPOAd 

18% 13% Chn UP A 
18% l3%CtznUlB 
11% 6% CkyMaW 
17 12Qak«sa 
50$ i9%CtarkEqul 
30% 20% Ooytaathi 
10% 7%aemada6 
97% 86% CbH7.50 
38$ 28% GtattCS 
35 83% CbtodB 
55% 44 Omdi 09 

29% 21% OubMeto 


"J* ^ 

33% 32% 

25% 27$ 

33 5B54 u40% 47% 49 

100 26 1614128(138$ 38% 38% 

228 15 51 26% 26% 26% 


100 17 
700 7.1 


13 89% 89% 89% 
6 90 96% 90 

24 250 17% 10% 17% 

102 10 7 388 17% 18% 17% 

004 00 10 519 8% 8 B 

010 06 10 255 16% 16% 16% 

387 620 u51 49% 50% 

23 1 565 20 27% 27% 

1.05 100 lB3mD% 10% 10% 
700 7.9 Zl 00 05% 95% 95% 

120 30 7 98 31% 31 31% 

7.40 7.9 4 94 03% 

100 24 17 930 53% ‘ 

_ . 030 12 10 231 24% 

13 1l%pWhama 1.16 13 50 12% 

040 26 7 481 15% 

140 10 32 1706 27% 

068 10 26 9901 42% 41* 

005 02110 310 14% 14% 

015 08 97 140 18% 18 18% 

24 28 30% 20$ 

1.44 20 17 5948 


10% 9$ Const 3m; 


31% 23% 
44% 37 * 




2121233 29% 28% ! _ 
U17% 17%. 17% 


'% CDca CM 
15$ 11%CDcaOEn 
24% 9$ QoeurDah 
30*2 25% Ccdsoon 
67% 46%C0lpaBP 
12% 11% Colon hr 074 U 
9% 8% Cotedal Hx 008 70 
7% 6% Combo! I t 072105 
8% 7%CahnteMx 064 7.4 
27% 18% CMmli Gas 232 80 
30% 25% CohmrtXi 
17% 13% CUmSseo 
35% 26$ Qrowlca 
23% 18% Comhvtc 
38 25$ OteartHte 
7% 2% Commodora 
31% 25% CdrtC 1.42 

26%a%cwei0 ... 

27 23% CwhEOlOO 200 7.7 
29% 25% C«h&J207 208 92 
34% 25% OrKd287 288 112 
31% 23 CUnmiM Ed 100 52 IS SIJS7 

14% 8% COmnmo Pay 038 27 19 1517 1: 

61% 41%CtnpaqlM 13 8318 59 

1% % Curprehans 1 200 H 

33% 26% CompirASB 014 04 22 B274 u34 32% 

94$ 70 Cdtnptr Sei 19 144 93% BE 




Sii 



32% 26% 

0% “%ftnaes» 
78% 67% On Ed Pi 
20% 13% Ccmanrta 

a^ss 1 

a S“ 

59 56% CPwrliS 
8BCPWT7.45 
’ ConP768 



39% 21% 

14% 7$Onhd 



1% Crystal Bt 


02 -i% 

TOp 010 10 16 33 6$ 6% B% -% 

074 20 a 488 38% 27$ 2B% 4% 

002 20 15 2342 25% 25% 25% 4% 

1.48 4.7 18 29 31% 31 31% 

128 52 15 25 34% 24% 24% 4% 

13 6207 9% 09 0% •% 

6.4 Z10 Il72% 72% 72% 4% 

104 50 13 2851 35$ J5% 35% -% 

100 8.4 S 78% 76% 78% 4$ 

41 534 16% 15% 15% -% 

102 30 22 444 S3% 52% 52$ 4% 

100 22 17 2448 ida)% GO BO 4% 

20 3859 uffifs 20 20% 4% 

71311 74% 72% 72% -1% 

250 56 50 50 

2100 80% 08% 98% -% 
250 100% 100% 100% 

13 M 1% 8 0% 

3 50% 50% 50% 4% 

64 27% 27% 27% -% 

71211 36$ 26% 26% 

COcp 100 14 15 4724 31 29% 29% -1% 

mu 004 04 1251111% 10$ 11% 4% 

HPT 104 92 172 11% 11% 11% 

warn 3 323 5% 6% - 

arCas 0 903 $ % 

or ho 122 20 18 1719 48% 47$ 

1BA 022 IS 18 2463 25% 24% 24* 

024 10 17 155 12$ 12% 12*. 

000 20 22 3244 33% 33% 33% 
ai2 ar 12 is% is% 16% 

140 12 11 2118 33% 32$ 33% 

148 40 82 840 ID 9% 10 

168 3J 22 141 18% 18 18* 

7 «I 11% 11% 11; 

175 2.7 16 404 28% 27% 28% 

044 20 13 140 15$ 015% 16% 

344 350 24% 24% 24% 

1.12 18 14 383 11% 11% 11% 

004 3.1 11 77 9% “ *' 

140 22 18 3073 18% dl 
19 2001 38$ 

112 12 38 32 9% 

306 40 0 » 2% 






uln tk 
% e ieoi 


52 813 35% 34% 35 -% 


Ns* IflWBKk 

38*2 16% CUC tod 

1^2 13% Otero 180 16303 12 14% 14% 14% 

64% 53 CUM EJ130 300 12 lOto 56$ 58% 58% 

74% Cum® Engh 120 13 11 1616 81 79% 79$ 

096 70 IS 44 13% 13% 13% 

100 11 9 zIDO 32 32 32 

1.00 100 10 to B% 0 % 8 % 
27 24 6% 6% 6% 

20 2464 13% 12% 12$ 

000 14 7 1042 24% 23$ 23$ 

- D - 


12% Currant h 
w% 31% Cute Wr 
11% 7% CO Fblt 
11$ 6% CycaroSfi 
18% B^Cjirailo 
3B%K$ Cyprus Mn 




21$ 18%DPLH0Hg 
10 12 Dalai 5am 
58% 44 Dub Cup 

36% 24% Darahar Co 
15% 10% Danlai hd 
2% $ DotaDasb 
13$ 7% Orta Gan 
7% 3% Detapted 
7% 5%DeibW8W 
B5 62% DujtodruO 
103 99 DytrPUJ 

10% 6$ Da Soto 

29% 23% Doan Foods .... __ 

46 *!% OaanWDaor 140 00 16 7468 iK6% 

5% a$DtoiWH0« 172 70 544 9% 

75% 42% Dam 200 17 53 2742 74$ 

J% HDaMMte 0 114 1% 

25% 21% Ddnm 104 IT 14 3159 
61%45%PrtbAlr 020 <U 41354 

0.40 18 10 to 11% 

1 10 2 % _ , 

1A4 4.4 16 8217 34% C32% 


1.12 13 15 1249 21% 21 21% ■% 

21 1131 18% 17% 17% -1% 

1.60 28 26 1730 58% 57% 58% ♦% 

0.12 14 23 128 34% 34% 34% ~% 

HB 1.1 46 52015$ 15% 15% +% 

3 64 1% 1% 1% 

15 1783 10% 9$ 10 +% 

6 300 B% 6% 6% +% 

020 32 50 29 6 6 5 

100 23 14 3423 69% 60 59% +1% 

7.70 70 3 into 103 103 

0.14 10 28 6 0% 9% 9% +% 

004 24 16 16* 26% 26% 26$ +% 


228 80 
7.45 7.4 
708 70 
922 11 
172 13 
206 11 


18% 10 

A ” 

Z7% 

102 93 0*07.45 
108 95% DekEd70B 
108101% 0*0832 
105 105 0ejBL7Z 
37% 32DaM=d 
20$ 20% DoterOp 
30% 17% DU* Prods 
44% 3S$0MCBM 
13$ 9% OWRrtt 
28% 17DtengndS& 

12 300 Diana Cup 
00% SODtemld 
19$ 12% DtfM Cm 
49% 32%DWEq 
52% 33% DtoRl Dp 
8% 4% DfenaSrNY 
59 36DteMrOp 
HDMrtfh 

37$ 30% DM FUoa .... 

48$ 38% Donhn Has 248 11 13 909 
5$ a%Duiterhc 125 13 5 as 
40% 33% Dmattsan 
32% 26%Dan*n 
57% 45 00*0X1) 

62 49 Dow QMS 

33% »% Daw 



H0*E 43^ Gan 1C 17 
34% 25% San MB 
03% 100 Genual Ra 

HW. 




IkL n 
Ob K E 

140 1.4 20 7937 28% 27% 

0 72 10 23 1584 
175 30 51(10%1 

1.70 52 20 2835 33% .. . 

108 10 15 3096 123$ 118% 1_ 
145 1.4 7B 439 32$ 32% 32 
130 822 43% 42% 43 
a 848 8$ 8% 

12 344 12% 12% 12% 
33 928 3% 

106 29 18 13B 37% 

0 345 nail OjOB 
200 90 15 26 025% 

173 17 8 25% 25% 

19 257 1B% 19% 19% 
100 25 44 1732 63% 52% 63% 
106 11 2 25% 25% 25% 

10B 10 28 U2S 25$ 25 

700 7.7 2 102 101% 101% 

7.72 70 2 102 102 102 




cv* 


w. W 
E 


* to M t " m 






11% 10% Kemp Muon 106 9.6 
26% Kanipar 082 22 
10% 9%KanmerH 006 90 
9$ 8% KarimarlSr 170 90 
13% 12% temper t**i 0X1 50 
13% 12% tenxw® 

30% afti Hia U 
22% 18% ten G 12 

56 41% KutMcG* 

48 34% Keycap 
12% 7% teystn Con 
29% 23teyanH 
aj 44% Rkntwiycr 


ia 11% 

7® 41% 
149 10 

284 6% 

75 13 

000 17 38 1 

1.16 11 20 121 
120 7.6 B 



3% inoxites & 003 10 14 291 


102 20150 MOB 53% 52% 52% 3 
124 34 IDIOTS 37b 35% * 

16 Z100 
172 27 22 209 
1.72 30 Z? 1297 4 


28 25% BgW’243 243 15 4 Oh 2S 

32% 24% Goto Pnl 006 32 151381 27% 26 

14% 10% fettcrS* 024 10 38 215 13% 13 

^SBr' ' ' 


2 25% 25% 

2 106% 100% 100% 
HDD 101 101 101 

5 102% 102% 102% 
z irios tfi05 105 
91274 33$ 33% 33% 


088 30 15 232 ”25 23 


140 21 14 111 16% 19 

1.12 IB 43 69 30 38% 

000 70 73 23 11$ 11% 

OS2 11 21 1112 24$ 

70 196 8% 

120 21 24 

3 451 
10 5268 

006 02 17 7674 : 

26 2908 ... 

025 07 2115354 38% 

0 57 % 

0.40 10 20 1060 31 1 


044 1.1 19 254 0 
056 10 26 1921 
USE 1.7 22 828 
200 40 37 5229 

OBO 24 27 1234, 

24% 14% DowmySU. 0J6 10 ID to 
102$ 96 DR. 7075 700 72 Z100 102 

1.60 4.4 13 4082 36% 

271915 21% 20^. 

062 10 20 44 10% 10% 

0 GO 27 40 4779 22% 21$ 

076 10 16 12S2 43% 42% 

171 17 705 10% 10% 10! 

008 84 63 11% 11% 11*. 

073 16 437 11% 11 11% 

400 50 2 76 78 76 

108 4.4 IB 1434 43% 42$ 43% 

700 70 2 107 106 107 

028 11 Z100 103 

180 1525 25 

55% DuiOauM 244 40 IB 2324 61$ 

44% Du tent 1.75 30 2410349 


37 31% DOE 
2F% K%Oftp7lb 
12% 6% Draw Carp 
25% 17% Drama 
44% 35% BraykreCo 
11 9$ DrUsFdS 
12% IIDriusaG 
11% 10% Ddul 9 M 
7B 83% DuftxH40 
44$ 35%DUaPumr 
ior%ioi%Drtte>70 
107% 100*2 Duk&PSJB 
25% 15$ Drtcaffiy 

S3 



30% 25% DuqL 4.1 205 72 

28% 25% BuqL 210 210 70 

29 23$ Duauw3.r5 106 16 
30% 25% Duqme40O 200 60 
31% 2S% DuqL 42 210 17 

30% 25% DUQ9U4.15 
101% 92% DuqL 72 
38% 27% thmc* 

9% 4% DVIHOiSr 
17 12$ DyoMtci 


3 29 

2 26$ 


103101% 
dO 24% 
61 51% 
46 46% 


3 


200 19 
72D 7.1 

164 10 24 3117 3&7j 
24 24 

020 10 19 15 15 


Z100 Z6% ^8*2 Cfl% 

1 29*2 29% 29% 
3o31% 31% 31% 

2 30 30 30 

I UI06 


- E - 


3 2 % 


020 17 17 72 
002 30 ID 1341 17% 16$ 17% 

1.10 25 12 1530 45% 44% 44$ 

0 26 2% 2% 2% 

1.44 40 13 566 29% 29% 29% 

1 40 40 24 80 26$ 38% 28$ 

57% 57$ 
„ 49% 49% 

070 23 19 1263 31>« 30$ 30$ 

076 10 IB 22D 42% 42 42% 

124 4.4 ID 638 29 27% 20% 

160 20 10 2268 38% 20% 30% 

ID 3662 8% 8 B 

022 0012 427 24% 23$ 24 

0 19 1% «% 

60 77 6% 

17 1 07 5% 

55 6822 37% 



3% 2ECCM 
24% 15% EGAS 
40% 36% ESpstete 
5% 2%EatfMh 
29$ 23$ EaatUBa 
30 25$ Eason Em 

62% 40% Eashi Kodk 200 30 20 8413 
51% 38% EaWCup 120 24 201017 
31% 22%Ed*ihc 
45 36% Ecotei he 
49% 26Edhon Bm 
30% 22% Edward* 

12% 7$ Bax, Era* 

38% 17% Bear Cap 
1$ 1 Bed Ass 

9% 5% E)er 
8% 4% Baht 

33 10% BK CUp 55 6022 37% 

8% 8% Eamg Gmny 116 10 388 u8% 

52% 52% Emwsan B 1.44 20 10 2881 58»; 

2% 0.11 Emwuxi te 0 2639 

8% 7EmprtM75 0.47 14 12 7 . 

24% 20 7 s Empire Oh 1 20 13 18 73 u24% 24% 24% 

13$ r%6u*y BUT 60 1322 9% 8% 9 

43 32EndasaADR 1.11 26 10 911 42 41% 41$ 

26% 16% Enugm CU 100 40 1l 82 25 24% 24$ 

30 19% Engelhard 006 20 25 2496 26% 20% 26% 

17$ 12EnteBun 008 4.3 11 255 13% 12$ 13% 

50B%3M>z Emm 100 1050 23 58450% 450% 450% 

36% 22% Emm Crp 070 10 23 4301 u37 35% 36% 

54 30% Enron OK 024 00 33 141 53% 52% 52% 

52 47%EmdiAJE 175 70 2 50$ 50 50 

101% 89 EradiAJPE 700 19 2 101% 101 

22% 14%EmerctlCD 020 10525 332 21% 20' 

10% 7%Ensarch& 030 2.9 74 3 10% l 

39% 32*2 ErtWBF Co 100 4.1 15 2156 

29 ITErtanaCo 26 81 

12% 8%EQK&Wnx 1.10 90 06 15 

3% 2% EQK teaby 110 30 3 ZlOO 
26% 17% Equfiax 156 23 21 2211 
2% 1% EqrtNE 00021.1 3 138 
44% 33Eq*aite 100 20 18 1123 42% 41 
13 7% Eatetea 15 115 B% 

30$ 17 EWryt Carp 000 3.4 9 2461 18 17% 17$ 

14% 9$ EuunFd 008 70 198 12% 12% 12% 

18 17% EMMlshr 1.16 13 17 10% 18' 

69 57% Esoni 208 4.4 18 8028 66 05 




30 261 

006 00 37 Z 
12 131 
000 24 10 321 
004 \A 24 3893 
0 120 
000 25 1511787 
0.40 21 3 40 

004 15 576 

002 80 196 

16 6009 

004 70 

025 0.6 B 5196 44% 43% 43% 
220 10 49 408 45% 44 44% 

300 60 178 to 51% 51% 

000 10 16 3907 45% 44$ 45% 
7 X 7% 7% 7% 

1.40 40 39 1515 35% 34% 35 

QJ2 10 19 632 54% 53% 33$ 
000 11 59 259 to 25% 26 

0.11 00 S3 13% 13% 13% 
034 00 20 2279 75% 73 ~ 

4A0 90 10 45 40% 45 

QSZ 40 64 2211 U10$ 19% 19% 
212 82 14 3 34% 34% 34% 

003 10 18 628 U55% 54% to 

. 024 10 17 9 15% 1 ~ 

12% Quw&uu 024 10 IB 29 14% 

7% OowTSpn H5 10 463 10 

1.37 12 10 1003 37% 

1967 15% 

002 20 34 51 13% 

000 29 9 151 21 

400 50 1 B74 .. 

108 16 Z10 78% 76% 76% 

402 50 4 u76 76 76 

800 17 ZlOO 101 101 101 

232 7.7 3 50% 50% 50% 

24 2304 19 18$ 10 


43% 31% KhBMzM 
BS 50%Kobtof8dr 
13% SKnogoCMp 
i« toga Prop 

,a,^5sr 

21% irtrBdouco 

32% 27% WJ Enagy ... 

18% 13% KUNmnCd 000 30 48 
84%temwaCP 186 0.7 S3 
21% 14%Kjsorhdu 


15 723 41% 

1.40 27 20 522 52$ 

HO 1.1 Z1 12 9% 
1001980 0 136 BA 

108 1.1 8 63 7% 

147 32368 332 14% 

14 2B1B 20% 19 
10D 11 15 348 31% 31 



.55 

^ % 
S 75 
*a 

... 31% 
63 15% 15% 15% 
18 116% 116% 116% 


0.44 26 9 « 17 16% 


OMGEu 
GllrtwaC 
to' 

10$ 15% GtWasiFn 
38% 31%GrmnMtP 
55% 23% beanllsa 


I?$ 34$ 

16 15%6 TWDR 

'% 10< tteodM 
74 64 GrtBM4 

7B% 71$ Guaas.1 
76 69%fidSZ40 
HO%1OO%&URS80 
52% 50 GUIS W 

13% IBGudaUt 


73 -1% 
46 +1 


13% 8% LA tew 
43% 33%LG8EEa 
19% 10% L9 Lode 
7h AUVsS 
A X LTV Cap 
2 % UV 125 

2 % LTV 3.06 

5 %UV50O 
30% 13% Lb Quote 
10% 7$LaOteMI 
3Z 25% Latoqy 
10% 4% LacMhfc 
40LadedaGa 
16$ 14%ldarga 
7% 4%Lam#on4S 
42% 23%LtedaBid 


15^ i2%LawUhr 


- L - 

3 707 
208 10 16 56 

a 79s 

48 
079078 
Til 

70 

51 . 
115 00 82 1100 (00% 
115 10 39 7 ' 

000 20 18 22 
108 00206 2808 
244 40 14 15 

000 10 48 982 

3 12 

020 00 20 141 40 
140 30 20 319 13; 
002 30 1* 69 M 
000 25 19 175 31 


aaas 




19$ 15$ KSOHcare 
5a$ aetMTaiAtH 
18% 11% HRE Props 
H 01S Ibtosor 
44 25% (tillxxtD 
0% 5%H2lWDOd 
14% BireodcF* 
ib% 16 rroxu he 
25% 22% iraxteUn 
16 9 

17% 11 , 

33% 25% Kara 


- H - 

298 53 72 T8% 17% 18% +% 

179 14 23 4259 u52% 51% 52+2% 


. 14% Lfionnd 
31% 27 Lae Eromp — 

24% 19%L£MMauxi 040 10 9 ra 
47 32% Logon S P 008 12 24 523 
38 27 terra Op 
12% 2%lMeyFar 
human 
10% LhargrAS 
2BUbolyCp 
33% 14% Ufettne 
82 43% LBy 
30 lAUnrted 
47$ 34% UcnMx 
20% i6%LhoiMFd 
74 S3 LongLPIB 
MW 42% LBkxi 
!$ 19% LfcCfcdb 
j% 3% LLBERBy 
6^2 54% Lockhoad 
45% 35%LodteOt 



108 70 18 10 

1 325 

1.00 20 40 4025 3 

3 103 . . 

002 30 23 158 8% 

102 70 22 21 17% 17% 

1.78 70 31 41 23$ 23 % 

x 0.44 4.0 ID 708 11% 11 

Marti Harm 020 10 15 201 13% 12% 

0.70 22 18 331 29$ ' 



24% 2D% Hamrtard 004 1.5 18 385 23% 22% 23 

2% 1% Hasan Wt 8800 2% 2 2% 

19% 16$ Hanson ADR 1.10 50 1317270 019$ dZ% 19$ 

45% 31% Haraoul 006 1.3 21 1380 44% 43% 43% 

194 38 15 390 25% (04% 24% 



a 


- F - 


28% 24% Hotart 
47% 31% Haley Du 

22 14% Homan md 
*1% 17% Halted* 

44 33% terns Op 

45 35 Hazed Dp 
59$ 40% Hath) Shi 

0% 6% femora C 
19% 17*2 fe»m 
39$ 31 HawrtUfi 

32% 24 Heafli Ca 

10% 8% teelhEqu 
10% 4% HBi Mage 
15% l1%HeflffliRUU 
26% 12% Heattss, 
49% 25VUsoiioa 
15% 7%HadaUfa 
33% 17% HuIgMay 
45% 34% HBkE 
47% 25% Hetona Cur 
37% 22% HdOBldiP 
33% 63% Karate 
55$ 43% Hartley 
BB% 64% Kewteond 
11% 5%HaealDp 
B% 3% WShear 
5$ feernlaA 
rtBhkcx 
Mgrihcix 
Hi ru he 
HYMPBX 
HterogSH 


48% 38% Htodxan 
1% llOFOaDept 
53% 4f%MtonW 
84% SbHdadiWn 
5% 2$ Hoham Ire 
51 
15 

*& 


024 00 25 I 860 45% 

18 22 19% 19% 19% 

040 20 22 345 20 19% 2D 

1.12 27 14 4S3 42% 41% 42 

1.40 30 11 161 42$ 42% 42$ 

212 48 22 92 48% 47% 47% 

000 9.1 0 585 6% 8% 8% 

1.44 70 41 18% 18 18% 

226 10 59 88 38% 38 38% 

1. to 10 20 304 31% 30% 30% 

008 90 16 2B4 3$ 3% 

0.06 1.1 10 197 5% 

128 8.5 14 755 U1 5% 

14 2138 17 

27 181 48% 

005 15 51837 10 
020 06 34 758 
1.32 3.7 IB 2547 
024 IS IS 139 
1248 1.4 41 304 
224 25 21 307 
120 24 16 258 
100 1 5 10 70S 
0.44 69 1 390 
32 4 

000 11 28 864 
000110 337 

003 90 431 

000107 203 

004 9.7 178 __ . _ 

044 30 17 SO 12% 12% 12% 


48% *% 

19% 18% 

13% 

14% 1 . 

31% 31% 

... 24% 24% 

1*7 45% 46% 

‘““IS’S’S’S 

0 86 1% 

108 07 477 11 

006 10 11 06 31 

20 250 u33 „ „ 

242 40 20 S38 52% 50% 52% -+1% 

008 10 1313718 23% 22$ 23% 

102 33 1Z 1300 47 46% 46% +% 

006 40 27 19% 19% 19% +% 

500 60 HO u74 74 74 

14 4548 88 62% 65% +3% 

145 20 B 1754 20% 19% 19% -% 

026 50 29 53 4% 4% 3 -% 

212 3.4 10 B58 64 82% 62$ •% 

_ . £UH 22 W 2S* JS4 35% 36% +f2 

C0% aaiuwwsCnp 100 1.1182 971 82% 91 »1% "3 

30% T7%LugfcjXT 028 1.0 13 97 29% 28$ 26% +% 

! 6% lUHORnCp 29 3S 9% B$ B$ -% 

1% Lone sar 0 50 1% 1% 1% 

I 25% 26% LangL243 243 80 ZlOO 28 20 27% 

29% 25% LongL247 247 90 2 25% 25% 25% 

105 99Ldn0ma 820 70 2104% 103% TD4ja , 

~ ; 24% LubUDB 1.78 60 12 1442 27% 27% Z7% -% 

. 31% longs Drag 1.12 10 13 348 33% 32% 33% +% 

20% 15% lengidew F 040 24 20 477 17% 15$ 16$ 

G8% 44% lurt Cap 1.12 10 13 1440 63% 61% 

34 Z7% Intel 20 116 80 5 33% 33% 

49 31 Late Land 100 21 47 S3 47 46% 46 

39% 20% UttePac 044 U 14 2442 35% 34% 34 . 

47% 24% Lows CD 032 07 32 3577 1*7% 46% 47% 

30 20% lllxlzol 004 14 23 4220 35% 34% 35% 

3$ 19% LdhysCda 080 20 16 162 22 21% 21% 

2$ 36% trims kz 1.00 20 17 1241 39% 38 38% 

5% 19% brsdSca 140 1.8 11 158 22 

3% 18% LydUtae 19 39 21 

S% 16%lbnklP 090 40138 1230 1 




m n te 

nw % E too* 


■gh 


»sa 


52% « 

25% 18$ ... 

69 44MIibB 
34$ 20% «PS. W 
0% 3% ML hds 
31 15%N0MAffi 
7 4HXdtos 
68$ S8%tortD8(S 

a8%sn%l*i*Hydr 
6% 4%Nutakhc 

a. 

2B$ Z5% NEa*t« 
47$ 42% WlSPwr 
2 JJffcxtJBab 
42% 30% aorflxop 
33% 2S%mwPrtl 


3.60 89 5 u53 52% 

1.00 « s% gz 


- ^ - 1 % 
34 33% B% -% 
5% 5% 5% ' 


000 1.7 9 3204 

ij2 20 is ii a 

nM 30 4 129 _ _ .. 

““VS’S’S-’S 

102 28 16 1989 68% 68% 68% 
142 1.531 237(120% 28% 28% 
110 1.6 3 487 u&% 5$ 5% 
145 17 10 75 i:% 12% 12% 

70 Z7% 27% 27% 
1.78 05 17 2311 26$ S% 26% 
208 50 17 1026 46 45% 48 

4 13 1% 1 1% 

100 40 12 820 35% 34% 34% 
TMiwmwrnu 102 ^ 18 10 32 

S2SSSMD. 0* W 144080 28% 27% 27 

5%*«o.p •«*»3^SA 

164 0.7 18 7 B7l 

108 6.0 116 17? 

1.13 6.0 5 !W. 

0.16 13 47 009 53$ . 

100 50 15 13 29 28% Z) 

22 112 14$ 14% 14$ 
16 17 16$ 17 

42 J25 12% 

2D 15% 13% 13%- 

685 17% 16$ 17% 
45 11% 11% 11% 
101 18% 18 18% 
415 u17 15% 17 

218 17% 17% 17% 
36 29% tof 


3 


4 


3 


23$ ii%Ho»aare 
97 78 Non Non! 

18% 15% tel cate* 

18$ 16%»bRy|te" 

I 38 Nacar Cop 
_ i 33%NUCup 
15% 9%NU0iMg 
17% 15%Hu»Cal 
13% 12% MneanCt 

14 12% Fhwean U I . 

17% 18% Ifcweui 0 1.15 6.7 

12% 11% NuieanRH Ito |0 

18% l6%NunwiRP HZ 8.1 
17 i5%rk*««* , P 
18% 16$ tend* PI 
32 24$ Myimgjc 
48$ 40%NynwGup 



1.03 01 
0.73 57 
001 50 


1.12 60 
1.19 07 

140 10 a 

4.72 100 14 8283 48% 44% 


- o - 


12% 70HM Crp 
23 io% Oakkrta 


S 1® 12 tt% 11% 


34% 17% OflceOqx* 
27 Zl%0gdoiCp 
24% IS Ogdon Pro) 
25$ 22% Otto Edlm 
64% 54%0txce*44 
68 55U*£408 

iOB% 8B0tdaE724 
101% 86% DM0E72S 
105 1010*004 
107102% OtteO. 12 
38*2 33ffldrtiGtt 
45% 39$ 0*i Carp 
31% 13% Onriearo 
47% 37 0natesm 

13$ llOraUBLU 

lBOneakne 



z70 63 .. .. 

720 65% 65% SS% 

z100uUO% 100% 100% 
zioomm%ioi%nn% 
run 102 102 us 
n oo io4% 


16 823 17% 

27% 17% OaKwcod Hm (LOS 13 23 409 U37% 

18$ OcddPrt 100 40 S 51TO 
662007 

125 40 17 351 _. _ 

13 620 16% 

100 00 14 2221 25% 

4.40 7.0 
456 70 
724 72 
7.36 73 
804 04 
9.12 17 

208 72 11 407 37% 

220 01 33 330 44 

116 07 37 1345 22% 

124 20 16 575 44$ 

148 3.9 23 5 12% 

_ _ 108 40 14 454 22% 

29$ 22%0ppanhCap 105 05 16 115 28% 

11% 1D%0ppateH5a 100 01 115 11% 

9% OOppenhlW 008 62 58 0% 

4% Orange Co 462 21 4% 

■ ' - 262 5.6 13 34 45% . . 

005 20 30 317 22% 22% 22% 

3 10 2% 2% 2% 

000 10 0 34 44% 44% 44% 

140 1.5111 108101(28% 25% 25% 
040 22 3 122 18% 18 18% 

160 29 57 143i£1% 20% 20% 
021 00 to 181 22$ 22% 22 > 
27 516 44% 43$ 43 
IS 20 12 88 022% 22% to’ 


47% 40% OmgaRcfc 
27% 17% Oregon to 
2% 1% Chart Eg, 
46$ 34 Orion Cap 
_ j 17% (byxEhog 
25% 15% OuttfritMa 
20b 16%0'aauSv 
t% i2%0went&M 
47 34% Owens Own 
22% ISOrtordhd 




a« 1.1 22 479 40% .. .. 

0 535 024 A A 

720 24 23 1440 49$ 49% 49$ 

005 12 39 232 79 

. 37 16 5 

OS Hem Depot 0.12 a3 40 70S 39% 

4% Home Shop TUT 5404 11% 

9%1habk«M 0.10 as 17 2483 17% 

IHtxnpbMB 1201200 0 145 



- M - 

10% 4% UACOM 31 048 9% 9 9% 

81% 55% MBA he 004 1.1 14 952 79% 78% 7B% 

36% aMCN 108 40 19 104 35% 35% 35% 

7 3% HDCHdgs to 301 6% 8% 6% 

32% 25$ WXI Ree 108 40 15 IS 32% 31$ 32 

10b 9% UFS Cbwta 008 00 596 10% 10 10 

7% 7 MS Gar Hr 008 70 11 «30 7% 7% 7% 

16% H%Uapld> 000 50 to 404 14% 14% 14% 

49% iBIRUDand 10811021*6% 48% 48$ 

2% 1% Ml Group 10 167 2% 2% 2% 

15% 12% MNC Fhsnc 1.18 7.7 B156S5u15% 15 15% 

38 608 15% 14$ 14$ 

B E82 9% B% 0% 

If 581 12% d12% 12% 

o no £ 118 aia 

129 50 161 2% 

009 00 IB 1638 22% 

28 143 15% 

040 94 28 94 4$ 

14 245 6$ , . .. 

10 24 23% a% 

100 10 17 262 64% 63% 64% 

100 52 12 BB3 19% 19 1A| 

1.15317 13 314 3$ 3% 3% 

aiO 00 19 663 23$ 23% 23% 

028 09 41 7807 32% 31% 32% 

WaxMMcL 270 32 10 1809 36 dB4 64% 

17 217 U90 


20% 13% McFitbh 
19% B$lboa»Dr 
25% 12% Magnet* 
024 115 MW BMC 
14%Mat>|MF 
17% Umar Can 
17% 13%MaapdWrt 
6 3$ Mans Loa 
, 9% 6% Mamba 
24% 20%MWbaPf 
I B*% 48%Mapeotac 
i 16% ■Manlto 
4% 2 1 2Matnra 
,15%MakW 
J Eff% HanM 
97%a*-' 

50 33 


22 % 22 % 
21% 22 
15% 15% 
4% 4% 
d6% 


$ 

*h 


3 


*1 


-p-o- 

12D 27 13 196 45% 

02« 00 11 32 31% 

1.14 47 H 1844 31$ . . 

216 32 2D 733 6G% 65% 65% 

000 06 0 150 10% II th 10% 

1.12 40 14 620 26 

128 78 108 16% 

0.12 0.7 18 58 1B% 

1.00 50 21 2901 19% 

120 44 15 3171 27% 

108 52 15 3568 35% 

218 33 28 5491 55% 

15 



29 28% 

J% 32% to 
IV 20% 20% 
26 25% 25% 
1% 78% 78% 

^ ’S 

34% 34% 

§ 2% 

Tl 


180 41 121501 

000 10 4214108 

132 10 27 38 17% 

14 04 7% 

006 20 25 1737 34$ 

1 470 2% 

080 72 194 II 

17 147 4 3$ 3' 

004 20 10 630 33 32% 32 . 

400 19 3 77 76% 76% 

870 80 Z40 102% 102% 102% 

000 80 2100100% 100% 100*2 
1.44 40 14 8427(140$ <7 
105 50 14 861 29$ 29% 

400 4.7 34 2528 66% 64% 

1.78 50 14 484 31 30 

015 00 24 557 23% 22$ 

004 10.23 6917 40 39% 

008 2.4 53 3296 30 ~ 

24 21% 

25 4$ 




u. nn 
11% 11 11 
2 $ 2 % 2 $ 
44% 43% 43% 


29% 19%HonMIADR 023 00 33 to 
39% 31%nraywrtl 089 24 14 4145 
32% 23% *d*nx€d 
16% 9%tunm 
25% 20% Homo) 

14 8%Huswn 
1 HM! hr 


024 00 10 100 27% 27 27% +% 

19 109 15% 14% 14% -% 
0.44 20 16 362 22 21% 21$ 

005 05 20 292S 
1 174 

HougMxiN 002 10 55 397 

House Fad 046 60 61 107 B d7$ 8 

Houtekd 232 29 15 723 1180% 80% 80% 

20% 28% HWddW 238 17 6 27% 27% Z7% 

14$ 10% few* 016 1.4 27 101 11$ 11% 11% 

15% 10% Hudson Fds 012 10 13 348 11% 10$ 11% 

20% 14%Hu0yCtxp 030 10 16 47B 19% 19% 19% 

19% 13%Ko0»Sw 018 09 19 68 17% 17% ‘ 

21% 6% Hunan he 14051OU 1710353 13* 

15% 13 Hurt Mg C 035 23 17 13 15 

0.17 10 14 Ito 11 

1.14 105 Z37 10$ 



19 9% Hunthgoon 
12 10%Hnwkxi 


17% 17% 
13*4 13% 
15% 15% 
10% It 
10 % 10 $ 




. 5% FT Death 
17 12% FdilCM 
37% 29%FrchSd3 
8$ 6% Fantetf 
10$ 6% Fate he 
7% &% Fays Drug 
56% 45% Fad bn Ln 
53% 47FedPB2«75 208 50 
30% 23$ FedRDy 
7% 4% Axtdxx 
63% 44% FadarrtEx 
28% 16FadM0bd 
86% 73% Fed Hat W 
27% iB$FadPBoad 
28 3a$FWUriSg 
73 17% FMkpffit 
34% 28% Fold Cap 
29% i8%Ftabcrea 
10$ 8% Fteartek 
2B% 12% BmutSt 
43% 36$ FMAmB 
34 25$ FMEhS 
9% 8% First Bost 
10$ 9% Fd Bos St i 
33% Z7% FMbnd 
33 74%FsOlACP8 
51 47% RstOlAGPC 
99% 86% FstCHaqiC 
49% 35% First CMC 
52% 42% Flat FM 
40% 33% Fst Fd 21 
17$ 12%FkrtFrt 
57% 36HratPnM 
67% 44%BWh8 
50$ 41%FtajW8 
11 8%FSratMhS 
15% 10 Fat Pl* F 
53% 38$ FstlMon 
55% 52$FWUP1 
12% gnuua 
41 32% FtatUg 
37% 29% FteUCo 
104100$ FhterWI 
37$ 28% FlMtFW 
27 1B% rtnAw ccd 
34% 30%F4amhgCo 
44 31% FPghkftr 
36% 3T% Ftortox pr 
20% >B%Fbners 
48% 38F6xxCarp 

54 41% BSC Cup 
7% 4 FMCGaU 

38% 29% FWatoCU 
13% 7%F0aMG 

57% 43 Fort 

ii$ io% Ran* 

35$ 25$ FadarMa 
12 % BFuaMru 
41 36% FH. Group 
14 9% France Gra 
6$ 7%ftxnl iPrx 
50 3ZFnrtdfe 
35% 27$ FiwMeiar 
7% 5%Fnrterk*S 


029105 1 
124 72 
012 09 50 
260103 

040 51 15 4 

37 189 
020 21 14 119 
Oto 1.7 14 3174 

52 «9b 
104 52 59 683 29% 
048 60 4 278 5*2 
25 1 339 63% 
046 20 41 1485 



45% 35% Main Mar 100 40 11 2572 45% 44 
35% 25% Mara Cop 064 20 23 1450 32% 31. . 

8% 7% Masamut Pt 072 80 63 8% B% 8% +% 

31% 25% Massmut Cp 200 8.1 B 45 30% 30% 30% +% 

141% OTMateteda 002 00 29 5 136% 13B% 136% +% 

. ” the 024 0017 4511 28% 28 28% +% 

48$ 42% Maws H 4 400 04 48 48 47% 47% -% 

10% 6% Maws En 040 02 1212B91 B% r»% 8% -% 

: 45$ 31% May Dapt S 092 20 35 658Bu46% 44% 48+1% 

17% 13 HBjtJgOp 050 21 SZ 1862 16% 75$ >5% -$ 

35% 21% UBNA Cup 096 20 18 1924 34% 33% 34$ +$ 

23 10%McQMiy 029 14 19 49 21% 20% 20% 

35$ 29%MdJanB!22 220 60 10 " 

32% 29% McOamrt26 LSD 82 176 3 

16 11 McOonha 020 10 7 56 1: 

45% Beam Coro o« 00 194227 
1 40% McOan Dgt 140 10 9 2120 
69$ 55%MdfenM 
52% 39% Mdteaon 
49% 37% Mead Cup 
20 15% Maaaunu 
, 27 13% MadCanAa 
34% 29%M«*nst 
95% 51% MedtroXc 


228 33 20 2265 
108 32 15 460 
100 24 19 BIB 
044 24Mb to 
25 2923 
29 70 16 31® 

Oto 10 IB 1472 69: 


37% 18% Maksa Crp 040 1.1 38 104 u37% 


104 23 11 4399 00% 79% 

100 5.1 15 617 2fl%d19% 19% 
048 10 25 1049 27% 26% 26% 

1411770 19% 18% 19% 

054 10 (fl 138 30% X 30% 
12 281 2*% 7* 2« 

126 25 X 12 10% 10% 10% 
HB 06 22 1285 28% 27% 29 

100 2B 13 208 42 41% 41% 

100 30 32 2940 u34% 33% 33% 
090100 Ito 9% 9 9 

1.05100 120 10% 10% 10% 

024 00 12 142 30$ 

000 60 ZlOO 32% 

300 09 10 50% 

150 60 15 98$ 

12D 24 74 1875 ' 

1.40 32 12 797 40? 

215 5.7 12 X 37% 373 

208114 212u1B% 10 10% 

110 12 77 19to 56% 35% 55% 

100 24 14 1741 67% 66% 67 

300 60 zlOO 49% 49% 48% 

020 15 66 1044 0% 6% 8% 

007 40 629 14% 14% 14% 

1.60 3.4 10 3626 48% 47% 47% 

305 7.4 48 53% 53% S3% 

172 60 10 239 11% 11 II 

1.12 20 11 471 40% 33$ 40 

1.0* 30 11 1016 35% 34% 34% 

147 64 1101% 101% 101% 

100 20 14 2268 35% 34% 34% 

000 22 18 7B1 23% 23% 23% 

120 30 10 828 33% to 33% 



136 1.0 15 EX X 35J 

104 SJ 16 783 35$ 34? 

176 4.1 IT 243 1B% 16? 

148 1.1 24 2353 42% 41% 

ID 488 49$ 46% 

0.05 OJ 41 X 5% 5% _ 

T2D 32 2D 7 37% 37% 37% 

112 19 15 475 ul3% IS 13 

100 20333 B15B 57% 5Bb 

102 19 in n% 11* 

168 20 22 836 33 

025 20 89 213 1D% 

L4B 62 14 1128 40 

004 03 681 12% 12% 12? 

OW IT 75 8% 6% 8% 

020 00 28 1201 u51% 40% 50% 

IS 521 35% 34 35% 

105 17 12 S3 7% 7 7% 

37% FTOapMcUPf 108 49 a 38b 37% Mb 

ITFmpMcM 125 7.114S5S44 17% 17% 17% 

175 50 31 63% 63% 63% 

ISO 18 10 3 80% 89% 89% 

OX 4.4 17 206 8% 0% 0% 
028 10 42G 15% 15% 16% 



65% 54% RH013.76 
90% 71% FiidAmErt 
14% 7$ Fuqua hd 


i Film Gray 


- G - 


5$b 48%S4Wa875 308 19 24 u56 56% 58 

41%31%GATCCap 1.40 34 28 ZOB 41% 41 41 

— — Oto 12 17 211 55 54% S5 

IS 221 0 7% 7% 

Ito 50 1810113 37$ 37% 37% 

248 72 40 34% 34% 34% 

1.25 00 6 IB 10 IB 

1.00 14 281 u!2 11$ 117 

172 23 17 ® ® 31% 31’ 

T.7D111 165 u13 IT® 

104 19 18 43 4% 4; 

1® 27 16 4940 48$ 47*1. 

140 12 S B4Z7 31% ZS% 31 f 

100 7 0 59 12% 12% 124. 

OX 10 # (56 16% »S% 1ft -% 

Oto 30 15 662 16% 16% 16% +% 

405212 75 23% 23% 23$ . 

Ito 1.7 13 711 97 94% 95% -1% 

2® 26 19 5103 88% 95% 95% ■% 

EaaHbst 138 5 0 25 723 fl 7% 7% -% 

_. Sen House 032 23 11 3 14 13$ 13$ V 

74% 50% Genus 1.88 11 IB 2188 81% 80$ 60% +% 

49%33%0aiMre 180 10 331B748 43% 42% 43% +% 

121$ 58 Gat Mira B 500 42 5 120% 126% 120% 


87% 47$GEK2)Cup 
8% 6% GDCfert 
39 34% GTE 
15$ ®% GTE 2475 
19% 17 0IEF 125 

12 17DGtosBEq 
37% 25% GaEagher 
12% 8$ GakxbLw 
5% 3% Gter Hstn 
65$ 46% Gamed Co 



25 17% BP he 
5 2$ KM Prop 
15% 5$ KM Pham 
30% 20% PThitel 
15% IJStTPropty 
94% 89% in Carp 
33 27% ktatnPwr 
®$ 21% hex Cap 
S9S%B* 4.42 
54 50% VWB04 
ifflrtt <4% VW70G 
31 25% ■ PM.W 
33Z5$bPi40 
53 47%BPr024 
33% 23%BteabC(1 
47% 3&% BPwARPA 
53 47 RPWARPD 

25$ 21% ten Par 
46% 38K3 

45% 24$ MC Fard 
35% 23hxara6rp 
8 4% hnOd 
18$ 17% HAImm 
24% 17$ hen LU 
7% 25%hdMPL15 
39*2 89 hdHP706 

19% 12% hdbGrti 
24% 18%fadEnugy 
14 8%hdanFurt 
14% Bhorosco 
36% ZOlthgecs* 
30% 20 Utad to 

J 6% h* Bysl 
B IB%H9*A 

« 40%ktegnFn 

4 SOtebdi 

i Jjzhttegle 
30$ 17$ knuReg 
22 19% hterote 
4% 3% hhrbke 
57% 40% BM 
®% 13% hi Fan B 
119% 99hlF8F 
'a XHHA 

i 5B hr Paper 
I 23$ 10* 

j 7$HeraUln 
34% 29 HrtPw 

11% 4%HIBUl 
41$ 23% MGntdT 
13$ 9% lot Rees 
7% 4 w Teem 

X Z7USP22B 
87$ 38% tanks 
28% 10 Ion I QU: 

40 34$brt»Ent 
9% &% Wahlriie 
ii$ 7% tatyFund 
to 50% dal 3075 
33% 20% UCup 


020 18 IB 588 U25% 24$ 

020 42 1 3 4% 4% 

2 588 10% 10% 

20811.1 5 159 X 

004 17 16 524 12% 

108 21245 1980 93% 


25 
4% 
10% 
25$ 

12% 12% 
. S3 93% 
108 56 10 738 ®% 32 32% 


221 7.1 
4.47 B0 
328 74 
204 16 
L10 72 
4.12 10 


18 


15 ®% ®% 32% 
22 31 31 31 

4 S2% SZ% 52% 
*40 51 51 51 

4 29% 29% 29% 
2 29% 29% 29% 
6 51% " ‘ 


-% 

1 


6 4 HS Dhm 

1% 28% Mated BfeH 
167% 51%MelixiBk 
. 42% MaMb 
®% 29$ MwdSkxa 
44% 28% Man* he 
X 11% MaramyFn 
I 37% 26% MarodBt, 
101% 56 Manb Ln 
21% 7%Ateny6WW 
0% 3% Me* he 
2 $ i%Mwxmnht 
9% 8% Mate* he 





51 51% -% 

008 21 171277 33% ®% 32% -$ 

300 60 9 48 45% 45% 

300 19 2 50$ 50% 80% 

000 32 18 5*55 24% 24% 24% 

104 30 12 1071 44% 44% 44% 

1.08 21 6 9584 35*4 34% 35% 

004 10 22 1895 33 ®% 33 

000 16 2 IK 7% 7% 7% 

102 7.1 a IB - - 

DAO 21 42 1243 18? 


58*2 48MAE30O 
18% 13% I 


215 62 
708 72 
106 80 
103 18 
005 14 

10 492 
170 10 X 738 


5 a . . 

j. 

St S 4! 


9 26% X 26% 
250 99 96 99 

23 18$ 18% 18% 
202 22% 22b 22% 
263 13% 11$ 12 

!$ 12 % 12 % 

X ®% 37 


000 20 6 37B7 28b Sib 

025 29 101 iA% 8% 8 

OX OS 22 13 22 31% 2] 

1.40 20 B 1596 49% 48$ 

3 189 13% 13% 1 

0 160 2% 2% 

032 1.1 8 180 X% 3 » X 

106 00 to 21% 21% 21 

4 719 3*4 

100 23 



530 

200 11 68 

1® 20 11 1714 . 

1® 30 X 16S7 44% 43% 43% 

102 30 15 240 34% 34% 34% 

1.12 37 1713630 30% 30% 30$ 

024 12 42 379 020 19$ 20 

004 1.7 X 151 37 36% 38$ 

100 1.4 10 6125 101% 08% 101* 

005 a7 16 9SE “ ~' 

3 169 

020 BA 35 45 

16 11 
300 17 2 

0.40 20 11 034 

IX 10 6 1040 

106 24 41 

002 12 11 21 2 9 

158 1.8 28 2063 34% 

302 32 17 42G5 104% 1 

35 3953 uflO 

DAO 10 22 849 27% 27% 27% 

003 21 Oto 25 24% 24% 

58 1715 7% 7% 7% 

107 13170 5 Z7% 27% 27% 

320 30 18 8879 81% 80$ 81% 

23 5471127% 26% 26% 
Mnwrehlte 020 10 6 X 11% 11% 11% 

■AxMaOl 116 12 8 67 13% 13% 13% 

232 34882 6426 ' 

0A4 60 B 607 4 


10 Marin Fd 
2% Mcfcabor 
a' 



111104 44$ 43$ 43% -% 
23 1500 22 20% 20% -1$ 


300 20 X 1055 102% 102% 103$ 

000 30 to 207 23% K$ K$ 

108 20122 3019 61$ 60% 61 

ISO 1.6 19 7X 31% X% 31 

7 3 2/ KI1 10^2 JO% 

208 7.1 X 303 29% 28% 23% 

0 85 5% 5 5% 

112 13 46 33X 41% 40% 40$ 

71 zn 10$ 10$ 10% 

41 581 4% d4 4% 

220 14 ZlOO 27% Z7% 27% 

25 B30 40% 47% 4gl 

123 6 0 15 280 28% Xb 

204 5.4 IS 210 37% 37% 

023 20 282 8% 

007 5.7 2X 10% 9? 

LM 50 ZlOO 68 874 .. 

» IK 29$ 29% 29$ 


27 
3% 

14% 

35% .. 

117 S7% 

59% ®% HragaRaa 
29% 16MfcMEnA 
27$ 14% MtdteEhB 

0 1% HM Cop _ . 

29% 17% MUI0 to 007 13170 5 27% 27% 27% +% 

82% 90% Mot* Cap 320 30 188873 81% 80$ B1% -% 

27% 16%"' 

If 

19% 1 
GG$ 48' 

9$ 3%McrtUao .. ... _ ... 

20% 25$M0MaeaPB 100 50 IS 880 X$ X% 

22$ XHontgniSi 106 7A 10 33 21 20% 

19$ 15 Macro Carp 1S4 5.0377 863 16$ 18$ 

_ 5®%M0ftjatUP 2 M 3.1 94933 78% 77% 

12% 10% Morgan&n 102 02 161 12 11$ 11 

85% 7l$irgm4PPI 500 50 18 84% 64% 

14$ 10% Mann KM 028 20 0 119 14% 14 14 

6$ Mupm PT 5 60 8$ 

.. . 54 Morgan Sm Ito 12 142243 ' 

27% 10% nontax* 000 S.1 51 1543 
91% ®% Marian hi 1.12 12 34 1457 
U7$ 40% Ua&xnti 144 14 X129« 

2% $MtgBRad 0 214 

" 0$MiRidpa) 167 60 52 

12$ Murttnftarc 005 13 257 

toHiphyOl 120 20 25 884 
" 1.12 70 f 

022 22 10 . „ ._ 

116 00 31 6872 31% X 31% + 1 % 



- J - 


49% 40% JflharPF 
48% 41 JRberL 
5% 1% JWPhc 
23$ iSJartrodEn 
29$ X Jacob* Bx> 
10% 6% Jakartate' 

,a 7isrsr 

57$ 43% JoteraiP 
105 XJnCPwtfl 
105 BB% JnyP708 
59% 43Jobn9UiCa 
50$ 35$ JanteXi 
17% 12% ' 

28$ 16*2 ' 


40% 46% 
46$ 4S% 


338 7.2 6 463 

300 70 12 48’ 

0 1894 ll. 

1® 20 19 1481 16% 15% 

20 271 23% 23% 23% 
OOB 0.8 X 9% 0$ 8» 

0 386 % 

119 10 329 10$ 

106 20 13 338 64 53% 

600 7.7 1 104% 104% 104% 

7.08 70 Z20 1« 104 104 

126 2.6 16 12® 64% 52 9$ 

104 20 14 8585 X% 38$ 

ISO 17 15 328 U1B% 17% 1fl> 
008 48108 1378 1B$ 19 194 

- K - 





g 13% KLM R Dtch 
19$ K Marl Op 
18% KM Energy 
71 »Kna40 
27% 20$ KteeoPPf 
B% 6% Kao* Sr 
3% 2$HMbS0iv 
2S% Z2KnCyP 
13% V 

44$ 30% KowaaSb OX 17 X 292 
11% TK^tt 110 U 15 254 
27% 20% KrtyM 025 09 45 85 27% 

22$ Ifl BwfbteiSBr IX 1.8 18 363 19$ 18$ 10$ 

1D$ 9%MBaiAiax 0.72 70 23 9% 9$ 9$ 

67$ 47%KBteggC0 IX Z7 18 2610 50% 49% 50% 


002 2.5 11 241 020$ 2D\ 

198 30 1418817 25 ' 

1A4 5A 19 20 U27 

400 6.4 te 10 7 

220 IT 12 2G2UZ7% Z7t 
OSS 3.7 10 0$ a$ 

12 332 3$ 3$ 

1.48 11 15 900 24% 34 34% 



1 *h « 

'% 27 2? +% 

• ,g - - 


-% 


104 20 12 25 37% 37% 37% 
100 12 14 37 58% 58% 58$ 
800 80 2 103 IQ 103 

008 1.4 19 18 46% 46$ 40% 
000 20 17 2198 33$ ®% ®% 
Op 172 2.4 15 77 29% 29$ 29% 

022 2.1 29 5843 15$ 15% 15% 
Ito 32 11 7D10 53% 52$ 99S 
245 80 18 3022 42 tl 

10B 42 X 222 

108 41 11 asao 

42 1ST 
3 178 
104 42 16 402 
7 HU 

10 396 14% 

148 47 11 3744 1D% 


3 


45% 38% PWCorp 
33% 23% PWI COP 

36$ zrmcnane 

75% 59$ PPG hd h 
18 gps&oup 
26% 19% PS 
18$ 1B% Psc to he 
18% i2%PacSdan 
2D% 16$ Paefltorp 
27$ labPacEfte 
38$ 31% Pac Ga: 

56>2 43% PBcTd 
30%22%P*iW1jr75 IX 47 
34% 21% PakiWBbbar Oto 10 7 1537 
21$ 15$ pad Cop 1® 10 29 1548 
27% ig% fehanda 
79% 42$ Paramount 
18 11% PatkBaM 
7% 4%taMrDri 
35 XFUtartUl 
3$ 1% Parti Pt 
11% lOPBDhtPr 
4$ 2% Parian Op 
39$ 23% Parr Certr 
81 55% Paani>w40 
108 101 PnmdL7 
104% 100PWWPW8 
40$ 35h PemBY 
31 28$ Pannri Pa 
?»% 43$ Pennfli 
35 29 Peoptee En 

26$ 19$ Pap BuyiM 
43$ 34% Paprica 

X% 29% Patti an .. 

21% l7%ftrfchafte*1X 02 14 
5 3%PemtenBaz0X 82 10 _ 

9$ 6% Parry Drop 13 61 7 % 7 

18$ 14% PH he OX 1.7 15 3004 18% 16$ 16$ 

2i%i5$Pem0ra 107102 11 15$ 15% 15$ 

30% 24$ Panel OJO 2.7 44 . 97 30% 2B% 30% 

S 22% MriaSto 020 00 X 20325% *2525% 

52% Pflzur IX 29 18 7740 5S$ X »$ 

39$ Pb*K Dad IX 4.0 9 0748 41$ 40$ 41 

05 54FNE49 4X 88 ZlOO ttBS X 

67 XFIC4.4 4.40 60 280 65 65 

102% 97PIX7.75 7.75 7.7 z50 101 101 

£»% 15$ PMSuton . 1.08 50 15 65 19% 11A 

33b 2S*2 RJad Be 1.40 4.4 13 3781 32b 31$ 

77$ 45PMMoma Z60 56 015734 46$ 45$ 

37$ 24% PrtShs P 1.12 32 2111224 36$ 35$ 

33$ 25% PUSpiV H5 0 5 23 513 33 

28$ 15% PtatendllG OX 30 IB 81 25% 

13$ 8% Bari lap a 10 10 19 if 72 (0$ 

- - — OX 70 451 11% 

OX 08 40 23 7% 

12 2586 24% 

2.12 82 15u£5% 

2.13190 3 265 ufl 10 

112 00 ZlOO 340 340 

000 14 17 4156 37$ d36% 37% 

OX 10 14 10 20% 2D% 20% 

028 1.3 44 7581 
024 19 34 

406 8 

4.X 12 10 201 64 
IB XD IE 

Oto 10 S 1387 34 

10 15B0 24$ 22’ l 
007 1.1 X 304 35 34% 34\ 

OJH 3.6 13 296 21$ 21 21$ 

5 97 12 11% 12 +$ 

IX 00 ® 12% 12 12% +% 

172 30 18 2983 18% 18$ 18% +$ 

IX 30 23 273 42$ 42% 42% +% 

104 50 14 1323 28% 28% 28% -% 

OX 10 22 1252 15$ 15^2 15$ -$ 

112 14178 964 u27 25 26% +% 

I K U10S 115B 64 62% 83 -% 

IX 12 27 171 28$ 28% 28$ 

2S 05 11$ 11$ 11% +$ 

2064158 IX % % % t 

OX 1.0 14 4727 48 47% 48 XC 

124 ZSlB/HHto 49% 48$ 49$ SR 

OX 0.5 13 917 41$ «% 40$ , 

020 2A 7 438 U10$ 9% 10$+’$ 

B131W 79% 78$ 78% +Jz 
182 40 38 1293 20$ 20$ 20% -% 

0A8 11.0 55 4$ 4% 4$ +$ 


14 io$FBgrtnHB 
9% B% PBgrtmaP 
25% 1B$PlrateW 
25% 1B% Eton 2.125 
11 4$ fTonaaFn 
347% 324 Ptewy2.12 
37% n hay C wr 
13$ Pttsh Sr 
11% RaoarDom 
24$ PBlna PH 

65% 44 pSua^uk 

21 9% ftjgoftod 
38% 25% Pdwdtf 
87% 2l$PaBcyMgt 
35% 23% Prty&asn 
25$ IBPape&Tal 
15$ 6$ Portae he 
12% 7%PMjgriF 
ZT 18% tote* Saa 
81$ 38% Pea** 
20% 23$ WoreS 
18$ 14$ Praxair 
28 17$PreeklOl 
V 38% Rnmak 
% 24$Prenterh 
16$ 10% PrimarK Ca 

1 % PrtmeMoLP 

48% Z4 PTOnarte* 
54$ 45% PireOGun 
44% Z7%ftp3»0h 

8$ Pnlarlrt 
80$ 28% PTOnu Cm 
21$ HPropTrAro 
<$ ajfnorest 

2 25$ Promise 
fl OllPradffiyC 
2 52% nsanrtX 
2 33% Pb6en7A0 

ix sansoncd 
1B« 97PbSarV70 
PtfieroE 
9$ PbSMewMn 
1 PDMcko 




104 30 10 Z70 Z7? 

116 053 0 37 uA A’. A 
4.M 14 5 03% 03% B3lj 

7A0 70 1 101$ 101% 101$ 

7.15 72 Z1D » 90 99 

7.00 7.6 3 102% 102% 102% 

2.16 62 14 3657 34% 34% 34% 

3 640 11% 10$ 10$ 

8 M 1 dl 1 


25$ Pngat 5 Pw 104 09 122181 26$ 26$ 28% 


!$ 11% PUfemOMn 100 70 
$ lOPinortagW 175 70 
l$ 8$ PiomraSt 160 70 
15 11$ PutnnUsfir 006 16 
11% 10b pwnom Mn 176 17 
8$ 7$ PutmMatti 009 8.1 
9$ fl$ Puhantest 175 80 
5$ 7$ PumnPram 172 80 
77 GO$QurturOU 
1$ 11$ Outers 
1$ liduanez 
1% ZZQussSMD 
1$ 12% QuaadMP 
43% 25$0uashr 
38% 23% Chick Riy 


138 12$ 12 12 

113 10% 10$ 10% 
373 9% 8% 8$ 
70 14$ 14$ 

J S3 mi $ 11$ 

303 8% ' 

446 9 

847 

2.12 11 171353 88$ 67$ 

0A0 22 X 1641 K1S 14» 

OX 20490 441 10$ 10 

IX 50 73 25 

IX 18 13 13% 13 

1.10 2.5 20 3® u44 42$ 

DAO 10 10 320 39% 38% 38’ 



- R - 


12$ 11$ RAC hem 
9% 4$RjHite3ca 
28$ 24% RU COP 
2$ IbRUIRtero 
' J$nOCTtean 


72 47%M5emP 
21% 10$ H Sort 

“SSBS a 


205 40 18 
400 13 



& 


i'S 



3$ ^ Si 

37% (07% 37$ 
43 42b 42% 


16 52% ffi% 52 


229 57$ 63$ 63b -4 

1518180 20$ 18% 18$ -1% 


5$ 4 flaw Am If Milli 192 

43$ 30$ Maw Eng B 224 15 18 500 
12% 9% HaerGhrany 003 12 1005 

20% 24 Mew Jay m 152 52 16 63 

21%Mw«nteR 

.|ksr 


104 42 19 3B7 25$ 24% 
- 29 14 

2 3748 
an 

600117 . 87 

Ito 32 14 85* 

020 10 X 91 
9 570 
IX 12 14 570 



IX 5.1 24 368 

0 990 ll 
15 6 ' 
31 i 

220 13 17 715 
172 ao ia T 740 
140 20 75 83 14 
to OX H 48 727 41 
Oto 10 BO 1347 
no 00 17 2130 
UD 40 nx 72 



102 80 2B2 

717817 
OX 20 10 571 
0.10 50 2 X 
102 02 172 

OX 15 13 21B 

IX 24 13 947 

Sat***" CU 002 08223 2BS 
XaSatayJaroMF 1® 1.1 9 19 ft ^ 

04% S0% Rayheon l .+O 22 12 1657 63$ G2% 63 

IX 11 18 1858 S$ 38$ 39$ 
148Z724 10$ 10 10% 

IX 70 IS 58 17% 17$ 17% 
X 389 16% 16% 10% 
OX 12 19 1012 24% 

9 191 o$ 

.,- teteMTu iQ IX 17 15 270uK$ 

OX 30 15 8781 u9$ 

sassffasss - ' 

*J«$ Rated* M 1.00 -- - 

27 21 

54 


42%RtmePHo 
21% 15% RPb AH 

^^STgSI 

36% 27$todro» 

9% SRutaMem 
82 «% RrtanSftns 1.40 2J 22 
13$ 8$ Rahrhda 4 


“12 mnrhds 

’3 J4.Mjroto 

.. 14 HoUMTri. 

>0% B$ Ram Cbs 

asssss* 

lJRojceva 


20 13 983 

405 170 | _ 

104 2.2 13 108S 4 
160 30 10 2323 1 
43 214 
122 50 13 1016 
Ito 13 21 216 
100140 s 4tM 7 

IX 2.8 14 1306 X 

27 373 09% 

~ 403 52% 

118 7% 


110 1.8 18 2408 
044 10 a» 68 
118 00 21 321 2D% 
__ 12 07 10 $ 

281 f!4 4g zrt, . 
506 52 17 5794 «“* 
MO as 108 13 


«rt*om*h IX 1.1 Z7 iB38 B<: 

0*5 22 15 182 X 

•*£ ~ L~ OX 40 514ft 13 _ .. 

52 _r ^ W *- C P OAO 1.4 13 614 28$ V 
?^&SSLS£ Oto 20 10 1237 31$ W 


ihytandap oto 32 n 



U2 19% 

Continued on next page 







S' 





i 


b*. ' 

I ■ 

; s 

. >- . 



■i; 

- 

*=1 





- 


OCTOb Er 



T1ME * WEDNESDAV 

‘ ’"**“***' 5 COMPOSITE PRICES 


43 


NASDAQ NATIONAL MARKET 


4 pm dose Octobers 


a ?kHK“ 5 .^.. 

I has a >*i Ait, 

•e ir, w-V 
*'*esTs H °^iw, 

swever. «.*■ 

ngly ubca": 'CJ ir f«*a 

* *ith asS 

tfn TV. . “ i 


80’ Tat? L-P3 ?* Q .Ua^v 
are Ki;* -. , _. '-'Atan 



ran 

W* Law Star* 


vn nr 

*> E 


Ctfga 

am ppm. 


"j*n 
;■;»? to 
' Vi 


are y> 

itter. 

- .... ■•-■ij 


«|TCWEn» 

«27jtTO=Hnw 


-T- 

020 12 21 


54 J% <S% 


«£ a « T-9 9 319 39*5 

"a «3»5*?wSx OM 04 an 10 


®* 1-4 13 194 ul4 13 % ij. 
10 168 21 % 21 % ns 
iri4% u 


&« 13 243254 

“m’Si ^ 


3B2S%TDKCoipA 041 12 28 
$ »“» 1 
■glssr 


% 

tMii 




^16 


- 94 respari 

"suss 

W% 13SBta»B 


aar vi !?.;-.-.!. 1 m t £ 
•salt* cuiy ‘ .? at $*ij 
tve rjr- '-iic:.- -.*. ^ 


eiefonica 
nay lose 25 °/ 
f home sector' 


Tom Burra , n l.- adnd 


jf ^nsr ?a 14135 «* S $ 4i s 
- — assess 5 *** 

4 138 8 

120 17 10 2140 46*. 

M2 23 590 U 

164 1.S12T743 4ft, 

1-48 17 14 258 

0.40 12 48 10 
0.16 TJS31 2093 1w . 

73 13 103 39% 

110 05 12 2952 nr 
058 2S 18 2844 
174 5.4 IS 605 
1-42 BA 14 4713 
28 634 
1J0 27 17 3894 
1 JO 1-8 25 47G8 
020 05 22 1748 
41 46 
012 0.4 51 2074 
010 08 13 25 
CUM 2-4 20 950 
43 

127 10>2 
8 7 19 



37% l7%SdNMtel 
13% 8%5cobnai 

-41 31 SraOProer 

23% .14% SoattHAsF 021 OS 
41% TjatoattNErf 018 1 J 
-31*2 15V SakCnmB 070 17 


T7 15aaC14825 1.46 8.1 3 

% 24% Saagram Co 056 12 17 2730 


:lefon:-. a ^ - 

«»co!v- :r._r_. - •' 1' * 
mds r’.'l ' 

«i divr.T*’. : • ^ 

0 &SJ1 \ - . ■"■“■ 

jt^ruh-.-L:- ... 

ccrdtr* *• 
ct or pre 
ice W.v.*:rr 
nr; tirrrv ' -****. 


Kfcffi 

" .""*?*** 

- •■’••■‘rr-tev ~ 


__ ISSeagtdEn 
2ft Z1SOMM- 
1ft ISSBCCorp 
sft 42% Son tab 
1ft ift scOgm Seri 
4ft ' MSflmonwt 
3ft lBSequaA - 
- 34 tftSequaB 
26 17% SBvkaCW 
2ft IftSenricBHfr 
4ft 28% Started 



10 ft 
£ ^4 3ft 

Jg'iijQIBl 51 30% 

J-S M a m ift ift 
1-88 28 10 2347 8ft K 

O10 IJ 4 7408 ^ ft 
0>g 02 31 133 SS ^ 

JSUia^a 

. ... 060 IJ 80 KBS 373? sX 

““MIBSW^ p 

- aojtleriawto 080 18 12 248 i? 

SSSL 8 "^^ 8 * 

§K tHlS!25i!* ?5S !■§ ioisbo 5ft 


EJeaeai 

■ Tantroidi 
1 iltoOHD 

iIMjiQip 


mn m K fib 

■BO laaStade Hr X E 1I0> Htah 

1% UUMIadL S 14 % A A 

14% ft IMnrCip 0J0 16 44 2 11% 11% 11% 

3ftn%UeM0n> 068 07 9 308 2ft 23% 2ft 

32> 23^ Unocal carp am 24 22 5993 M 28% 2ft 

60% 49%lMJUQ»p 080 IJ 13 2954 53% S% 52% 

32% 25% IWortl 148 12 8 2174 28% 28 28% 

20 15USJC0 024 14 4 3 17% 17% 17% 

11% IDUSLFEtoC 068 14 0 4 10% lft 1ft 

0J8 34B9 2CS 20 19% 19% 

1JX) 3J) 3 5108 33% 32% 

km 0.8 19 188 34 

1.78 5A HO 31 

140 w 1717 


amt 

Gtato fn*. 


+% 


- _ 16% USX I 

46 27% USX US Sri 
4% 1ft USX MM 
2% 2ft W01J73 
3< z7%tnBconi 



^ssr-^- 


- V- 


8 % 

7% 

5ft 3ft T«iMcntac 
i2i%nw»Pto 
j iJTimftoB 
11% ft Tens 
,5 3% Ttina Mi 
3 TonroPS 


114 482 31% 30% 

24 473 u29% 291 
040 22 13 203 18% 

1J0 18 1114058 57% 

044 82 23 13% 13 

030 0.7 291892 42% 41- 
080 U 20 2T1 1 
050 IJ 18 45 a34 33 „ 

040 1 J 21 2425 25% 25% 25% 
088 3J 14 3481125% 25% 25% 
030 OJ 33 1073 ^ ^ 


1-00 2J 19 2845 40% , 

0- 39 1.7 340 22% 22% 

» 072 02 74 ft 8? 

OGO 7J 770 ft 8% ft 

1- 80 10 31 2808 53% 52% a 

Sad 7J 12 148 u28% 27% 28 

38 2875 27% 25 25 

006 09 0 129 6% ft ft 

1 8 7 7 7 

020 4.7 16 8277 8ft 67% 88 

025 8.1 8 32% 52% 5Z% 

020 04 7B 60 2S% 25% 

0.72 14 2022145 7ft 68 7ft 

040 11 24 4 18 19 19 

3X6 07 W 1405 4ft 46% 46 

1.10114 12 10 iS% id 

1.10 274 5 171 4 4 4 

144 12 14 1813 57% 58% 57% 

58 12 4% ft 4% 

030 12 740 ul4 13% 1ft 

047 17 52BU23% 23 2ft 

WJjmice* 0.12 04 25 1 330 64% 63% 6ft 

15?|TlfcW 068 11 6 830 22V 21 V 21% 


. j Valero En 
ft 7% VatonMGi 

6% Avniu 
21 19% VBflDoro 
ft 741 
1ft ll 

12% 11% l 

8% ftvmtaa 
54 38 fafan An 
27% 19% fata 1-3 


i ajs** 




■ft 



12 6%Vtah«w 
2ft ift tan Cn 
41% 24% fanaoD 
56% 40% Vtrican MS 


140 17 10 2281 

0.44 14 620 2 

040 54 6 83 

020 <2 8 89 4S_ 

080 24 47 307 U21 

1114 150 U8% 

r 140 114 90 BIO' 

1044 07 88 12 

850 2112 

040 08 21 895 ... 

1-30 5.4 1534 2ft 

85 1799 3ft _ _ 

1.18 7J 1 19 15% 1ft 15% 

640 04 Z50 78 » 76 

IB 515 3ft 31% 32% 

12 r(00 23% 23% 23% 

19 135 35 34% 34% 

144 IJ 24 1906 60% 79% 80% 

17 273 

81891 
143 11571 508 
1.26 18 20 



W Bi 
Dto. E KBi 


H6H Us bta CMg 

A6MBEMSA32 21 381 U24% 24% 24% 

040 17 18 11% 11% 11% ft 
012 40 909 620 1ft ift ft 
5BT7t21n31% 28% 29% -1% 
117 30 15% 14% 15% ft 
371500 1123 22% 22% 
1311119 28% 26% 27% 

35 741 u40 3ft 39% 
671492 17 ift 16% 

018 18 2 24% 24% 24% 


n a 
8 Ub 


ABStadB 
ACC Carp 
AcMMbE 
Acme MU 
AeadamCp 
Aetoptodi 
ADCTde 
Mdign 
Ada Sen 


fa In 1 st Bag 

15 1ft 14% 

3 24% 24% 

8% 6% 8% 

17 17 17 


ArtabeSyi 020167000 ift 18 1ft 


IBS Toms Pk 
- , 41HT404UI 
11% ftTwflPf 
9 3%Tta8tato 
1% 40% TmcJnjn 

« ft nactacqr 

13% 10%-ntaCfa 

1ft TJta Find 


- W - 


ft lM»TTfcte< 048 11 0 830 22% 21 
E ”?« g«W 6B 124 17 18 2460 61% 60 
14 ftltaTSSW 040 3J 37 273 11' 

31% 17%TtoMcn« 140 18 13 31 80 
27 IftnuanUr 040 IJ 43 2829 


30% 17% IWS Must 
3ft 32%M>LIMti 
18% 11% Won he 
j 32% ltBCtod* 
18 % 11 % Wtatanhut 
... ftWtanep 
44% 30% Waipmai 
29% SfataceCS 
34 SHMNst 
11% ft famerha 


Inch h-v/ 

Tir ^ ^ fed % 


k 


iddi»v c:; ;; r 2 * a * 


■fet *.i - 
r5>.-i 

IC-Tr. 

: 

Tjfyt- 

ixr 

td** fr.tr- 


- ^dt 

-•'icq- 


62% 48StwfltrST 
3ft 2ft Sharsta W1 

2ft 15%SMM(ne 

22 % 20 % SeraRac 

.14% 8% S%oeW|ip 
S 21%9gMBnfc 
.45 2ftSSkaiGr 
15% 10% Staler 
10% 7 Stakr 

SlftSkyfci 

' 4% 3 EL Mi 

7% ftSmnhCora 
11% 8 Son M 


i.-.t” v. 


KUi 

w.-. 


•V -- • ' 

a*w: :: 

X-; 

HTJlr 



W4 SIMM 048 04 33 1073 47% 46% 47% 

17% SramUNt 040 140 4360 24% 24% 2 ft 

14% 10%SMylM 028 12 31 2 12% 12% «% 

248 4.7 18 380UB2% 81% 81% 

060 IJ 20 824 36% 35% 3ft 

17 3200 23% S% 23% 

010 08 18 1552 21% 20% 21 

1.12 6-3 20 147 21% 21% 21% 

3 107 9% ft ft 

060 14 13 973 34% 3ft 3ft 

33 5504 41% 39% 40 

144 7J 24 HO 14% 14% 14% 

016 IJ 82 IBB 1ft 10% 10% 

048 18 18 187 17 16% 17 

006 1 J S B uft 4% ft 

020 44 15 IS 4% 4% 4% 

268 968 11% ift ift 

3ft 2B% Snmt&CMa 095 11 14 tO 39% 30% 3ft 

3ft K% SBrifriffl Eq 095 15 3082 27% 27 27% 

sft iftSmnrBFd oj 2 zjiososb 20 % 19 % s 

046 10 18 n 23% 22% 

148 27 24 464 3ft 39~ 

024 1.1 S 1048 22% 21 
31 IBS 5ft 

onoo 

116 6.1 11 1288 35% 36 

041 06 54 318 43% 43% 

024 10 68 1148 12% 11% 

1B0 11 31 44% 044% 44% 

7 o*5% 44 45% 

2 25^4 25*4 

050 11 12 1138 24% »% Ift 
068 13 9 344 2ft 20% 20% 
Z2B 11 14 2918 4ft 44% 44% 
141 44 14 106 33% 3ft 3ft 
ITS 44 14 1116 36% 35% 38 

004 OI 38 3545 35% 34% 35 

078 44 S 131 17% 17% 17% 


*3% gSfrBntay 032 04 37 6546 41% 41% 41% 


35 28% 

4% 20%Tta*en 
ft ZTtfifCrp 
13% iftltanPi 
6 4 Todd Sty 



148 17 77 1953 

140 13109 178 

3 218 3 

1.00 94 35 11% 

3 2135 4 


3314%TotaS*t 
42% 3ft 


32% 20% Snnctar J 
44% 30% Saponin 
23 10 Sn^ter W 

55%. 33% Sotodnn 
1 ASoRnnO 
35% 2i%Stmhc 
■45 32SOVADR 
14% 10 % SaOntys 

49 % 44 % Sown tap 

4ft 3ft SooHtaM 150 5J 
27% 21%9hJBraM 1J4 17 16 
ftSatadoiw) 

IftSMWCp 
37SDMfnCa 
34% S%SauBtaGE 
3ft SoutaoHr 
.. . 18 % BoutlWAfci 
18% 13%SMMHn 



S Toys Rite 
TmndQ- 018 84 
34| 24% Pnsita 
61% 45% TraKasxff 
61% Sfamatai 
17% ISTtanaEn 
15% 8%TitoHCHR 


12 ft TtaBtoctr 
0 % 23%TtaMm 


38% 

18 12 % Ttatogv 
37% 34%Ti1CH2J 
! 48 Trtxm 

! 24%TrtCant 
1 24% TMnfiy 
31% 21 Trtaon 
£0% Triton En 
1%TuCHnB 


ift BTUtnQp 
1ft 5%Tufabh 


34 25% fan CM 
ifahDta; 

1 TVco Lrfxr 
.. -_ j Tyco Toys 
5% ftTytar 


Taunts CD 056 44 8 
TfltodElBI 241 102 

21 732 14% 14> 

038 05 23 36 77%' 74> 

1.12 11 15 794 

048 14 0 473 25% 

060 12 14 1067 uZfl _ 

014 04 Q 58 32% 3f1. 

S874B 37% »% 

O 96 2% 2 

142 74 II 39 2ft 26% 

100 13 131378X1% 60 

028 05 17 54 

OS 14 18 2220 

4 111 
034 10 II 44 
140 44 5 9300 

044 14 9 21 IS _ 

050 64 11 36% 38% 38% 

088 14 22 1221 53% 52 52% 

078 34 270 25% 24% 25% 

OBB 10 S 3331 35% 34% 34% 

048 15178 583 27 * 

OLIO 03 9 1654 32% 

11 1319 3% 

020 14 121158 8% 

004 04 2511110% .. .. 

064 12 13 218 30% 29% 

070 15 21 3 26 20 20 

040 09 a 777 43% 42% 42% 

010 08 54 1075 13% 13 13 

43 292 4% 4% 4% 



25% 





3 


21 % USaiMKngy 0Z4 1.1 20 259 21 % 21 21 % 
31% 31% 31" 


' ?:•.■= : . - 
Wi".*..’ • -• 
- : • ■ 

tv. 

p :- • * 

iv.iA . • 
rr. ... . 

■ \ :4 . 

■ v.: . • 

T" •: - ■: 

,ta.; 

' 


33% SSKMttPSy 220 74 13 413 
11% 7% SpntiFtmd aiS IJ 1» 1 


-u 


a IIS 27-1 
1.90 54 IB 82 

10 4308 11 
1AB 24 14 6915 
036 16137 4 . . 

IS 968 4% 

060 1 J a 59GB 
056 11 14 283 271. 

013 05 2748833 2ft 

■ 004 07 13 65 6 

76% 59%faniaiLara& 228 15 14 2148 

A 17% fa**™ 1.40 7J 21 556 II 

\ 37 Wadigl QU. 118 44 18 IS .. .. 

a 21% HtafaNat 146 4J 11 464 24% 73! 

244 2 i 2 WMbMne 4a 14 a 139 22 ft 220 - 
12 MtaMKh 048 14 S 487 u2B% S’ 

2 Wnonwi M 048 44 4 594 2% fll‘ 

1% faaihe 0 7 lfa 

1ft 11% HU* (DM) 0» 1.7 11 aoo 12611% 11% 

45% 36% HWOOVM 116 54 33 227 43% 43% 43% 

10 ft fatten a 064 84 3 04 7% 7% 7% 

072 16 IS 40 27% 27% 27% 

018 1.7 15 3099 10% 10% 10% 

oa 1.1 9 815 18% 17% 17% 

100 1.6 24 1380 129% 127% 128% 

024 14 21 1480 Bi ft 15% 15% 

044 14 18 58 24% 24 24% 

5Z106 4ft 48% 4ft 

080 4411 BB2 1ft 18% 16% 
a 1124 10% 1ft 19 

6 235 5 4% 5 

020 0.4 2S 27 45 44% 44% 

016 14 BI 10 13 13 13 

144 5J 13 TBB 35% 34% 35 

040 10 16 6302 13% 13 13% 

032 52 0 637 ft ft ft 

84 944 1ft 18% 18% 

041 13 7 1634 12% 12% 12% 

1.10 13 73 604 34% 33% 33% 

46% 36% WqwtBHte 1.20 24 15 2908 42% 41% 42% 

2ft 14% Whcehblr 006 04 a 2203 17 18% 15% 

1J2 24 20 1445 60 5ft 59% 

a 7 14% 14% 14% 

030 24 16 892 15% 15 1ft 

12 13 13% 13% 13% 

158 4.7 18 80 U32% 32% 32% 

010 14 10 590 8% 6ft 

1J2 24 13 1921 63% 82% 63% 
OK 07 17 58 ft ft 6% 

18 440 ft B% 8% 

1J4 14 19 25B 50% 58 5ft 

a 478 7 8% 7 

t.35 4.7 17 3337 2ft 28% 28% 

1.78 50 13 58 35% 35% 35= 


12 % WtaMystn 

_ 19% fait Co 
57% <5% HtaOV 
17% 12%tantestE 
Ift 5%WtataNM 
ft 3% VM Ufl 
4ft 24 faaneta 
17% 10% WnkiHno 
37% 30% fate Res 
17% 12% Wntktafl 
11 % ftfatntaw 
22 % 8% fati mm 
14% 9% mopac 
38 30% r 


■% 


68 43% WMrXnri 

laiftmtM 
15% 12 % UMBnan 
IB 11 % wmakar 
2% 25% Wkerlne 
7% 4 %YMhm 8G 
ft 35% Warn 
7H OaWBDltg 
9% ftfatanara 
7ft 52%tetan0Ua 
9% 5% Wkmtnoo 


^aaaar 


8% 5 Sparta Cp 

49 33%Spetnoi 
7% K% Spitat 
12% 13 SU Comm 
*% iftSUHotur 


n% 31 % 
9 % 10 % 
7 184 ft ft ft 
ta 34 13 261 35% 35% 35% 

140 17 M 8042 37% 3ft 37 

on 44 a 54 15 14% 15 

032 IJ 18 319 21% 21% »% 


ftStondPacUt 012 IJ 91 222 8% ft 


rporation 


36% 25% SB 2 nd 
‘ . IftSondex 
1 S ton hnBto 
jStafaAM 
2ft 22 % Stermtt 
12% 11%StotoMull 
30 IftStdJtaLGK 
9% 8% StnfgBcip 
5 ft StaioCnam 
24% 17%EUa«Stn 

11 % 78aMm 

29% 21% Stenai fa t) 

19% ft State CM 
28% iftSMSfat?. 

15 S% SKzsqeB) 

43 IBGteragaTa 
41% 20% SWOB 

23% 12 % 6 vtdam> 

30% 19%Sliamflgar 

.555 3% Suave Shoa 030 7.7 2 
11% 8 % SuiObA 1.10 107 « 
4% 3 Sun fat B 

8 % 75oi En«vy 
45% 27% SWMnerca 
. 4 ; 44% 35Sunda&ml 
J 3% 1% SutataaPI 
ft ASnsHnalfc 
46% 41% SUrtnitf 
' 11% 9%SqMrFeod 

47% IftStaartor 
! Supemta 
l Sap Cm 
19% 13% States Mf 
11 % SyittaolTBc 
11% 9 Syms Clap 

2 ft KSynnuaRi 
23% IftStateatap 
30% 22 % Sysco dap 
12 % 7%5ymenaCa 


084 14 15 173 34% 33% 39% 

048 13 14 35 21 20% 21 

140 34 17 458 2ft 27% 28% 

148 13 18 324 .41% 41 41% 

068 18 19 82 24% 24%. 24% 

082 7.7 12 12 11% T2 

050 14 9 427 u30% 2ft 30% 

aa 24 19 88 ft 8% ft 
048 24 58 264 3% 3% 3% 
17 287 24% 23% 24% 
OYO 14 5 105 1ft 10% 1ft 
060 24103 155 030 2ft 29% 
071 101 11833 7% 7 7 

a 309 23% 22% 22% 
044 54 16 181 U16 14% 15 

® 2734 26% 25% 25% 
11 3447 25% 25% 2ft 
034 13 13 1934 15 14% 14? 

140 14 T7 40 29% 

5 3% 

N 1ft 
011 18 3 202 4% 


150% lift UAL Cap 
33% 21% UJBRn 
10% 4% IIS 

usrasLi 

use cap 

32% 24% LET he 
52% 49USXGDnPf 

t UOCHma 
UQ Carp 
llton 
ftUNCtae 
a IMS he 
24% UnAst 
seunmr 
IMW 



042 104 a 49 8% 8% ft 
I97l>45% 4ft 45% 


Oa 06 1714971 _ _ _ 

1 a 34 13 809 3ft 39% 39% 

1.19 103 82 ft 6% 6% 

1731 2% 2% 2% 

1.12 24 12 773 44% 43% 43% 

034 12 14 72 1ft 1ft ift 

012 03 31 1036 U49 47% 47% 4% 

088 18 13 1B42 32% 31% 32 -% 


118% 95 
40 41' 

aft 

IB 9% (Hon carp 

56 48UDB34D 

72 eft cine 4jD 

44% 3ft UMonBac 

57 5ft IHonPK 
30 22%UntarfT«< 

1 Uitafam 
tUntedRn 
1 iMQadP 
1 Unit Cup 
lUtnaaat 
12IMDonHx 
BUkOonM 
40UMtan 
41 UMtaaim 
4IMHtaat 


mwlfant 030 14 
UBKOdmFnd 013 1.1 


016 04 a 2064 20% 
093 01 59 1! " 

13 510 1 
12 7 

037 14 19 181 T 
144 54 13 3795 17- . 
oa 1.0 a 3470 28% 
8 285 10% 




10 7a 13ft 1 : 

064 22 a 125B 29% 29% . 

29 134 4% 4% 

4.10 02 95 50 4ft 

7 802 21% 

OH 3J 19 1980 27% 

3.75 7J 14 51% 

1.68343 4 282 5 

144 GJ Zt 491 24% 

1 652 3% 

10 ira 7 

05B 14 12 1492 24 

oa 03 18 21 M ._ 

235 18 15 8 84% B4% 

279 25 16 908109% 108% 
Until Map 138 IT 47 2638 42% 41% 
IMonCaib 073 34 24 4531 
18 89 

150 83 auSft 5ft 
4J0 02 1 u72 72 

232 54 131148 44% 43% 
130 24 171833 63% 6ft 
072 15 12 271 28% 
oa 08 a 511 25 

0 5* 

277211 10 2071 12% 

35 408 ft 
on 14 a 99 45 

070 4J2 87 1901 (lift 
oa 1 j a a 14 % 

OOS 00 » 3112 88% 

240 54 - 

oa 34 




62^ 48 men Cup 
40% 29% MR Tecta 
29% 13% IttrimlN 
32% MIMRtanai 
1ft 11 % fartd VMda 
ft 2%faHdcup 
48 a%Mtatoy 
II 14 fala Liiix 
23% iftfaUBH 


200 13 a 488 60% 5ft 60% +% 

930 24 17 8219 30% 29% M% -% 

01B 04 18 301 a% ffl% 79 -% 


a 


116 43 14 7991 25% 

004 03 52 15% 15% 15 

1 74 4 3% 3% 

040 08 32 452 46% 45% 4ft 

aa 13 12 188 17% ift 17 

048 10 14 37 72 21% 21% 


- X - Y - Z - 


70% Xenix 
51%Xan»tia 
31% am Cup 
a 19% fadmEsr 
i% 52kpm 
% 5% ZnAflK 
a ift ZflnftbNir 
8 ftzarhhc 
15% 12% Zero Mp 
40% 30%2Unhd 
1 ft 12 % Tfarifl Turn 


in 4-1 27 1839 73% 72% 72% 

4.12 7.8 3 54% 54 ' 

048 1.0 19 506 — 

1.19 43 15 96 

14 235 1 _ 

1 201 ft 

ia 16 18 202 a _ . 

042 109 255 7% 7% ft 

040 10 17 37 13% 13% 13% 

71 32% 31% 32% 
599013% 13% 13% ft 
U10% 10% 10% +1* 



088 17 78 
1.12 8 A 


ifaMBfalX 098 84 4191 


AH nm impm tr Taittut 


YSM >fa> »> tan mtoa fa now tm Jan 1 . iBtirihg n tanri batag 
ifa. tahan a qto w mck Aitlm Bnoatata ta 25 pmml w non m ban 
{HU, na yante NglHnly raapa au dhfctad n nom tar fa nw stack air. 
id 


^ 31% U*f Foods 


14%UM*m 


012 14 11922 
aa 14 49 3462 13% 
ai2NlC7% 

a 500 28% 

ia 18 12 639 e»44 42% 43% +1% 
032 11 a 1301 1ft 10 % 10 % 
on 13 13 25B8 21 20% 2ft -% 

114 43 17 4908uSO% 49% 49% *% 
130 Ilia 2441 57% 5B% 57% +1 

OK 84 19 106 15% 15% 16% 

37 141 ul 5% 15% 15% 
on 15 16 243 35 34% 34% 

146102 52 S3 16% 16% 16% ft 


MMtori aim oap|. HM am at MM eta stack UMdcnl 
iH ari dnwifl ttatend. dri-Mtal fl-m» i—iy tax ntetkad tandvptl 
to mcadtal 12 nmtaa. m**»id b fanatem bnav addict » 15% 
rikr MHp w met tadtad. h*4- 
or na ac 

maanp k-drimnd aactarad cr pate Ms yoar. 

mw tarn to M pm 52 waaki Tba 
batata tate tea mrt al tidnp. nduad tay detawy. M afetantoBa Mb. 
MMdm mcM u paid b pncaAv & nrtu eta meb MMt 
huh tat DMbnb be6h ntn dm m n*L mm* 1-dMdnad mid b 
met to pmat 12 mi««. numbd cab ntn m aHteMnd cr 
o n tato uta e date. o*xm ysaty mta vtatag Itotod tote l atotata ar 
Hmtau w u or Mbg laa p atoia wider tea Maine* AO. or aaoiana 
‘ by ni-li BBtap ifa* . HtodabfeuML MltaWai bud. 1 * win mr- 


mwtodana and aatoa to tto. yw^ttoi mm m ul 


AMEX COMPOSITE PRICES 


4 pm doss October 5 


Pf 


^Sktck Mr. E 100a Up LnaCtomCkfa 

vtTnaiCpr 1 293 12% 11% 11% -% 

- AdrUqpi 59 42 12 11% 11% -% 

. MtEapr Oa 13 208 21% 21% 21% +% 

. Alfintac 1 a 1* t£ lA 

AipHM 14 55 5% 5% 5% 

. Am ter Pa 052 11 4 41 

; AndUnA OM 52 40 18% 

AflX&NQp 005 22042 6 

Am fall 11209 1: 

. AmpeMmA 58 37 II 

ASH ms 080 0 74 


AM 

AOUCMB 

AuBnnrA 



30 re . , 
61437 4% 4% 4% 

moo % % % 

16 268 ul 7% 16% 16% 


BSHOcaan OJS 1 10 3% 
BtataoMtr 096 43 21 19% 

MAmTA 004 21 81 4* 
BwiyRG ID 55 9 

SAT tad 029 12 1347 7 

Bead 01 0 15 % 


Baron Br 040 9 
Btotattan 140 91 


.Inc, 


BDMtedA 
BtUXA 
Mr Pit 
BuaVMay 


IS 89 I! 
045 24 382 111, 
42 206 
53 x100 11 
19 2 1 

030 11 56 19 

144 10 363 




17 1344 17% 17- 


Ctnmplan 


W 8 to 

Bte. E mu Hgii UMCtomOng 

24 134 17% 16% 18% ft 
a 921 u7% 7 .7 

CMtFW 091 118 4% 

Comlnco on a 12 11 10% 1( 

Computrac 16 34 1% i& 1 
CDflCdFM B 3 ft 
CrasaWA 044285 214 ift 13 « 

Crown C A 040 8 54 15% 14% 15% 

CmmCB 040 11 19 13% 13% 13% 

CWriC 043148 8 2ft 20% 2ft 

“ft 2% 2% 



CoStonmdbc 

0 litas 


12 


B marii 

Ducanmn 


DWG Cup 


20 240 lii 1% 

27 240 30% 39 

5 10 ft 3% - _ ... 
048 S 21 


I. 7 . 

30 

^1 


IB 143 31% 


EstanCD 
Eastgrajp 
Echo Bay 
ECU Bl A 
EUUdRs 
E ngySarv 
MSP* 


046 15 5 11% 11% 11% 

1J2 18 5 24 24 24 

007 382971 10% 10% 

Oa 15 38 17% IB 

B 48 10% 10 

2421964 Itfi 
14 260 22 211 


ftp tab 
FtoatacA 
FsOjenc 020 11 
Rita W 042 15 
FbrostLB 
Rmuancy 
FrotLoora 


040 13 101 34% 34% 
120 12 157 070 6ft 
2 11 % 11 
44 24; 
251390 38. 

4 “ =*$ 


113735 31 


Gann 

OwAFdA 


GoUHd 

Gmnnon 


080 9 57 32% 32% 32% 
0J0 15 2» 23 22% 23 

070 19 417 1ft 15% « 
13 35 
17 86 



aufob 


Dlv. E 100a l«0b LowOdn Omg 
034 2 2974 4& 3% 3% +A 


024 19 514 39% 
8 38 4 


Held! Cp 


HontaWt 



52222 6% 

012 a 41 12 11? 

5 2325 ft 
423095 10% « 
012 0 159 
0 380 


KktarkCp 

NiByEfe) 


3623084 11% 10% 1ft 



ttekrtSc 
Uaxxam 
Uedto A 
Mem Co 
Moog A 
MSHBqri 

Hat Pint 41820 o4% 4 4 +A 

NewLha 35 128 22% 22% 22% -% 
NYTtoteSA 0484251423 25% 2Sr% 25% ft 
NBeCnnOk 02D 23 11 11% 11% 11% -% 


W 


't 


Stock Ur. E into Mgb inaCtom (tag 

NumacOSG 82 15 6% 6% 6% 
NVRynn 1 1284 & % % 

IK 151 B% 9% 9% 

034 302142 27% 28% 27 

010 501042 18$ 1ft 18% 

080 2 BO 12% 12% 12% 
m 34 Z100 19% 19% 19% 

023 131072 £8*4 48 49 -% 

050 13 18 25% 25% 25% 

012 22 4841115% 14% 15% ft 
OU 16 31 13 12% IS ft 

010 1 in lit 1 % 1 % *& 

54X100 

3 119 ft 


Mafic* A 
(Men 
Pegasus G 
Putt 
PtaHBP 
PM LD 
Ptttmy A 
Ply Gees 
PMC 

PrestateA 


RBSWCp 

fa*—. ■— a»t— - 

WOOBILlW 


40 55 


SJWCnrp 

snurian 

SMB 


TIM 
Tab Prate 
TeUMa 
Ttwmadca 


Total Pn 040 23 215 


HMiCriy 


uuvPBm 

U5G0U 



104 12 3 371 

31 82 20% 20% 

004 22 836 14% 13% 13 

28 195 3% 2% 

020 33 32 7% d7% 

034 71 385 52% 52?; 

94 380 

33 633 29% 28% 29% 




Xtaranbe 


4 11 1% I s 

020 40 100 1% 1* . 

21 42 7% 7% 7% 

143 20 34% 34% Sft 

44 2358 12% 12% 12% 

058 » 47 28% 28 28 

1.12 18 417 13% 13% 13% 

029 10 120 25% 25% 25% 

. 8 16 9% ft 9% 


AdwittC 

Adv logic 

Aeh ftriym 

AtMtaUb 

Aetata 

Aflyrnra 

AflanqR* 

AgniaiEi 

ttzoAM 

AletotCp 

Mot Bald 

AfaghSW 

AloiOrg 

Alton Pti 

AldCnpl 

MU Cap 

AlouteC 
AH Gold 
Aim Co 


380 11% 10% 10% 
5 120 3% 3% ft 
10 325 6 5% 5% 

28 142 16% 13% 18 
025 22 733 60% 68% 55% 
13 337 15% 14% 15% 
18 311 10% 1ft 1ft 
OU 68 1033 12% 12% 12% 
ZfiO 17 465u48% 48% 48% 
re 952 20 19% 1ft 

QJ» 13 123 24 23 23% 

17 191 fl% 8% ft 
048 14 2 29% 29% 29% 

7 747 10% 10 10 

UO 14 469 1B% 15% 16% 
080 11 108 13 12% 12% 
032 14 3 5% 5% 5% 

006 3 207 1% 1% iB 


ft 

3 

ft 

-% 

-% 

ft 

ft 

*% 

+% 


-% 

+% 

ft 

-1 


52103)4 30% 27 27% -2% 


ft 

ft 

ft 

-% 


% 

-% 

ft 

ft 

ft 

ft 


Aa Bata 068 11 1123 29% 20% 29 % 
AoCqrBu 31 4 u28 25 25 

Am Manna 16 646 18 17% 17% 

AmUedB 20 206 10 9% B% 

Am Sanaa 032 35 784 8% 8% 8% 
AniFiMyi 45 388 18% 17% 18 

Acn&Ht A 14D IB 2272 32% 31 % 32 

Anwrtata 0 182 % ft % 

ArouttPirt 8 5491 ij d% B 
Am NaOl 204 9 79 59% 58 58% 

Amt* Paws 53 9233 22% 20% 21% 

Am Tear 11 179 13 12% 13 

AmHmT 3 7SS It % U 
Amgen he 1413447 41 39% 40 

AmtedlCp 006 402871 27% 26 28% 

AoweRi 42168 5 4% 4« 

Analogic is 721 1S% 15 % 15% 

Analysts 046 19 BO 21% 21 21 % 

AiangeiAm ijo 16 13 16% 18% 16% 

Ankwcp 251460 39% 38% 39% +1% 
Aetaroe An 11 13 14 % 14% 14% ft 

ApogenEn 028 30 32 13% 13 13 

APPBk) 52 172 5% 5% 5% ft 

AppUMat 3715006 77 70 71 >4 ft 

Apple Cotep 048 1615703 24 23 23% ft 

Apptabaea 004 41 436 22% 21% 21% ft 

020 17 266 18% 17% 18% ft 

021 25 1474 027 24% 25% -1% 
LOO 10 61 33% 32% 33% 

084 18 82 18% 18 18 ft 

064 20 206u40% 38% 40 *2 

1X03521 14 12% 13% ft 
50 3119 35 33 33 -1% 
371 111 (£6 24% 26 ft 


151379 

DzvpmDp 080 11 1391 
Bah fli ppy 020 Ifl 23 
Octal) Eo 032113 3 

DahatoBe 080 20 1 SI 25% 25 25 

DeUampi 044 11 8 22% 22% 22% 

DM Caro 55 3972 16% 15% 18% 
DetaOStm 018 19 183 18 15% 18 

Depay 1-00 9 84 31% 31 31% 

020 9 12 B 7% 7% 

12 186 15 14% 1ft 

072 9 195 27% 26% 28% 

21 753 22% 21% 21% 

26 2392 1(17% 16% 17% 

9 219 1% 1% 1% 

212 172 4% 4 4% ft 

15 32 31% 31% 31% ft 
020 15 ISO 11% 10% 11% 
51265 S$ 5% 5% ft 
020 25120GB 28 23% 23% -1% 

Dun Berta 044 55 961 uZ7% 26% 27 

UondlH&l on 29 31816% 15% IB 
DrocoEngy IS 200 21% 21 % 21 % 
DressBun 17 488 15 14% 14% 

Drey GD 024 24 464 2B% 27% 29% 
DrogEmpo 008 67 398 5% 5% 5% 

DS Bancor 1JD9 10 56 20% 20 20 
85 23% 2% 22% 
Bh33% 32% 32% 

27 % % % 

519 23% 23% 23% 


□eectn 
DHTecb 
HnBB 
00 HI 
mg Hero 
Dig Sound 

ao%« 

DtowCp 
DUlYill 
ONAPtant 
Dollar Gn 


ft 

ft 


Duton 

Dtirra 

DynastyQ 

DjTOBdl 


000 26 
030 24 
0 


11 


-A 

ft 


2 

ft 



- E 

_ 


Eagle Fd 

9 20 
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US equities react to gains overseas 


Wall Street 


GAINS on European markets 
on the apparent resolution of 
the Russian political crisis pro- 
vided US share prices with a 
firm lift yesterday morning, 
writes Patrick Harverson in 
New York. 

At 1pm. the Dow Jones 
Industrial Average was up 
12.29 at 3,590.05. The more 
broadly based Standard & 
Poor’s 500 was 0.36 higher at 
461.70, while the Amex compos- 
ite was up 0.90 at 462.48, and 
the Nasdaq composite up 1.06 
at 765.90. 

Trading volume on the 
NYSE was 160m shares by 
1 pm, and rises outnumbered 
declines by 1,019 to 798. 

Stocks moved higher at the 
opening bell as investors and 
traders reacted positively to 


ASIA PACIFIC 


news of substantia] gains on 
foreign equity markets. 

Stocks in London, Frankfurt 
- where they rose to a record 
high - and Paris were all 
higher yesterday morning as 
investors breathed a sigh of 
relief at the victory of Presi- 
dent Boris Yeltsin over the 
anti-reform hard-liners who 
had occupied the Parliament 
building in Moscow. 

Overseas stocks were also 
buoyed by talk of a more posi- 
tive outlook for European 
economies, something which 
also contributed to early gains 
in US prices. Sentiment 
received additional support 
from another decline in US 
bond yields. 

Among individual stocks, 
Daimler-Benz made its debut 
on the NYSE yesterday - the 
first German company to 
obtain a full listing on US mar- 


kets. Amid much publicity, 
trading began with Daimler's 
ADRs (every 10 ADRs repre- 
sent one Daimler share) rising 
to $47, close to their equivalent 
price in Fr ankf urt. By early 
afternoon, the ADRs had eased 
back to $46%, in volume of 
Llm shares. 

Semiconductor and technol- 
ogy stocks, which had been in 
demand lately, suffered a set- 
back yesterday when 
Advanced Micro Devices 
reported third quarter earnings 
of 61 cents a share, up from 51 
cents a share a year ago but 
well below analysts' estimates. 
The news left Advanced Micro 
down $4 at $22 I /t in volume of 
2.8m shares, and also 
depressed Motorola, down $1% 
at $99V», Hewlett-Packard, 
down $1‘4 at $68. and IBM, $'/i 
lower at $13%. 

Paramount Communications 


climbed 5 V* to $78 in active 
trading as investors reacted to 
Monday’s late announcement 
that Nynex, the regional tele- 
communications group, was 
investing $I- 2 bn in Viacom, the 
cable television company 
which has made an agreed 
$7.5bn bid for Paramount 
The investment from Nynex 
was seen as giving Viacom 
more room to increase the size 
of its bid. and possibly match a 
rival $9.5bn offer made by 
QVC, the home shopping tele- 
vision network. 

The news of the Nynex deal 
left Viacom down $% at $57% 
on the American Stock 
Exchange and QVC up %'A at 
$56 on the Nasdaq market 
Safeway climbed $1 to $19% 
after the retailing group 
announced third quarter earn- 
ings of 34 cents a share, double 
last year's comparable figure. 


Canada 


Region climbs as Nikkei vacillates 


Tokyo 


Bleak corporate news discour- 
aged investors and margin- 
linked selling in the afternoon 
eroded earlier gains, but share 
prices finally closed marginally 
higher on investment trust 
buying at the session's close, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei average closed 
up 57.50 at 20,321.93. Relief over 
the ending of the turmoil in 
Russia and an overnight rise in 
the Chicago futures market 
prompted arbitrage linked buy- 
ing. The index rose to a high of 
20,410.04. but later fell to the 
day's low of 20.237.82 as margin 
traders facing settlements liq- 
uidated positions in small lots. 

Volume remained thin at 
230m shares against 183m. An 
unexpected downward earn- 
ings revision by Nintendo, the 
video game maker, added to 
the uncertainty over share 
prices, and many investors 
remained on the sidelines. 

Advances led declines by 550 
to 440. with 192 issues re main- 
ing unchanged. The Topix 
index of all first section stocks 
rose 0.90 to 1.63L93, while in 


London, the ISE/Nikkei 50 
index rose 1.08 to 1,269.20. 

Some traders remain hopeful 
that the Nikkei will remain 
above the 20.300 75-day moving 
average, but most investors 
chose to focus on gloomy cor- 
porate news yesterday. Video 
game makers and other amuse- 
ment stocks were slack due to 
the Nintendo forecast of a 21 
per cent fall in pre-tax profits, 
to Y121bn, for the current year 
to next March. 

Discount me ns wear retailers 
continued to weaken on the 
Fair Trade Commission's 
investigations into allegedly 
misleading advertisements, 
and construction companies 
were lower on the spate of 
bribery allegations and the 
arrest of an executive at Taisei, 
a leading construction com- 
pany. 

Nintendo fell Y510 to YS.790. 
Sega Enterprises lost Y400 to 
Y10.700 and Konami Y120 to 
Y4JJ30. Among me ns wear dis- 
counters, Aoki International 
fell Y80 to Y5.420. 

Taisei lost Y26 to Y613. while 
Shimizu declined Y14 to Y816 
and Obayashi fell Y 21 to Y624. 
Nippon Telegraph and Tele- 
phone, the bellwether stock of 


the Tokyo stock market, lost 
Y8.000 to Y868.000. 

Foreigners supported high- 
technology issues. Sony rose 
Y40 to Y4.650 and Sharp rose 
Y10 to Y 1,560. Toyota Motor 
gained Y40 to Yl.750 and 
Honda Motor rose Y30 to 
Y1.570 on buying by overseas 
investors. 

Semiconductor related issues 
were stronger, with Nikon up 
Y33 to Y947 and Tokyo Elec- 
tron advancing Y70 to Y3.100. 

In Osaka, the OSE average 
rose 22.69 to 22,274.63 in vol- 
ume of 19.7m shares. 

Roundup 

Pacific Rim markets took their 
cue to move ahead from the 
easing of Russian tensions, as 
well as diverse local factors. 

HONG EONG continued to 
benefit from strong US institu- 
tional demand and the Hang 
Seng index finished at its third 
consecutive record high, up 
125.16 at 7,869.48 and close to 
the intraday high of 7.878.35. 

Several leading US houses 
have increased their weighting 
for Hong Kong in recent days, 
triggering heavy demand for 
local stock, with immediate 
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Australia (69) 
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political developments taking a 
back seat in the current rally. 

Turnover improved to 
HK$4.93bn from HK$3.72bn on 
Monday, with turnover in 
Index futures and options 
twice that of the share market. 

AUSTRALIA ended at a six- 
year high, boosted by a new 
allocation of funds at the start 
of the new quarter and strong 
performances by BHP and 
News C-orp. The All Ordinaries 
index closed 21.5 ahead at the 
day’s high of 1.998.5, with ana- 
lysts commenting that only 
weakness In the gold sector 
preventing it from breaching 
the 2 . 000 -level. 

BHP jumped 52 cents or 321 
per cent to a record close of 
A$16.94, after an intraday high 
of A$1£L96. News Corp also at a 
peak, touched ASll.oo before 
easing back to end 14 cents 
stronger at AS10-92. 

BANGKOK jumped 2.1 per 
cent with across-the-board 
rises in active trade and the 
SET index ended above 1,000 
for the first time in three 
years. The index leaped 20 .74 to 
end at the day’s high of 1,019.45 
in heavy turnover of Bt8-39bn- 

SENGAPORE moved higher 
in record volume of 618m 
shares against a previous peak 
of 550.12m set on April 14. The 
Straits Times Industrial index 
rose 10.44 to 2.033.51. 

NEW ZEALAND moved 
higher, ahead of the govern- 
ment's pre-election fiscal 
update which came after the 
market closed, and the 
NZSE-40 capital index added 
925 to 1,955.61 in turnover of 
NZ$36m. 

TAIWAN was unable to 
maintain its best levels with 
profit-taking leaving the 
weighted index to finish 5.02 
higher at 3,813226, after an 
intraday high of 3332. in thin 
turnover of T$10bn. 

MANILA rebounded strongly 
as the currency stabilised and 
the composite index rose 46.52 
to 1,951.06 after Monday's 55- 
point plunge as volume swelled 
to 504m shares. 

SEOUL closed slightly higher 
in a day of Improved trading 
volume in spite of rumours of a 
debt default by a leading busi- 
ness group. The composite 
stock index added 2.66 points 
to 717.71. 
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SOUTH AFRICA 

JOHANNESBURG finished off 
the day's lows with golds 14 
softer at 1,483, industrials 20 
lower at 4.417 and the overall 
index 28 easier at 3,714. 
Anglos shed R2 to R126, and 
Barlows Rl.50 to R38. Riche- 
mont rose 15 cents to R39. 
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. 170.96 

+12 

16721 

11424 

14425 

144.04 

+0.5 

1.09 

188.88 

16621 

113.16 

14320 

14335 

180.43 

131.18 

160.43 

Belgium (42) 

. 147.45 

-0.4 

14420 

98.61 

124.49 

12722 

-02 

421 

148.05 

14520 

99.19 

125.54 

12S28 

156.76 

131.19 

145.40 

Canada (107) .. .. 

121.67 

+02 

11928 

8120 

10229 

118.07 

+0.4 

227 

121.48 

119.61 

6138 

102.99 

117.64 

130.38 

111.41 

114.66 


228.70 

+0.0 

22428 

153.68 

194.02 

205.49 

-04 

1.10 

229.78 

22628 

15327 

194.64 

20026 

233.14 

185.11 

206.77 


11152 

+12 

109.13 

7429 

94.16 

136.03 

+0.9 

0.76 

110.04 

10837 

73-74 

9331 

134.87 

11836 

65.50 

58.47 


1 69.59 

+0.9 

16526 

113.41 

143.17 

150.70 

+02 

3.0b 

188.14 

16528 

11225 

14236 

150.00 

171.69 

142.72 

15037 


128.52 

+1.0 

125.77 

85.96 

10821 

10821 

+0.6 

124 

12723 

125.30 

8526 

107.89 

10729 

129.13 

10129 

11128 


307.64 

+02 

30128 

205.74 

259.76 

305.55 

+0.9 

323 

305.03 

300.39 

20438 

258.66 

30224 

307.84 

218.82 

23022 

Ireland (14) 

171.05 

+12 

18729 

11429 

144.41 

16621 

+02 

326 

16821 

165.75 

112.78 

142.72 

165.44 

173.08 

12928 

143.61 

Roly (70) - 

73.26 

40.4 

71.70 

4829 

6126 

86.94 

♦02 

1.88 

7321 

7129 

4821 

6120 

86.75 

78.83 

53.78 

47.47 

Japan (469) 

153.40 

+02 

150.12 

10229 

129.53 

10229 

+0.1 

021 

153.02 

150.70 

10223 

129.77 

10233 

165.91 

100.75 

107.76 

Malaysia p9) „ 

41620 

-0.4 

40925 

279.67 

35328 

41021 

-0.4 

1.69 

420.00 

413.61 

281.41 

356.13 

412.16 

42020 

2S1.66 

246.83 

Mexico (19) .. 

1864.06 

-0.4 

1628.46 

111229 

1404.99 5671.07 

-0.5 

a 87 187120 1645.77 

1119.78 

1417.10 569722 

177136 

1410.30 1290-60 

Motherland (24) 

187.19 

+0.8 

183.19 

125.19 

158.05 

155.84 

+04 

321 

185.78 

18224 

124.47 

15732 

15528 

107.19 

15039 

164.73 

New Zealand (13)_. — . 

59.79 

+0.1 

5821 

3929 

50.48 

5728 

402 

32/ 

59.72 

5821 

40.02 

50.64 

5736 

62.98 

4026 

4020 

Norway (23). 

173.62 

+22 

16920 

118.11 

14629 

18727 

+1.8 

123 

16920 

16721 

113.77 

143.98 

164.44 

177.44 

137.71 

140.09 


301.04 

+02 

294.60 

20123 

254.17 

21923 

+0.7 

124 

298.64 

294.09 

200.10 

25323 

217.72 

301.04 

207.04 

18821 


204.16 

-02 

199.60 

136.54 

172.37 

185.86 

-0.7 

Z 22 

204.53 

201.42 

137.04 

173.43 

187.09 

21529 

144.72 

14429 

Spain (421 ... 

13727 

+02 

134.13 

91.87 

115.73 

135.72 

-02 

421 

136.72 

134.64 

91.61 

115.93 

136.41 

140.97 

11523 

110.05 


190.34 

+0.1 

18827 

18720 

160.71 

22729 

-0.1 

149 

190.06 

187.17 

127.35 

181.17 

227.62 

196.23 

149.70 

151.16 


14138 

+0-9 

13828 

9426 

119.38 

12420 

+02 

1.75 

140.17 

138.04 

93.92 

11837 

123.79 

14133 

108.91 

117.84 

United Kingdom (21 8) 

183,93 

+12 

184.89 

126.34 

159.50 

184.89 

+02 

32/ 

186.18 

18334 

124.73 

157.85 

183.34 

191.70 

162.00 

16428 

USA (518) 

188.50 

+02 

184.47 

128.07 

159.16 

18820 

+0.0 

2.72 

18827 

18S.70 

12638 

159.91 

18837 

1B9.40 

17538 

166.34 


15838 

+1.0 

154.97 

105.91 

133.71 

147.79 

+02 

325 

156.76 

154.37 

105-03 

13223 

147.04 

15929 

13322 

135.66 

Nordic (114).. — 

16026 

+0.4 

178.40 

120.65 

152.19 

18629 

+0.1 

121 

179.54 

17B20 


15224 

186.44 

18323 

142.13 

144.72 

Pacific bail (713) 

158.46 

+02 

155.09 

10529 

13321 

110.51 

+0.1 

1.07 

158.07 

15526 

10522 

134.04 

umiM 

16830 

105.89 

11228 

Euro-Pacific (1461) ■ ... 

15822 

+02 

15424 

10528 


. 125.58 

40.3 

129 

15742 

155.03 

105.47 

133.48 

12525 

162.86 

11726 
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18427 

+0.0 

180.42 

12322 

155.69 

183.73 

40.0 

2.73 

18441 

181.61 

123.58 

156.40 

183.77 

185.59 

17121 

163.13 

1 =17771 

138.88 

+0.7 

13521 

9220 

11728 

12827 

402 

221 

13728 

135.76 

92.40 

118.94 

125.90 

139.50 

11221 

11737 


205.45 

+0.4 

20329 

139.43 

178.02 

194.72 

+04 

2.95 

207.65 


139.16 

176.10 

19323 

208.45 

152.70 

15422 

World Ex. US (1647) 

158.49 

+02 

155.10 

10621 

13322 

127.44 

+02 

122 

157.84 

155.24 

10563 

133.67 

127.12 

162.89 

11831 

12229 

World Ex. UK (1947) 


+02 

16129 

110.64 

139.69 

14223 

+0.1 

224 

16529 

182.56 

110.63 


142.44 

168.50 

13422 

133.49 


18728 

+0.3 

183.78 

111.94 

14122 

145.96 

+0.1 

221 

166.81 

16427 

111.78 

141.46 

145.75 

170.43 

13729 

13627 


17622 

+0.4 

173.13 

118.33 

lEEEPl 

17129 

+02 

224 

17628 


118-13 

14930 

170.98 

177.11 

157.47 

152.57 

The World Index (21BS)..— 


+02 

16322 

11222 

141.43 

14824 

+0.1 

999 

16626 

164.42 

111.87 

14138 

148.14 

170.42 

13732 

13622 
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TORONTO moved higher at 
midday on the strength of gold 
and Wall Street's firm tone as 
Investors shook off last week's 
election-related jitters. 

The TSE 300 composite 
jumped 18.62 to 4,020.65 in 
turnover of C$3S2m. Advances 
led declines by 297 to 259, with 
286 issues fiat. 

The precious metals sub 
Index jumped 1®.64. or L75 per 
cent to 8,72124. chiefly on the 
upward drive of Placer Dome, 
the gold giant. Placer rose 
C$1 1 /. to CS27% in heavy vol- 
ume as Nesbitt Thompson 
upgraded the stock to a strong 
buy. Among heavily traded 
stocks, Falvo rose CS0.04 to 
C$0.25 while Stelco class A 
shares advanced C$0,083 to 
C$5V=. 


Strategists 
plump for 
Pacific Rim 


PACIFIC RIM equity markets, 
already attracting US analysts, 
continue to win converts. 

The global strategy team at 
Nomura in London has dou- 
bled its model portfolio 
weighting for Hong Kong to 6 
per cent and is introducing 
Malaysia with 3 per cent and 
the Philippines and Korea 
with 2 per cent each. 

The re-rating, at the expense 
of the US, doubles Nomura's 
total weighting for emerging 
markets to 20 per cent 

Mr Nicholas Knight, who 
heads the Nomura team, said 
that the attractions were 
growth rates which look out- 
standingly good by western 
standards, and generally rea- 
sonable market valuations. 

Mr David Roche of Morgan 
Stanley, which again raised its 
Hong Kong weighting yester- 
day. suggested that one out- 
come of events in Moscow 
could be convergence between 
Russia and China if an author- 
itarian, pro-reform govern- 
ment was installed. He advised 
building equity weightings in 
the Far East particularly con- 
nected to the China story, at 
the expense of Europe. 


Bourses rise m response 
to interest rate theory 


THE BULL argument for 
European equities was put yes- 
terday by Mr Anthony 
Thomas, of Kleinwort Benson: 
“Our strategy is unashamedly 
unsophisticated: we see inter- 
est rates triggering a shift out 
of cash and into equities." 

Bourses backed the argu- 
ment up, writes Our Markets 
Staff, particularly in Germany 
where the yield on five-year 
notes, or Bundesobligationen, 
was reduced by six basis points 
to 5.55 per c ent. 

FRANKFURT rose by 2.6 per 
cent to a new all-time closing 
high, the DAX index ending 
49.01 higher at 1,972.73. Traders 
said that investment funds had 
chosen not to roll over call 
money investments from the 
third into the fourth quarter 
because of current low 
short-term interest rates. 

Turnover more than doubled 
from DM5-25bn to DMl0.8bn. 
Apart from the interest rate 
argument, said Ms Barbara 
Alt mann at B Metzler, DTB 
traders caught short by Mr 
Yeltsin's victory in Moscow 
were said to be covering their 
positions In the cash market 
Allianz, which weighs in at 
over 12 per cent of the DAX, 
rose by DM127, or 4J? per cent 
to DM2,708. 

D aiml er took its place on the 
New York stock exchange with 
the underlying shares up DM14 
to DM760, still a below average 
gain on the day. Above average 
performers included Degussa, 
the metals and chemicals 
group, disposing of a loss- 
making subsidiary and clim- 
bing DM25. or 6.7 per cent to 
DM385.50; and Kaufhof, the 
retailer, pl anning to list ADRs 
on Wail Street and rising 
DM32.50 to DM560 on the 
excitement of it alL 
PARIS was optimistic about 
benchmark interest rates, and 
decided that the bargain price 
for the BNP privatisation was 
a bull point. The CAC 40 index 
rose 30.11, or 14 per cent to 
2.158.77 and Rhone Poulenc, 
depressed by the BNP pricing 
on Monday, recovered FFr3.50 
to FFr156.50. 

US investors were reported 
to be snapping up companies 
such as LVMH and Club Med, 
which have strong Interests in 


1 FT-SE 

Actuaries Share . indices 
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Hourly changes 

THE EUROPEAN SERES 
Open 1130 1220 1320 1420 1520 1E20 Close 

FT-SE Earahacfc 100 
FT-SE Eurotrack 200 

1311 90 1311.40 1311.04 131026 131031 131320 131336 1313.91 
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North America and rose by 
FFr172 to FFr3.880, and by 
FFr16 to FFr392 respectively. 

However, Schneider, the 
electrical equipment and con- 
struction group, dropped first 
on plans to raise FFWbh, and 
secondly on a report that the 
company’s chairman, Mr Did- 
ler Pineau-Valencienne, faces a 
legal investigation in Belgium. 
It closed FFr28 lower at FFr358. 

MILAN continued to be 
driven hv the Fiat rallv and 
Germany 

Share price and Index rebasad 



the Comit index added 5.95 to 
596.47. Mr John Stewart, of 
InterEuropa in Milan, noted 
that Fiat's share price had 
picked up by 10.4 per cent 
since last Wednesday's sell-off 
as the market reassessed its 
rights issue, and the terms of 
the sale of its Rinascente stake. 

Fiat rose another L100. to 
L6.180. Rinascente was L102 
higher at L9.920. 

Tffl the Agnelli holding com- 
pany, picked up LSI to L5.866. 
recouping some of Monday's 
sharp losses, as it sought to 
reassure analysts by forecast- 
ing that 1993 pretax profit 
would rise to L3l5bn from last 
year's L198bn. Fondiaria 


gained L700 or 5.4 per cent to 
L13.500 on short covering 
ahead of its rights issue. 

ZURICH took its lead from a 
higher Frankfurt and the SMI 
index overcame recent hesi- 
tancy to push convincingly 
through the 2,500 leveL The 
index finished 31.0 or 12 per 
cent higher at a record 2£21J3. 

Insurers were supported by 
recent profits figures and 
investors beginning to adjust 
portfolios to match the SMI 
index which will weight the 
sector more heavily from next 
year. Swiss Re was SFrlOO . 
higher at SFr3,480 and Winter- -g 
thur advanced SFr23 to SEY74S. 

Swissair posted a further 
SFr28 rise to SFr718 amid con- 
tinued speculation about the 
outlook for the Alcazar alli- 
ance. 

AMSTERDAM?* found early 
support from the options mar- 
ket and pushed higher after 
Wall Street opened firmly with 
a further round of investment 
buying. The CBS Tendency 
index rose 12 to 126:9. 

Financials were in demand 
with ABN-Amro FLl up at 
FI 46.40 and Ing, recommended 
by Goldman Sachs as “one of 
the most attractive Europe^ 
financial shares. . .".adding 
FI L70 to FI 75.70. s 

STOCKHOLM'S AffSrs-% 
varlden General index rose 28.7 
to 1.325.74. and HELSINKI'S 
Hex put on 35.03, or 2J5 per 
cent at 1,325.74. 

Headlines included a SKr7 
rise to an all-time high of . 
SKr444 in Ericsson B, and Nok- 
ia’s further FM2L gain to 
FM283 after a chart topping 
performance this year. 

Written and edited by William 
Cochrane and Michael Morgan. 
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FINANCIAL TIMES CONFERENCES 

THE OUTLOOK FOR NATURAL 
GAS IN THE 1990s AND BEYOND 

Vienna, 13 & 14 December 1993 

This high-level conference will review developments in Europe, North 
America and the Asia-Pacific region, consider supply and demand, and 
examine the financing of major gas projects. 


Speakers will include: 

Mr David H Pearce 

Director 

Shell International Gas Limited 

Mr Richard C Green, Jr 

Chairman & President 
UtiliCorp United Inc 

Mr Cedric H Brown 

Chief Executive British Gas pic 

Mr Simon Blakey 

Director - Gas 

Cambridge Energy Research Associates 

Mr Rem Ivanovitch Vjachirev 

Chairman of the Board 

Russian Joint Stock Company (GAZPROM) 


Dr Fritz Voigt 

Vice President - Gas 
Exxon Company International 

Mr Peter Mellbye 

President - Natural Gas 
Statoil 

Mr Djamel Merad 

Director, Gas Marketing Division 
Sonatrach 

Mr Hossein Razavi 

Chief - Oil & Gas Division 
The World Bank 

Mr H John Hawkshaw 

Chief Executive - Global Gas 
BP Exploration Operating Company Limited 
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